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1231.3370.01 – Private Equity
Summer Semester – 2018 
	Section
	Day
	Hour
	Exam date
	Lecturer
	Email
	Tel.

	01
	*
	15:45-19:15
	As posted on the list of exams
	Prof. Eli Talmor
	 
	


* This is a 5 day course Sunday August 19th through Thursday August 23rd, 2018
	Course Units


1 course unit = 4 ECTS units
The ECTS (European Credit Transfer and Accumulation System) is a framework defined by the European Commission to allow for unified recognition of student academic achievements from different countries.

	Course Description


This course covers the main concepts, techniques, instruments and institutions involved in the private equity investment. A broad set of deals is presented to gain familiarity with the private equity investment model and the opportunities set. Specific themes include: the structure and strategy of the private equity firm, valuation, financing, deal processing, and harvesting. 

	Course Objectives


Upon completion of the course, the student will be able to:

1. understand the basic principles of private equity investing

2. assess private equity funds
3. value private equity companies
4. perform basic due diligence of a deal

5. understand and assess value drivers in private equity deals

6. understand private equity deal dynamics (from deal screening to deal harvesting) the institutional investor perspective and asset allocation
	Evaluation of Student and Composition of Grade 


	Percentage
	Assignment
	Date
	Group Size/Comments

	100
	Written case preparation
	20-23/8
	3-4 students


ASSESSMENT

Except for the first day, there will be a daily case preparation for which students are required to apply the course concepts to analyse a real life situation.

* According to University regulations, participation in all classes of a course is mandatory (Article 5).

* Students who absent themselves from classes or do not actively participate in class may be removed from the course at the discretion of the lecturer. (Students remain financially liable for the course even if they are removed.)

	Course Assignments


GROUP ASSIGNMENTS

· Please form groups of 3 to 4 students. Each group will be assigned in advance one case to submit daily in writing (paper-ware format) at the beginning of the day. On a day where two case studies are taught, no written report is expected on the alternate case; however, students should come prepared for classroom discussion of both cases even if not assigned in writing. 

· Each case report should consist of no more than 4 (four) pages of clear, concise and double-spaced text. Pitch to a high-level audience of savvy business people, and avoid the use of technical jargon. In addition to the text, you may include tables and figures in an Appendix, as needed. 
	Grading Policy


In the 2008/9 academic year the Faculty instituted a grading policy for all graduate level courses that aims to maintain a certain level of the final course grade.  Accordingly, this policy will be applied to this course's final grades. 
Additional information regarding this policy can be found on the Faculty website. 

http://coller.tau.ac.il/MBA-students/programs/2017-18/MBA/regulations/exams
	Evaluation of the Course by Student


Following completion of the course students will participate in a teaching survey to evaluate the instructor and the course, to provide feedback for the benefit of the students, the teachers and the university.

	Course Site (Moodle)



The course site will be the primary tool to communicate messages and material to students.  You should check the course site regularly for information on classes, assignments and exams, at the end of the course as well.
Course material will be available on the course site.
Please note that topics that are not covered in the course material but are discussed in class are considered integral to the course and may be tested in examinations.
	Course Outline*


	Day
	Date
	Topic(s)
	Required Reading / Submission

	Sunday
	19/8
	· An overview of the private equity industry
· Private Equity valuation


	Notes on Private Capital as an Asset Class, Notes Fund Economics  
Optional: Notes on Fund Structuring, Ch. 10  Valuation of Private Equity Companies

	Monday
	20/8
	· Secondary buyout. Case study: Styles and Wood

· Harvesting of private equity investments 


	Ch. 26   Styles & Wood: Behind the Scenes of Retail


	Tuesday
	21/8
	· Deal selection and due diligence. Case study: Bloomsbury Capital
· Fund analysis and the LP perspective

	Notes on Deal Screening and  Due Diligence, Ch. 21  Bloomsbury Capital                                            Optional:  Ch. 3  Performance Measurement in Private Equity
Notes on Fund Due Diligence                                    

	Wed.
	22/8
	· LBO transactions. Case study:  Ducati
· Three forms of governance and value creation in private equity. Case study: Sunray 

	Ch. 12  Leveraged Buyout Transactions          

Ch. 13  Leveraged Buyout Modelling  
Ch. 25  Ducati and Investindustrial   
Ch. 27  SunRay Renewable Energy


	Thursday
	23/8
	· Venture lending. Case Study: Astropep Biopharma GmbH

· Guest Speaker: The GP perspective


	Astropep Biopharma case study 
Notes on Venture Lending



	Required Reading


Cases and readings are chapters from International Private Equity (by Eli Talmor and Florin Vasvari), published in 2011 by John Wiley & Sons. As the new edition is, most of the text readings already refer to the revised chapters from the new edition. 

The book is also available in an electronic form (Kindle Edition) on Amazon.co.uk and on other sites that sell educational books. You will need to install the free Kindle software on your tablet or computer.
	Recommended Reading


See table above
