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PIY *°NR3 D03 N1

T%n oIm 193 oY

NYID - N PO

WOINN YNAY MHLIND N DY D NN TERNIAVNN PNINNT NPD0IAN NMNIDINN INN
DOANN (objective) »OPPIIR NP POY (reliable) PN HVINOY NP D»HVIT MNMTI
I9IND GPNVYN N NODIN DY HwNin DNINN (verifiable) NIRD DIMIN DM”HDI DI DY
MXNIVND 0535 DNNNA 290N MPTa (Cost Principle) m>yn 1py v imvw»a voni
TNPNN DMOY 1 DY PAVIAYNANT PDI) NN PNNI PIID NNTIN TIRDD YIT) DONPND
9579050 K13 MY YD DU T DN DPN GLIVN DI DMWY WNRD "I NODNIM
SY IMDYNI ALYNNY N9 AN INN MOYD PIPYD MTNNNN ,D¥37 NYTO UMD KD T
W NPT LNONY NMIPH IDIXDY INTUR IN AYPYN MOLONN NYIAP TONNI ONNIVND YTNN
,VONN N2IPS DMLIATT DPXRY DN NNX XD DO 00D MNMTAY N7 NN
,13 NYPYNN DPNTI AN TWNY TN DY 190971 71a8N) 719200 DY iNY NprTa DY bR N
DYTINNN OV DN NN NTD DRLNY ,00IPIVIPY DYODI DY NAINY MPS IINKY M
PIVA PPN NN DY PP HDIAND PINA WAPIY NPDIDIN MININD NVONI DwHd DINHN
Sy 0ODIANN ,MPr9 5 YV PN NN DY DNYP OSY N B PYAD Swyn NV Din
NVYIN TION DX WY DMOIYIN DTN DY DMV NDIN PN DMWY PIDIN NMTN I
Pnn mA v
APY POV PNDEN VTN DIND PV IPAN DDA DY MINTN XY DY MNINND DMIYI
2933 290D MIVOD NNPA DY ITPIN DAY INIPYIND MNPIAN NIIYNI DWNIN OV NNV
MY P00 1YY NDY MIMNI MPT MNMN) NN 1OVN NOV HyLa ,TERNIVNN PPN
PV DY DN 2P .0MHDIN MNITI NMNDNA DWPYNN NIXD 00N YD DY 120
MNNAVND NINIPY IO AYINDN NN ,D0wpuwnin NN 0NN DX 29p3 LI NPinn

-1=




D2 IIN NPANDT IMNNANNN PIY 29N INYIN NIWD OPIDN DPN DY DXIIPNI
PN IMIONNNM D0N NIWND ONMNN AMPIAN 2TPMN TAN .DININND DIV DPOYN
¢ NMIONNNN 020N DK ,MIPINANPTN ONNIYNT FTINT 25050 MPTR 199 9 Yy
NN DN DIPNI PI NYIT PV PHND TINND AUND ,TONODNN DMSY D03 DY TINND
DI INN MDY APN TN NPY AWNI - TIN NNV DPIMNT NN YD ,MOYnn T
DWN DPMNVLDN DI PX I XX DPHDINT MNMTI DOWNNYNN 39P3 DINNIN YLD
NPINNND TINND MIASH MOYN IN DOWINN DY DN TINDY 1P KD 1OV ,Wpwnh >0IadT ¥y1N
DXODIINT ,MbY Y Y DMISN AN NI LANNNNT NMAYNNNN YY 1nYpn N 0090
DIWY DMI/DN DN (TPINN) NN OV YD DINYHD ,MNY MNPNI WY Mpoy Dy
P°0N2 A%N 90N D) NV MTY AN ! PYI LIP NI CNNNI MY ITTH MR TTN)
L0PIND YD SV (IPNIIN-PA INNWYN) 7IMT THNT INNYIND MYNYn moya npon
DXOMN DV PN PPNN 3D AW NYAIPN O9DIN MPTN NYNI DIANYNN 39p3
Y VN JAP) DN .NMDYN 20T IUNND Y00 MY YN DNNN (PO0IVN DY) NMIAPNNNM
937 SW 1903 0N MOY 159Y D03 HY MPT Pad Piv NN DDA Yy MvT Pa NPNANY »In
SV DN DOPYN NMIYD MIPTA NYLIAdIN NTNY 1IN PO Ypwnin ndIvna
(relevance) n1»VLIAOT P NAVNNND MOV DY N 19D YO DNNIN SV NPDLPIAINND
TYNI NO1PN NIWAY YN DMIN MNNIYNI IYIN DY AN (reliability) nounin Iy
NNTD W NN MBWN OOYA DY YPHNN DNDINY NPDLPMAIND 1D AN NN 19PN
NMIPNNNN D20DIN MIST YT DY MVIND NPVLIAVIN YY NN DY PNNA IDON ,DINWY
NNNN 2Y AN P MY NPOVIIVIN D DY NNDINN NOTYN DY 1’ DY .00 PIY 1Y
MPT OYSNNI PN MINT NNTON TINNIN PIYIDY 112 2220P1ADN P0IADTN YN NNY
DOYINNI NPXONIOVN DMINNANAN NN 0¥ ,AININRD .D»9DIN MNMTY XInn 099590
JPIY POY 29D YDNY WIPNIN T3, )INN OPIYA ANDNN MW APy YD YD naynd
SV PNV MDD I3 MSIND HYNY 1O .MOSNN NDIP TNND YTHON 19INT 12 wnnwny
DXNMN DY INY T TY PNI I9INT IOV 1N AYPYNN DPYNTI 1012 MINDIN MIan
DN DDA DY MYTHh MIIWYN DIDIHA DAYV NANNNT MPINY L("DODIDINT) DPDINI
oY MASN NN 023D DVDIIND MIWN .PIWI DMTIVND NN ININ PN DMHIY
MIONAM MDD .ANPIND N TIND DYDY MIYNAT PV MINSM INNDN 19N
NN OI98 NPNNT NN S¥ DYTININ MSi DY Py DODIAN DOYPWYNI 291 DN
DNPOIN 23192 DN DNV 2T DY 1IDIDIAY L(MINND DNYY) DINRNND DI ("IN
DN DTN 19 DY DWYAPI NI AYPYNN DPNTI iPIND MNY DDA 290N AMTan
DX213> N 1I9IND PIND VAN PAD PRHDM NN ONM P WPHD DN PIADNY DNNNN
NN O210N 29070 NV DD OY TN DIYMSHNA NN DIPMIIVA NN 1T DLDIND




PINT VRN PIAT TN NN P WP L,INY ODIAVT 29D YDPNNY DI .OMIDTYN DN
23 AN ,MZNT DO MANS 2T SV 1903 AN FHOP DWW MYLY MIVINM NP N3
DM VIV DV AYOINN OPYNY PN YNNI NPN DN TNAN POTY 0900 IMTH
MNMTA 9% DMDYA AT DAN TN I DY DNSYNN NYIN NN DITINA DPNNIVN
ZTININND 0OV YMyNYn 19INI ISNINY 1 MDNANN APy 20YITY YN YPA0ND D»IVIN
WOMN YN MYITI 70y T NIMIND DTN OV YN DY N DORNPH MNPN M)
, 29057 hMTa

MPX9N MTOM DY MINNITT W AT SWa DY DNIPAY NOT DNV I MITH
NYLIATIN NPNY ,DPRINIVN DN DY DIPYI DXODIIN MDIPI NNIONY NYANT 7T 123D
mMMIN DM 139 HOMIN DY DIVIVIPI ,OWNY 1O TV 1D T1IVND DA ALY DYDY
MNM ,D250510 MNMTI DWAND MY NM NN MM DY DININT OINVIIN INDND
oY DN 9N DDDEIN WY NPNN NIMIOM PIaN MDY Sy NPHNvn PIva DPIan Dy mpion
D PN PV DWSINNDA OONN 2230 DY MOOYN W INNIVAN DIYID .OPNRNND DM
DUMIY 1NN NvIdN W (Debt Covenants) mx1Dh 1YLN 1IN MAN NPT 13ID IMINN
ONDNN ,TO9M NNY AT MM DD DY DOTINN 173NN N DYy DNNVIND DM
VN TN TIRDD OV O50510 MNTI NI MY 73yN .0D2IPN OPNNIVN MNIPYD
NPINNYVA OV NODN DY DINYD DI NOD DI DY DINNVINN NN P 1 WITHD
2V LI 191 DO AV NI NPNI DID DY MPrad DMNIMIN DITINDN 9H5 bv ama Tnna
N DY PYIN NN ONMY M) PONINDN VI DAY mnmb"upn noyana (fairness) M
D919 DXTIANNN 203 2955 MTNAN NP MNNND PIXRY TN INY YN NPILDION
PIND NYSN DWN PYIN NIPN DSYI PN 3 NI INY DY T AR PIY S¥ 5ov 900D
DYND NN DY MNNIYNN 25D AN NNWY I P DN XN DIPIYN NONYM NIy Swyn
TN DY IMDYHT NMOYY NODY N D M9

DV NN DMISND OIXMIP TN DMOPN A0 NPT NYYad 0NIIvN SV 1YILN 13NN
D>DDIANN DYDIYD MDD DMIPNN 3172 IWND ,NMIAPHNNM DDN NNYYIA D1LIIYY WY
2792 DPAMAHN TN IRV TARD TN PV M PNN DY MXNIVND 1ayNH .Pw NN Dy
SNPY PN P DY AMINM MPAN MTOM L, JONNIVNN AYPNN MTOM ,NIVNN ONY)
PV OPNND 20050 MYTN NN DINAND TNNN 9271 1INSTN 29050 N"YTa DOVNNIYNN
N DMDN 25va .01 DN NYNWINN ,NYPN NNDDY N9an ("Mark to Market™
(Securities and Exchange Commission, SEC -i) m920 myIN3 19y M) My UXY avp
30070 MV MNIPY MOWO PARNN DY 3T KW (Richard Breeden) 191 19887 N
MWINIT .Y DINX DXPIT DN PON DIFI0NN AWUND ,PIV Y PHNa vy Sy P
NV Oy NN sy 1 L1992 AN YNNI ,DPann nbap ADND PYNIN INDISH




Walter) nsoxw 2091 an (SEC Chief Accountant) 19y M7 Mwia MNNIvNN

I am a country boy from Texas that likes market-value accounting" 15 (Schuetze
NYPNY MYIAn Pad SEC -0 Pa IRy Ipvhn ¥OUY Tan P dPRNI mvTi XYY
ITOM DX 21N5 T MPNY MYIN NYIT Mapya ,1991-1992 o»wa ,FASB -n ,moNavn
W OANT NIV MNNOND T MPNIT DIMYPYR IR 1IN0 NP0 MNIND PN
VNIV ONDND DV ARSIND 9°va ,FASB - v by ,momt mnad ,nnnT pTh AN nwaTh

1P HNNIWNA AR Yy N¥aWRY WN 1YY TINY NNV ,INPIIN NN I8N DM ON
M 0237 MPYa »NMYINI NP MOV 1D DYDY MNOYY ,NNTIN MNYA NAsH N Pann
MM (2 P9 NINDY 115 990N NYT NN DY INIDIO INIUN NN MY MNOY  NINTPI YOV
.FASB -n nvnd SEC - v Pa 79w Nysin nnenon iHna
MIYTO 93y ONN NN PTO NTIMIYN IRV NONYN P01 MPTR XYD Sv NS5 N2

JNDNT 29030 MPTI MOMPN NPV DX NNAY T 11 ¥ DM MI8T TS w0 P »wa
NPYTN P0M9N PN DV PV I MYTY 92y S Madwnn IN DY PNAY NINT Y wpna
2V TN DNP DN MYTI MI0N DN NI 19INT PN IWN N NORY DY DyY 1N Yy Jovon
2V MIVT N2WNY MIPIAI MAPY 10 DN DIONN-MSY v 901 Sy PNas mnmTn
TINNY DN MORY 10950 MNT NN 23 DY N ,IN»PN NIWNN 19 Yy N9YTY Pw »»Phn
MPT DV DMNVYN DOLDTN DN PNND NPN NN NIVN .19NY AN PN TPV MTIW
DN MINIY MINTIONM NINIPN DY TYD (PIV Y PNN) DOV DY DY DDIANH 290D
D02 2¥ MPT 500 DWW HY MILYNN DN PHADY ,NMMAPNNNM DXON YY QLN DI Y
PWHOPNN
NMNN NPN D0V DY MPTO ¥ MVTH TINIPY PY DY PO INOINN dyan
DTN SV YLNRNN DDIAN MINN NVON3I SPW TR 90 T DI 1IN 3V
FASB -n 5v Statement of Financial Accounting Concepts No. 5 2 v '8nawnin
1IN TIW AN P L PAIIINNM NTHN PINDT YD) DY DY NTIND NIMIVIN 19010
TON 951 YIDOVN 0NN 2IPNND DM 1) DINNND MINRN DY NN TN NV T
279970 2 IIMIYN MORYM NIWNN DI0NY ONNNA 95V 191N MYYnD a»n YN DN
TW VN5 DTMYR NP 20D SV IYIYIN DIWY PIAD JIMIN GPYY NN NVINN T

.1992 a3 10 oYM Wall Street Journal -3 mvT AN (1

M MMM Mypwn v SY ("Cherry Picking”) m2y0pbo nvpIn ow»d piya mon (2
DASY PN TN N33 DMOYY PDYTOAN” TIY M APINN TYHM M JP5Y 1Y Ty

71700 DV 1213 ,pw 2 PRNa MIYT PN D»PR 3NS5 NSpYIn NoNN D N 1PN Yv M abwa (3
I8N 9050 NMTY (disclosure) M) NOOINND 1IN0 NSY 9DON NMITI PV 1373 (recognition)
Mmby y>ya




1N L,DYINND POYR YD DN PONNY 1IN Yy DPWITHN MNpnY N JININD NN - oMY
DOOYMNNN DY0N DY DNV NN MINI 19INT PV DM DINRNA NN SY nnn T
("value to the business") »poyd »Mwrn NN MY ,Poyn YY NovLIVA MYY¥IN NN
‘.("going concern®) NN POYN NI BN ,IPPOWN MPYI1 NYOWNN Sv NNl

T 5V PUNT 25V 1N PA92 DIPO AT P DXUN SW NI MDIYIN TWH NN N
ON T 53P5 PINND 1P DY AIMNN NN ASON NI IPNI PW VNN WY Dnvm)
25M ,MIPNNAN DX MNI8Y NN Yy BOYY YT PAY DIIDH N ,JNDN DNN IN WHNn i
WN/Y POYI P9 DY PONA DOTINN TAN DY 11993 NPNY IS ANPY NN 1M Pa npodya
D02 vIm

P70 .PWHOTNNI MPYTN RYN SY ¥PIY NPPO INIM NID P93 DP9 VY 991D MNNN
373 APYNNN DY DYTHINND IMINYIND INIANY DIVIIND DY OSTOSNN NXND YD M
DY O DY NODINT WMVXIANPN MINNIVNAN SV PV Y PANT MINNIYA SY Imarty
3P P OPNNI MPT 50D DWW TN TV OONSPN DM TPNTPNI WHYVIIY My
T P9 .0°72PNN MNNIAYNN 00D NNDNA PV YNNI VIOV SY IMINNANIN IR )10
NNNAI P10 INNDY ,TRINN TN 19N PYIAN ADNN M MY PI93 IINNI NP P90 WD
MNMTI YINN Y PNN NOYAN INNI DMIOANNTIN DO TIY MEND MNYN NIMIVAND
TIN TYA DRIV DS 1 T P9 DY PINRT IPONI DINSNY MAPIYR INYINN .0»9DON
NPT DV NV DXL DIPRNN DRI DDOWA DY IS P OPOhN Y MNNIVAY 1290
TIDIND MW MY MIPD) 1 PIDT .DINPNN MNNIYNI 159HIY INNWNT P »PHNT 29D
29001 T2 100N YPNN SY NPVIADIN NPDVPMND DTN Oy JPMOdvm P »vnn
MNNIVNN 50D DIWND NYSH 1IPIYY [ IDNRNDD DIPON SV MISNN PP Y919 DI1YDR PI9
PN NI GLIVN DIWY ,0007DND DMRNN DXV DY PN MMV 11D NN NPV DINMPN
JPIOPHIN DY AMAY N2 AP 1IN P01




MNPN NPPOY ¥pI - 2 P

T MBY 1Y LY DDMINA ONNAVAN YTINT MINAD Y2IPN D MNIN DIV Twna
Y NDIOY DITINDD NPT NN MYITY NDIN NN PIONN 90D MPTY YDOPIPIIN
NPDNN NYNY XD D»DIADY OIVIV DI WPOW KD NYTN MMN PONY NTIN .03 Py
DN DYNRY TN DY YA PIADI NN PN WA IVIININ YTHINY AR DN AYT NN
2 MINI YIIUA INY YDNN DNNOTN IR OIND MPTI IPDLPMAIND 3PN

19102 IV, TDVIANPT MNNIYND Y IMYNYN 19N 15N MNINND DNIWI
DNIPONY ,NMSPNN DTMINYI DINNNI DDTPN DIMDI DY NNwa DNINYA DY )03
MIXD DV DI MY AO53 PPN NPY IR MPY NIID AVN OYNWYN Th NN DIPND 17
, 2V ODIYT YIDY - MPIAT TN TN AWNDI YLV AN YN

NOIYNI I3VNN PN PV OPNANI MRNIVA XY DYTIND MAINYNAD N3NV 99yn 0N
NMIN 1MW XLINAY (Savings and Loan Associations, SEC) Naonm nxnonn mTom
N1IN MNTPS ML PIVNA MY 59921, NN SY INPP Sy >wNn DPNIY 7 MOV v
;DPMYNYN MN9 N390 010N ,0TIP 12VN DY XYND DIN IONIDN 1PN MTOM DNINA
MINND PV MIIND DIV MINXNDN WD OXND 1PV ¥V ,TPINDNT MNPIAN NN
YNNI MNNIVN NYNT NONIY DXIMNNT 1291 ,1ON1 .01 IPYIN 1IN My,
PV OPNNI MYTY 92yN2 DIMINN JORPIINND MRPIIN NIIYNI DYIIND 10NN pwv
MNAY N ,NDWNN DY NOSNIND NNDAP IN YIND TP IV JPYIN YY DMYL DX DDA
DXNN P DMIVIN MNMTH DN PRPIIIND PYND 0IMY PN IN XMYNYN 19N NPNoNY
S&L -0 MTOM SY PNa PR SN DINISYN DXTDONN DY DNTRIN MSPITIN

TONPIIN NOWNI D1PN PN PV OPIN DD DY INNIAYA MIPT 2D PRNY DIPHN IND
DN DXAD POINN MTOM DIPIAN IWITY NOIPN NN L1938 MV TY NN MNIN]
MTOMD TYPY 230210 NMPTN NNDNI PIY 2PN DD DY OXIWND TIY M DIDPMYPYH
DXNIUNI OIDDWPYN T N PNOND DXPIan DN XN PIwn 21NN 29 9y M1 .Mpan
PWwno oy vnw’vm\vxn DINNINDY PNNYN DNNA NYI8D NANY NN ,NA0Y DNMNVY
DY 3MNND N Q0N NN DMIY DN 1) PON AXON DIPIAN PN NYI0N IPDIYN MOPDY
9011 ,0°p1aN M9UN DINNS NNN MINON SY DIPPNN MYITI TNy TN Sy DINN DIPIa
TPMYNYN MOPNY NIN ,0°02N TOD DN MNNYA PNN NN N WPNY DITYXY
DINN NN PYNI OPOOYN MDY DISNISY NIN TIA) PPOYN MOPDY INIWNI

-6~




230 MIPYAN MM TN POND 1IN WYITIN MDY 9y PIY 1WA MNTH MOYWAY INTH
MP91 DIANWYNN DPNVIVYA MTONN NN NN PN YPNNY DYTIND DY DINAN NN
D000 PIINND W TONPIIN NOWNN DN A3»D M YYw HPDND MINPIIN NIWNn Yy
VDT NV INONN ,NINY TPNNIVN AV NSMIN L1938 TIVN NN P 2PhNa MRXNIVYHN
2330 MYpYn NIWNO nopn vnd ("doctrine of ultimate collectibility”) »obnwmin wain
DY WIAPY NOM DNMAST DXNIAPNN DY MO TN DNSYNN N vl ONIWNY TIY MNa
1N NSMONI ODIMT PPYIN 2IPNODNN MOYN NYNIrD 0XI1NN ,0O21IPNN MRNIVNN 1995
o> *rw MM ONIYNI PIIN MYPYN DY (maturity value) 197190 Tw3a Tpnnnd P1yw
DM APy 02y OV NN (liquidation value) 1dw vinn Taya XN PIND

Fpwma xawrn asm W10 MY P DHNNN

WP YAV MT INNI-TPNNN PV IPNN DY MNNIVA XYNA WTANNN dNDSA TR, NNDND
NN SY 0PIANN 217D DY AGNNY IR PPON .0MDINI MTOM SY OMBY NIWnY
DYP32N YD) DV QLI DIIY DMIPY GPYD AN NPN NONY PN NNMOPN MNNIVND
NONNA 1IN NPV OV DM IVDTHNN APY3 WY DMIPY ,DINNA PN MTOM
DIV» .NMNPN MR NIV MNNDN OPIN DV IRIURD MDD XMYNwn 511y DNNYR nIY
IMOYN WY ,MSY YT 27T01 010NV 195 0 ,DX0TPNN MNIAVAN 99 Y NNAN
,OTNNNN DY THON 190D NMITH NT0N 1IN N PNIYND 0101 DY1TIn a0 Myv
MINIAVN >3 AR NYTPHN PN DPNNIVN MNPN 1900 N3 51 NNNIDN PNWNI NON
W MTOMY DPIAN DY DM NN 123D INY PHN T HIAPY WaNND Pw »vnn Sy
STONN T ,0NND

(Committee on Banking Housing and Urban Affairs) bx»Dn D1 293 Xwiy mMimn
TNNN 2225 VY PPHONND DN DX PP TINST T M) MY 1Y 00 1990 MY wNNa
N2 YI9ON DDAV DMPYM HYY 1IONNY DN NOD PV AN MNNIAYND YaynNa
NN MTOM DONY

"Financial institutions are in the business of buying and selling financial
instruments, all of which have a value measured in terms of current market
conditions. Determining the current value of an institution's assets, not
recording their original cost, should increasingly be the goal toward which we
must work."

-3 NINDD M) JORPIIN NWNA 190N MNTN 25D SY nmnnann Sy noman mMuvh nvpo (4
2¥ MPTS YN SY 1PYI3 NDNN DMIINNN D3YIAN IDNHDN D103 (1990) Simonson and Hempel
PWHOYNN D02




PV OTNNT MPTA DX YD NN L,ONON 2391 MTYa MINY 295, SEC -0 N1y »d vwiTid NN
7251 002N TS OYrL W

mwxn}v DMPNRNND OPN 0N 2D 1T M PO ,D00PNn MANIVYNN 29I yon»nna
IR DDIVOY 10D 010 NyXIND XY 29I TNPIIN MDY Sy MVT) AYTNRN 1OYoYIN
73VIN NPT ANV D20 NPN DY TENPIIN NDWNN VIO .DWPYNY r03avI YN poon
:ONDNI MINIIVYNN 2555 NN DYDY D2AMN 19N

“.. (Historical cost accounting).. was developed in a vasty different economic
environment than the one in which most institutions function today. Today
financial institutions actively manage their interest earning asset and interest
bearing liability portfolio to maximize net income and to manage interest rate
risk. This 'asset/liability' management often requires buying and selling of
investment securities to restructure asset and liability maturities. The continued
use of the historical cost model in this environment is inappropriate because of
the diminished relevance of the resulting financial information."

PYIV IDINT NI N TPNNN DPOWINPNN VYD AN TPNTPRN MIADN NNONI PN -
,Benston (1989) ,NOLII 9179 DV NN JPNPII-NPDIPON NIIWNI MPTA 2995 DIw»I
3 NN IMPON W OIPNN DY MNNIYN DY DIV TN Ty DIPINN SY NNY 13n0nn A5Yn
DON TW DV AT NPYIn MpPKya nyann ,owmn mOyw maxb 1) Y9y a1
NV DIIWA NIITY YN NPOONI DNLIANNA YN NN APYISN APN ,DMIPANNM
YD3) D3 LYNOY N IMMYNIN 12200 M0 YNYN 1P ANV I8N DPIAN 1139 .0»YIAYI
MoPa YIRS 1) DNYY PV TIWY DMIDI MMIANNANA/DYD BN PIVIAYHNM ?3an
2V MR DY MR YOV XN IVA 10N ITOM PIva DIND) XY DN ON D) OO
YNwo NNNN PRNIAVA YN Yy 02o01an (FDIC -0 ,nmTps mvnah mwan Tsn P°y3) PIan
0N DY OV N0 HNIANY DOIMYI DXPIA DY DTPIN NPT MYAY AWONOY 1IN NY 9D
R AUNT 02 NN Y DIPNI SN IONNN LOMNPII MTOMA (insolvency) mady
TINYI MIVON I0IM 537 DLW 1D TY 128N INNY DIV PIIN DN "DINY” NIWIND
MYTI 93¥0N3 MYINn NN 25 N Benston YW ympon .mnTpon v PYID NWINTa
NM VDI DY MP2AN MRMN DY A 193N INLANNA PINDN PIIT P 1PNNI
5050 DWMA NOIDN MM HNSIN MOYN Yy Ty Py IO N9 XD ,DMOTY
9199 DDV DMININND DV IO YDV PIY YPNNI MIPT S 1Py TOYNYN-TH "1NN
3 NI VM 19199 SV YL L1989 - 1991 DMV PV M NVXOYINNND ( White) v oymy




IMIPANNM 003N ¥ DLW P DY DY DOIANNY NA»N DXPIIN PN SY IMNY 1T
MYTI PPN DN ARONND KD NoHPR TERNIVAD NIWNA DPANND NN IMDNINND MY
027 Dy Dpna DPMNODN D Yy NODIN ANPAA PNPIIN TOWN YW 138N By MN
IN DIPYOY MPI3N MIMND NYLN YPN NPADN NN N DDA HY PN NPIN .D0W
DN DN IMN PINDN SV SIINND 1ASND DYTIN OPXY PPIOY NPIIN TOWA 297INY
DW NMINY I8N DNLIND DPN SNIIN TYS WA PIY IPANT MPTY 23910 19 NIBR XA MDD
DYDR NPDA XA XM NYNI NI NPT TN JMTPON DY M LY N PIan My

SMNNI

“For those readers who remain skeptical, I can only hope that they ask
themselves the following question: If the measurement and calculation of net
worth is not intended to represent a market value concept, why should anyone -
- owners or bank regulators -- pay any attention to it?"

D709 DWIN 19P2 DY AYNYIN PV YPRNI MNNIVN DY 1P¥YIA NP N1IDN 1NN
FASB -1 7aywo 7an ,Wyatt (1991) ,0N) NNIN 9179 S 0NN .INNIVND Mspna
7931 ,(American Accounting Association) NIN)IWNY IRPIIIND JINT DY 12YWH-NOWN
DN 3N 0”90 MTOM NN AN MSINI TIY M) MY 7 v iy Sy 9annn
D01 DY MNNIYNN -,mwbb D0 PV DY DD LY 'hvn M) N0 Y51 DNYPYN
DAY POND AN NDXN .pOYN DV 1OI50N0 MNNN I GPYOHN ApIint mbyn
TMINNIYNI NDN NIWIN WAPY ION PIW TIva 709953 N8N DAIApYN DONIIVNI
N0V NN W S&L -0 3wWN 23090 NMTA NMA MNP IPIMYIN IR JHIARY DN
™93 NN NAPWN AN PV 092 DD MITOIM DY NN NS .OIPTI MMNI IND
DN DMPWA NN APYN nIWaNRD NIPM , D2V NIA»NNNN INY MNMPNT IN NPNN
wasn o»gojn;mfrmnn SV DM NPNII MDY DY MNNIVN 593 Sy NIYWnn onsyn
N D90 DNINDD PPN MM T Y WapY VIV ATNY M NIMND NN Ndon Ly
2 NP WAND T Dy , Wyatt v mnyTh v nmn m9a5o0 mNOsninw XON 1oV
MP9Y NN PYN MY DMNI MNY ,PIY M PANI MANIYAD MYy 01N
vIDWD Tuna 1irow Kirk (1991) ,pp 1T 79179 YW INNNI RSNI NWII NXIN) MND DT
WY DMV MWTN IR VINNNI PI0 PP 19919 .FASB - 915 (1973-86) DIV Nwy
DO NNY LPIW OITNN DV MNNIYA TN TV IONPIINND N9V NN IWIN T Yy
TV APV YOI MINNPN MIVTI MOWN NPY 22 MITPN TYSd NNIY vwY 0NpOvn
DN DINRD DWYNNYND DPYNS PADN NON 1D 7PN PIY YNNI MVT SY NN 1aynn




NI D WO DY MYWI R PYN TYSD TORPIIN NOIWNN MTINN DIWONT NP 10N YN
YD2) DV DMISN L,ONRPIIN NYIY PAM AN ONM SV IPATINI Mynvn a9mnd oD
PV TN NNOYNN NON IWNI L TPTPAND 280N NN OIN DNNYD P 0PN DD DY Pian
9t qzi DXPI3N .0YDIN TN AYIYND YTNY INYT NN YWY 1D Naxy  pNMIAYNNN DY
o2wn ,Alan Greenspan ,J90»7) 19X 0 97191 NINN PIIN T T8N ONTOYI ANNY
M ,bmmn M) NPNTHN - NN NNIWND ,PIINSINY DIV 2999 MY OpHn YN
IIP NIV MYPYN NPT ,PIAN DY STONRD 118N DN NOPYN IPRY NN OV IMIN dnda
‘.nmpnn NOIWNN MOV PMYNYN MOPND NANY ,NIT INPPY 19 DY NN
AWDT MNYPT PV ITHNT MPT 250D DIV»I MM MADL DMLY NN PP 90
D DYTIND 290D TONPINND MINPIIN NN DY ( competitive edge) nymannn
NI0N SV 2A8N3 DINPYIIND DY¥PINDN DN PHYN DYWINN MNNIAVYNN 190D Ndhn ,INdynd
A0 DI NINVWD DiPDY i (1) 19¥ pOTIVDN MPTH MYITY DIN19dN DIPINDN 292 >ON
VPV YN NPOWN PII 20000 P DAY DR (2) ;W 2 PHN DDA Yy MR NN DY G0
TN DV AN MY I WY P Dyw PN PN (3) 19 ;0INNN0 T DY D8N nrnd
AN N YW IPHTHINA Masn
MYTN NYND N7 20 IMIWN XD 0) AW PN MNPIA PN ONYI TNSPNT NIy
YPNNI MINNIVN DV YD DIV MINN DX DOON (1989) Loughran .pw »1pnna 9050
P2 AN20N NNOP 0D AR NINA MNDND MPTAN PIDAM ANNONN MTDINA P
MM MTONT PV IPNNI MXNIVAD 93¥0 1D MINNIVAT SWINY MPran MM ,DODOIND
MVIND NOVINN DX NN DIPYD NPIhND DT .NITHN YPNN NV N DIPIIN
DPRNAYAN AHTOM AT 5D 9w 7MON moyn NN NPYTsn
2¥2 111 P DIy DDA DY NITY YN YD DNYTI DIWINY NN DOLINNN DN PN
2N T DY OYNYN TN MIT J9IND NYDIN N AW .00 MNMTI DINNYND VI MYN
,(Federal Home Loan Bank Board) m93n msaxna mxmovnd oopian Sv mH5i19n mwan -
:0239 YNV NYNNYN NPNY D78 INTHY DY 10NN IN P8IV

"Damm it, don't tell us about the past, tell us about the present.

PPN MNNIVN 2003 DWW 1 BN Pa (NdoN Nn»p ,S&L -0 MTOMd *9%30 Wwpna
DO PMODIMN NN GPNVYAY 2990 130270 DIANN YV INY DOV MIsSND 0 PN Pw
TSN OND TIPINYN MNNIYVNIT OV NNUND NN O2DD IPYNYN Th 1PN MYNYINn my1i
HIY2 VNN DN YIND PN DY NDTY YD
Mengle 53N D) N3N) MNPIIN NIWYNI PIY OPHNI MNNIVAD Y0 S 1Py 0N
IO MOPIA 1110 1D MPOND N PIIN BPRNI DPIMNINA DXYDN NN IPID 1INNN .(1990)
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MPTI MNPIAN NIWNT %N NN MOYN .PIVI DNV NN D0 JY DIW DN 1TV
JIVIIPANNN DX03N MY DY MW DIYTOIND MXIT 19O N APN PV 127y DO DY
PNID PN T OIS YD DY MYT ANYTY .MITHN NP BN MLPNI NVINNY N NN
MNS NI PV 20T DDA Ly YN DINX .MINPIIN NN DY SDOLPIN MPrad YNIdN
2130 MDY O30 PINXR INNN GPYN NI OON  DNODNN MOV 2NN ODOPIIN

NN PO PIIAT DD

".it is difficult to understand why one would prefer irrelevant book values to
less precise but clearly relevant market values."

NMNYPN MANSHN NN NNN 1NN NI INNNA .(1991) Powers ndyn Nspna inv w1
MOY DMAT L,D0NIPN MXNIYN DD NN 290N NMTA DDA DY 0IIY DTN 0PI
net) 1) VM TV j(current market value) qUW Pw T j(current cost) navIv
present value of future cash) 0”1 ny onn >N DY >NdON T (realizable value
' flows

T PN DY DMIVINNT DX0NIMN D11 PON SDOPOIIN I9INT TIWND 1M 1NN DY
NIPY S¥ NI9N ,D7MIDN 12N ,OINTND PV OTON 29 DY NN DDA U NOIWN L NINY Oy
ND DVISNN TIRNIVNN DY NI NYOaNI >O01 PIPY ,("going concern®) MmN poy
DDYOLN 3T NPT AN WRNI PIHNODN MINNIVAI PN TNSD PN NNN
901N 2T YLD ,THN .DPRPII MTOM DY MNMITI PV Y PHNI VIOV TN Ty Wwiviny
MNNIYND 1YY YL - TPRDY P IHNODNN MXNIYNYI IWINN YRR SY NvoIavan
NTNY3 OXPMINND D'PIAN DY DNIAXND NAM NI 1IN PYan IR 1SN Pw »Phna
DXMNIY 09D DIMAMTY 3N MYIND NN DINNND DIPIIY MON TINRND MMM
mdyn voa Dy

PNOOVIN 09N NOPDI DM YT DY NYPVIND YLD *> Powers 13N 1737 DDA
NI0N APN NN AO003 NYYI YA NN MNPIAN NOWNA DYIYIN DIIVNIN PON A
N0 DOW ,MOLONN HIJAPNY HYIDY YD YN PADY NTYPH MINNIAVNI DINN "D
NIV YTNN MIAND NIDN NN NPN PODAIPNN MNNIVNN 2907 NN DY PMYIN
Jpavn

SV IDNNI NISND NN XYNI DM MITOMT MNPIAN NN DY INTHYD NINT

PIOYT PV IPNNI MNNIVAD 12¥N2 NVPOLPH NYYan IN 13N amdn (1991) O'Brien
myv) 0pP1an S¥ oMTHINN ,JPODNNN NI .JPON NI 7PON MNPIAN NN 2y INoNRnY
DANYN TN MISND NIAN PV YPAN DDA DY NPIAPNNNM DYONN NIWIY NN DY
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2V IMYLI) JINDH PV D P SPRN YNWYN Th IPY MAYIND IDIN HWa 10 1 IRN3
PNV ONTOIN DY TN MYONIN Hwa 1M (IT0M DOPNYA 0XIND) DX PIIN 0N YWY
NN DINDIN D200 DY P MY DY DPPON DONNY NN ADWNN D021V MY
NAXN D 93NNN IO NDIY .PIaN DY IDIDIN 1NN DY NTNON NPN N IWNI ,MPYY NONa
003 DY AWUND T PRY DYV INYY PIY ITPON SY D XY NIV DDA Y INNN M)
JI0D1IN AYN DXP1YIN DMYITY DY PINY NPV TN SV I 1NV MNNIYN
DY) SV NN DN NASwNn ,079N0N P13 YV D90 MNMTI NWY DM NN
MDITON PIAN YW APNNN CVIN T BY ANV NN NYSID PN YPNN DY) Sy mbyn
P PNNS RN - NYSnN Py (Berger, Kuester and O'Brien (1989)) vay»wna »oann
YT DYSN MDY 239y DY DDIAND 290N K1Y DaApna DS DY DU Phh Hv
,(Sutton and Johnson (1993)) MNINND DDAV NN DI NYND NPT NMYN DY 21DWY
N NI WD MOP3 MYND 1) DPHNY DX PND D02 P PV YNNI INND Pad
DY DY P OINMPNN AN WAV PAD 4P DI 0PN YIND TONIN
YTND PYTN 19INT PV SPHNA MPTN XYY WP TIIN MSIND 2D AN ,DIDDY
MNPIAT Y 0N TI0 DO NN MTOM MINDNN MXPIAN NIIWYNI IMNNINnD
117 19V P OPNN DDA DY MPT 00D DY PRI A5V NONND GTYINGD dYI0N TOYINN NN
DNV NN PIYAY IV T M 0PI DXV BN ONPIA PIND SV NPI1ANNM DO
NPT MO MO NI MY DD DY IN NDNA YPHN 19 DY DN ,7PON MOpa pva
1) TINPIIN NOIYNIA 2D NIRRT ANNRID qOIVN 1IN WY DO NY DNV N DIIAPNn
YTRN DNDTND NPDOPMIINT IMYDYN NS KOO P »PANI MPTY May)
P32 PV OPHNA 2903 MPTI MIVANT NOWN PIY WP Y0IMITH VINY DT DN
DIV T DY DPYT AININD NPIIN DY PIYY 70 NPNT NYP PN MITOMY MNPIN Y
D2PIVIPI PN MPYS Y DOINVD MIAPY MIN 9Y DIYXRNIYN DN MWD M9
MIPNNNN NI I P93 NNV MININMN MYTH 927 GMUNi M8 Y019 10N Sv
NNOIAN DY WPNI PV DY MINPTO 92N MINNAYNN DD YA TH8N 9372 Npdnna
DIMIYN ,NNIDINTD X OOINY ,IPDIDIN NN .DYNPIIN MTDIND DY SDOVPINY DY MpPra
NOIWN DY MPON 2D N PV PON DY MNNIVN TN TV wnwviny DNyvn 9ol
MYIN .001PN MNXNIVYN OO0 K3 DY DXIAVINDT DMIDI DN DY Wwind 2N MNPIAN
DD O¥ MINPIIN NN DY NPAY MAIVANTN MNSYNN 17 0 NoT Dy NNy nuyova
1252 NOINY MPID IIIXD TYPNN YDN MWD TITOM 190570 DTN DXAINY DYNRY DM
2¥ DXDRNVIND NP Y003 1IN NP IMIVAY TN .0MIOWN MNT 281y MYSHNI
NI 59T MPY NN NPN MY DNY DN D TAYTA NDAY O0IN AT INM)
DDINT MPr9N 20502 DMPY MYSNNI PYIN DX NNHY P 9Ny N
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DY2PN MRNAVN DI - 3 P9
PV PN OO Yy

X12n .1
NMOD PN P MSYa MYPTHN 2197 M0 NIXIN PNV DY DYINPHN MNNIYNT 1599
DMSY 13 Sy NMIAYANNM DOMH DTN 11 00PN ONNIVYND YTINN Yy boovian
YD) MXN SV 11102 PO0IN MPTA I5Y NP ANINKD DY DINNRONA mmnn .rNLYNN
MINNIVND NDWN 2953 NNPIAN DIPYI YN P SPAN DDA YY PIPITANM poyin
IV DI DVIND NYNINN IRNIYAN NOWND YW DNPDOPILND SV MNAY ,NN»Pin
PA0IN NPT A3INN YN DINYNN YN I Nanwn DXD»PN MNNAVNN 5D I8N
MPPAN MTOM 130 - POy HIXNIVA PPN OPoIWH 2991 02 NYNVIN NN OON
P OPNN 5y DDINT 29D MNTY Tayn 25 AYTH BN NP ANy NN P OV NONM
PANNDD DXTN ONWY .O0MPN Y9097 KTl MDPN NPYYIANM 1) PONY BHN PINS NN
BN IMIPNNNM DO Y DLW DYYY YY ¥PN N0 Hv MO3 MNNIVYNN DY NYWYH
D?PIN 11 DIMI 553 O Sy ynYIn onn (SEC -n) 1930 meana TN M) MY SUIN
-1 OVIN 0N "Mark to Market” - »ynwn 1h NIn P90I00 MPTI DNYPN DONWN 1T
NN MYPN 931 DI SV 131 AN DI INIVND 000 nyap Yy omnn , FASB
N> "Mark to Market” nx>9pn » wiaTnd 2wn  nnt oy W OPNNT MPT 00 v 9
TN DNYPN DVP»119 190N31 FASB -n POW DMINNDT DNIYN YIINI .HYN NYI DN
1223 990D ANINKY MOND 9N 1’ NONI 2 PN 9000 MPTT NYND NIDN IN N
D>1y3 313015 FASB -n 5w nwinn nwisn NN oopwnn  TYNNI NINAN 92 MPO»Y Nyt
PPN DY DXUDIAND DN YV ONYYIM 29D MPTH Sw 19PN NANIND OV NI 0MNIUNA
P

DI ANPN MPTD 2192 0PI NOY1PNA NMPTA NN N PTINY 11 NIO5D NN
,(supplementary disclosure) 901 y1n 999 m TINODN MOY SV MNNIVNI APINN
DN 23 NN NDIIPNN IWNRN DINTHN NYINA YW 29057 PAXN N9vNa WPYNO IMYY Tynw
WN 29031 NMTI NN 109D 1) DN IMIAYANH IN DYDY SV PN MY Oy ynn
073030 MAMTIY ¥R NN DOUND DINMND ,0°NID) Mh"YTa

DNV TINN P IN MDY Y93 NI PN MINMIWAD NN D90 DYO5IN TN
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TW DY GpYnI DmOyn TIN) NN AWND PV DVPNND D02 YW DY NNNNN 3NN
DNNPN NIIWNI 03 73 MAXY ) M YYD DY NPNNNTD IWIN 19 Yy TYUNNN Y9IN NYYI
229V DM DN PNRNA PINND ,IURD P IPNNY DIOMN 1D DY MNNNN MysInn
TMIN - P N My Y595 oN»NNY NN NDAIPNN APYOPION .Y ASND S9a .mby
MO0 NPNND 1251 DINN DAY DYDI) SV IN ININN Y INNNA TIYY MONMPNN "Onav
YOV Sva MYATIN MINNDND NN YNID NOV MNNTHN TMIIND 29P3 PO INYP 1D AND
DTPPIY DVINA P L0 PPN MNY 1 P TNSD ONNIAVND NN DY D5 vin
IR IN POYI VIDVWI DOV DY DIOPYN DN PV IPNNY MIVIND 0000 TIY
ANII NVPATHNN YINND NIIN D90 DY DY NPT ATTNI AN NPNNYIN WINNY
N1YNIND T POV 10IDN NI DWNYNIT DX0DN DN WNNY NNIDN I0IN 1372 71IN8H N
NYPYM DXNIAPN DX0N OV MDD TN NINND DV APP0PI0N 2,19 DN NN wynin
JINMP XD DIYI MOYON TN P ONYD PIN v

YNINN IPTN I NOM 2V PV DI 3057 MIPTH XYY ,NIIAND P93 IdDNAY 19D
NN SV NNDAIP P DN OMNINY M0 MSIND DMYIVI NN DY MY Mapya
DWW YD NI TONNIVNT NVPTNN YD 1D TN MHYLH .ANNTM NODNY MTONN
YTPNND DANN NN VN0 NOV S&L -0 MTOMY WPON D'92pNn MNNIVN 2993 Sy npnTt
DALY DY DIV YY MPT MINNN YV DWW ,0PIanH IYTY .MOLLINNNN DY DIV
NN DYPYND MMNT IN 1M ,S&L -1 MT0M S¥ >1dNRD 13590 DIANN NN 1IN DN
INOMIN ANYT MYL .00 NIWND DY NNDAP N YN M 1PIOY DTN NmYa Mpon
,(Commercial Banks) 0?9000 0P)an S¥ NMPTa D2AMWNN TID DN DNV HPWNIA
MY VMY MRNDT DY qOIWN 197 113D 1ITY YN D»A0IN DIPMNMTI N9 WINY
NN DMPNDN DIPNI N33 NPYI HASY MINY NI PXINN DN PPy, mMNnann
.DPMNPNT NINNDIN ONIN DDA DY 1INN TN 10% 1T MRNON JMN S¥ PIwn '

NWAT (SEC -n) TOXPMINND TIY T MYI NOYN DIMYN DY SY DN Mapya
D03 JYy (MNXNDM T M) DYDIHN 00NN DY NN DMISAY DINPIAN MTOMN 1995
MRNRND OIWI NN MRNONM TIWN MPN SV DNWI ADPA 2D WITAY PRYN .piva DI
000 NNONA NNV PIPY SV PNNND vIPan 19 Sy D) pwn Phnd ANNNN Navn
DXTDANA PINON DPRPIIN MMITON Y5 WINI NN NNPN TYNI .DYNPNN MNNIYHA

SV DY NORNNVY 1O NNy Arn TWN TPV NN ,SDTI’DDJ T AP AINSIND

YINONN PIIN SV DXN N3N DY 1 AN ONIUN 110913 NI1ONN IHYWnD ININRA N1ya noda xont (S
TWON 3 5V MNys TN INNIN DWAD 13NN NVONN 1987 N3 19 oA .Citicorp 37NIN3 YN
NN 53 AN NIM N NVONN PSR PPN MPTN DY 1390 I3 DIPADN MAND AYIONI AT

{1990) Moira XY .NMMT MNINNN ¥YSID M0 MNINI HINONN MNPIAN
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NIV NNIA PINT N0 NPNTHND 0NN PNND PIRNI MOYIN 02N PV 2PNNd DoMN
NIN3N N3N PAIOY WINPT WTIND 112 PIY IDNNI MIPTH XY INDYND DIMNN 0 NN
0PN MXNIVAN DY) NNONI

MYTN DINNA O2¥97 DXNINN TP INMPI IYVINDI 2D WITY I XY 0ID DIynd
DYPI1 ,079N0N BXPI2 D ,070II MTDINI DXDIIN DY qOIVN 0 JTNIN YD N1 29097
DYD2) DN DPDIN 217 1PYW WO A0 AMOWN DN ARNITM PIDN MTOINYT MNXMOVNY
D>INR Y3327 ,NDMIAT INDN MYSHNI YIPIN D P PHN DYP DI 12DV ,000I9
DN NAXN YT NYA ONIAPNN DN PPN DDA DY DINY DN PR 1)

N2 MR P UNR 9°02 Y *Boan mMTa P50 minnana .2
229y DY DNNNND NAMNNT ,MOYN DY OPN I MSINT DONPNI TPRNIYAT NI
V) TUNNN YN NOYI NN TWN DM OINRKRNN TN TN NI IWND P Phnd Donn
TINNTD DYITIN DDOPIII0N NIWNN APY PPy ,DIw»a MYP NYya DINYN 1B MY

ARD DX 3P O9N NOYA PN PO T NDP OXND MAPD NNTHN

PN PV I VIDIWI MIPT IDDD MPY DY TN NNIND MV WINT D0 OMnY »9)
2N MNINT ANNONM PIDNTT MTOM NIWN DY IMOLVLINDN MINDNH MINPIAN IIYD
YOIV 120 NMIY MRNONN T DN 12TYON WINI DOPIAN 2 YOI DIPNNn NVa ( S&L -i)
TINDY MIINNDN 1DWN OMYNYN NS TINY MXNIONN SY Pvin PN 10 0N DIPNa D)
RVl

900 NYT N33 WYY DPIMND PYNI PV IPNNI MPT XYNI DONIYIWYNT DTSN ThN
boNoY (SFAS#33 - Financial Reporting and Changing Prices) FASB -n bw 33
(POM) DMAIN PIVAVNN I NYYD 9D N7YTN AN DN DONNND 717003 ,1979 72NLIVI
;D000 YN MXNI MO DYNDY MIAN 22N M DYT NP .0YIYN NNV YN SV
D»9D2-NON NIIYNNNM DXDIN DY DXINND DI 223D 0799010 MAMTY NSDINd
.0v2N DV (Replacement Cost) Norow mby - Pand N INNa

YTNN 0D DIMOLN MNPN 1) ,DNNYD DY DDNNA ,iPXDIPND PN AP DY
3 INSD 9PN AMINI MONIY DIPAN NONMN 0N N DNXRIAN NNON2 ININN oD
D902 MNMTN DY TONDND DTYNN ,DYPYNN NN PIYN IPN 1IN qDUN y1NN

,33 9900 NYT N5 SY 19PN Yo 137 YY 1990 L Son»oenn mby 19y D ,DINOIN
1986 9207 v1ina (SFAS #89) 89 19010 nyt ") bw mivi9 by

MPN NN MNODIPN INNIVNN NN 2D XYY (1983) Beaver and Landsman 5w ranN pnna (6
SFAS #3309 by TINI3 N2MT ¥y 1ND 13y 7390 70NN NN Sy wavunn y1n
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MRNIVNT 15533 ML MDY AN "ONAY I PIY IR MOYIT DD DY MYTH D
YTiN DOMAY 12 99010 nyT n»3a FASB -0 P 5y wapiw DA T M aypwind
Ny N1 (SFAS #12 - Accounting for Certain Marketable Securities) 1975 920871
(MI1NNN MTYM 31N MNN K910 KDY DPND TIY MPNI MyPYn S DD NY 111N
VN0 0220 N YYD Wwapn
PV MY ANRND MODNN MOYN DDA DY DY - DTN TIY MM Yap nwpwn (1)

P2 9P XM 599100 AYPYNN MY NOWYNNND T DT NP IWNI PI ¥IInn

JINNDI ONXYN PN IPYO NNDN TI0 ANV NN
AR NN MIVNN AP MILVD PIMNN PINI NOXON NYPYIN T - INDNI Ty M) (2)

NMT2 DXIPY PYNN TIVI DMPYN TUNI ,DIPIIAN TN PV IN MDY DDA DYy INNI

.OINNNN DY TOSM NI

TWN D02 DYy WS TONM OYIAP IYPYND IN0ND qUIWY PXNn TIY MM DY MIayn
Moy D02 AN MR TW .DIYNN PINNT 1IN TN PN DY Pwvn MY IN MOy Pa Timn
SYPYNN OV win

NN NONPND AYNN 1PV MPHD N MTIVM 21N MNXRD ONYNN XD 12 DyT o)
TOSN N NNT DOV 1D V1P 10719 T 0D WY NP MDY Y0 DY sy ION TIY My
MYTN D53 MYY 5193 .DNININD NIMPNI WP 2INT 9N DY 7 JPTID TYY DY N9pNa
22PN MY 191 131 (debt securities) MPPND 231N MTIYND 123D D) MPND NPINY WIAPIV
MYPYN P MNIARD 2230 NNTIN TINND TSN DPDOLPMNID MWD AN NNS 7Y YT D)
NP NVIN NIWN 123D 191 ,IN0ND TIY M TN MAIASP MYPYN PaY PN Moy
OYPND T M) DY Twn

NIVN DNINID MOTIN MINPIN T WNAY MIIN MYIANN Mapya ndny mMnNpaninm
S¥ 1IP1 MNIAWNA Y5YI IR NWD TN By WIATH YpIn DX MY S&L -1 MToma 1awnm
YOPNIIN IPINT NIAPY 112 13 OIPNI VIV ,DXIVIY DYDY DY DDIANN YVIADT YN MsH
NYT M3 AYIDYIA MDY Y NI T PP ONIVHN MNNOND .JINOIND DIMIN P DY
.SFAS #115 -1 ,SFAS #114 ,SFAS #107 - manxn o»mva momay FASB -0 bv

(SFAS #107 - Disclosure about Fair Value of Financial Instruments) 107 nyT »Y)
TS2 )1 ,0”0009 DPYIN DV IIND DNY DY YN NN A»NN L1991 08T WTINA DUNOY
DYV9 DN Y9DIN NMTN NNONA NN KOV DN M  NMIAYANNN 183 )N DN
AN P N0 XM DYTH NN IONDN AINXIN DYOIPI D PWIN DY NP POPRNN-\INY
MNMOYN NPIN NN PRNNDN MNYD NOW 19D DNSINGT MYPYN NSy PNN YYD DN
MNINT MOLWN DY JMINT MO MDD MYWIT .NVINDID IMIAPNNMNM NNV MNIN
.D”DIAN DU OV PN DNV NIOWND WDVY DIV

- {16~




ov (fair value) N 05y (disclosure) 919 N3N ANWYNIY nNyap) SFAS #107 -2
MMM IDOND DOW IR0 0 JININD DDA vodoww YNNI ,0»DININ D PYINN
PN 0D OIPN OMINI .INNTON NNAND 22 DY WM YT 21D MXMN .N2WNN Doaav
MMV JTNIND SVIDY YR Sy N9 IND MNIND DINDN VI 10 P T yiapd ouwyn m
SV PN MNWR AN CTINNY 1) XYY 1ID MDD 1N ,1IVI9D 100 IODOPON I I 0N
.DNDN YOI PYON

MYTA 5V 19PN NaNIN NOIMN WD 9ayna 17T 1y im SFAS #107 Sv mos
DTN 0 ONMPN MNNIYAD MNIPY NN MHYN 1PN NID DN ,PIW PN D10 DY 19050
YN D0 AW DSYI NI IR WITNN .ANY2 1990M 28a000 YT YD Yy DOy
.D»DIS DXPYIN SY NN DINY JTDIND DD NYIAPY NITY

TN IN ,MINNIVAT OV DPDIDINT MITING IN YN N SFAS #107 »5 13D NI 19 1m0
N NPAN Oy DY (fair market value) N PIwn T NTDMMY NINMPN MOWYN
P2 APOWA Y0INI PYIN MNMIND 10 INNNNY DD TINT 1IN TV WD P DPIYNDN
MIOND MPOY LYNY ("a transaction between willing parties") N P N3N DM
{liquidation sale) poyn 2NN PONI MYXIANN NONDN

130 .0M0IH NYTOINI INTPO DY MNPTH 19IN IN MwNoan vap SFAS #107 9 0ab
D2’ 1D MHRY INTHN DIDD Y DY 159V D D YIPI TN XD DAY NYIon 1Y mNTP
ISP D OIROH DXIAMN DY NN DY 1D MIANN YOI 2205 Yapd ,AimT 19N .MPTR PINNI
NN DMWY PAD VPP ANNN XIN IWNID POPNNN DI Jwn»

9900 NYT 2031 VY PV NN MPTO MAIYVONY "TIDI0" TN DY NP2 G0N TYN
D553 wap)y 13 (SFAS #114 - Accounting by Creditors for Impairment of a Loan) 114
SV W9 NYYA apy YA [ AINNDNN ONINT DMIPYN YINT MINNON DY 199y PPTYY owIn
MY Y91 XY ANYNIY MANY PAD DN DIPNY DRI N1 N9 (troubled debt) nnon
12 DMV T ,DTNNT DN ODIPN MY PNPNT INNDAN NN WAPIY DIMODN NN
NNNAN SN0N INMSN DY YTN ATON APy N ,NNNN NNPN DY w1nn nNDM9 apy 939 Toan
MONS DNMIN TOANN DN TN NN NPT NDNA ASHNNN .INYP MNNDN By PN PNV
DOINNNN DN OV SNINN TN 29 DY Wi XN WNI ,IINNDTN DY 1092 ADPH 29 Sy
JYIDIND TOVYN NNOND .DNPNN APDYI YaPIWw MDLPONT MIIAN NYWI 1N M98
M98 DN NIV MNNLIN PNV 29 DY N ANNDIN DV PV TV NPYA WNNYnd 100 Toann
NN NMYTD 9PN AINNDNN T NP AVINN TNV YIND MYSHNI WMD INNDINY
YNPNN TODIAN MY DDA DY WTINND IV D WNTAY 2N .WThN N59vNn NoOpPNa Toom
NI MIONNN PYNI MDIN WY DMWY 19 HY INNONN DY wINN 109N INnn N
;AN TI0AM DYDN NPIND DMOI0I DI VI DY AWTN AN [, NNND ,MOpYn nyTn
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N2 D9 Sy SFAS #15 ,Nw1 1mN3 DT DYT N33 Wapiv D00 DIPNI MINI 1 IWNI
2y DY RSN PIa DM9sN DY2IPNN DY 22010 DDA MY Y NYINN XA TN 7D
ININN DWW NN IYND TN 0XNIAPNN YY DMWY AWhNAY 2910 IND I0PIdN 197y

"9 S MDD N0 P O3 DDA DY NMIT DI HY DIWON PIINT ININNA MNNSNAN
,SFAS #115 - Accountmg for Certain Investments in Debt and Equity Securities ny1n
T3 P AR MOYr H505 DIPNI ,TIY MINI MRPDY DWIY DWTH D999 Wapy 1
YIOWI DVND Ty M3 Aypwnn DN anon 115 nyT 193 . SFAS #12 Dv roivyav
19023 MYPT 503 120 Yy nvmop

TIMD 1Y 1PINND MNP PINDD NIMNIY MAYANN MTIYNI AN yap mypvn (1)
V1P O9IX NOYa T NPV .mbyn ©oa Yy 18y - (held-to maturity securities) 1190
VPV MOYo WIN D02 ANAM TOM NN AYTY 9230 Yap mypwin Sv Tvnnm
J0NPNN MdOyN 0pna

2N MMNNDY NMINT MypPpwn S5 - (trading securities) Inond Ty M3 mypvin (2)
,(fair value) 1 P T9v3 NN NN mMypwn .3pn Tnya ownnd mnoa wony
PGS ,TOM NN NPT 4P AVPWAN MY DMIPYN YINR TDOAN IN AN TWND
VUNM DILY

M3 53 NN Y99 - (available-for-sale securities) Wi 0> DMYNMIN TIY MV Nypwh (3)

NON MYPYR .INTIPA APIMLPI PNV PND KYY ;N MNNY DY, 00PNDN TN

TW DY NN 1IP5 19P WNIN 00V DTN DANIT TN NN P TIVA NNY

09 NN TO 4PN - TUNINY WP 9N nbya

PNNNN DY 3P’y NI NMINT YD MYPYAY (1) Pypa y¥Inn NNIWAD 919700
INNIVNN 1900 T ¥IP MYPYN 5y MPTI MI0MD I8P NI NoNPNN THRNIVYNN
MYpYn Sv pwv >Ny Nwon XN (1) Y995 »ryan o'oan SN D MmN Dpnn
NI N3P NI NN DTN N NMIIND DY IPTON Phn 1PV DYV DN TN Y
JWI9D Ty IPNRNNY PANNDN
MOMNN PMIONN WX RN INMI0N DIVND 100 1 SFAS #115 >3 vt 2wn
JPMODN MY SV MNNIVYNN 25D 185 NI IPIAYANAY Tya ;7252 D'UN Y bmasnY
IMIANNN NP WDVPHIIN DLW NISNY IPHIN XY TN B YIS 01N ¥H ATE 291N
DRYTO . INY MDY . INN PNV DX PAWhD /2 MY DWINN DX 2APNY I N
Y017 YN XM PINNIN PO MNaY 1PY 0T 2N 29 Oy PTy asn NI wIND asnin
130 NYDOLPMIIN NNTI
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Parks Sv aNn3 msm pwv >phnh 1151 005N 18 DONNA2 DINA MPYY TOWYND NINT
TPIIAN MEINT MIRMOYNN NN DY 2571910 NIONN TIWY IpNnY Non»nn Nom ,(1993)
P33 PO TWI nvInDin anannn 2wnd (Federal National Mortgage Association)
TN 15.8 103 (mortgage-backed securities) 'NIWUNI 02007 T M) PPN PMPIDN
PP NNV N0 ,1991 MY OW PINND AN DN PR TNSY ANV nmpnn AT
MM NI5ND DM N BYD2N TIYA MNPWYN DIV INPINNT PYNI 1PN MIYWa TPNIYNWYn
NI PR OPNNI DMWY 1152 DXONN T8 DY INXRNN DOIN I3 19T Y1 490 -5 Sv
TWA MPYO D) NN WDIN OWWA AP IV LI KD YD MNIXD NP 2392 NPSN
NOD 19INI NNMIN DY 1WIN DMPNVY TIVN MM NYPYAN DN WHY DMIOANAN
IPIPANNN Twa MOYN D NN 17PN (matched funds) DX020 S¥ WI9D NNpPNY
D02 T NOBRDNAD YIND MY TI 0T 19 450 103 TDINA 1IN AONN N
1252 95YT 19 40 -2 0ONON PN PV DONYS NINNNM

29021 MVTN Y IMnN 1230 DN M»Y Sv NiNna Phand 1m YYY NNND DI DI
D021 DY 7P 239¥r D) 59101 IV YN DY PPN MPTY 9a¥Na NN NPNNI NNVIANNN
JPON MOPA MDOLPPIIN DTN DNIIIN WX MNIY ,NPI»nnm

PRP°2 P MR 0°03 Y B3I MY .3
WY GNY ,DMNISPN DINIMND 190N INTD PV 2NN 29D MNPT YW YA NDY OSN3
2y DPPON DN NADIN Y NI ,D»HD50 MNMTI 38NN YPON NANINY DXTYS 1501
DOVIOANTN NITHN PINDD 20 DY pwin »vin

TYS DN AU MDY 199y Y DDINA YDYPN NMIYNN YTINN NIoNa LUYNN MYna
PRI DV DV 33 1900 NYT M) DY 1D DY DOV DY NN 2TV ININNNT YWHn
TPINNN NDNI L1987 NI WTINT 44 9900 NYT N2 P Yy Ny IMND 1PNV Pavni
WOV ("NSOW NYPYIT) NP 10D MYPYN PONa DPININN DMPND T M) ) ¥ap)
DNY 19 DY 1DV ANPON SY DODNN DIYSNNAN PON DMNMNNI PTHIN YININY DN DMIN
Y2 TOOM ANT NPITD 1P DI NPYN DTN N DXNNIN NI IXNN DI Piva
DPAD T M Yap mMypwn 20 IyTh MNa ¥ap) My avnmin DI OX 9N ,0nNNnnn
23T I0IN NOYA APRY MW AP DN NON DX NON ,MOYN 29Y 197y

3 DX,V YNNI MYID 00D NN NINNDN XY PrIY SN DY MNND MY
22PN 29D MPTN 2 NRY INY DY 2IWN .AYY DMNIWNT DIN'D MMmD M2 0PN 190N3
DO MY P DWIBNN NPNIND NNV 28D XD TPRDAPNRD MNMTH DMININN 13 SN
MPT 0P 13 7PN DX NNPR MY MINI 0»PR MND LJINN DY PIY Pwa
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POYN DDA Sy DMIVI-NYN DIOMN T NNNNT ,NNION NPNIN .DPOPNN DYDY 90D
D»PY N2 ,q0IVN DIIWD INNDN S¥ PP PPON NING NN PYNI 15010 D PNNN T3
PRY MI2 OINY DY T .D»IN90N PPN MPYm WOYIN DXPhNN N1y P 2APN DNNN
00N DXPHNI INMPN NPNMYIN NN NIYD T N PYD INNNNI

2 N NIPN D93 1 WITIN 13,36 190N DYT NI D2 DM DBV DY MPTN KW
N7 98D TMAVOND DIN THNAY TN MISONNI 1) ,P0YY DNV Yy 1NN DONN Yv DI
TWN2 (MI30 MxIN1 Management Discussion and Analysis, MD&A -n nnavT) »D¥onmn
NoMNN TN MONMNND AWAIT ANYI TYNN MIONNI DNV PN MIAN DY MPT
DWNN DDI) DY DXILVIY DY PAY DORRND DI PA DYMNN DOV DY ONvpPrY
DPAIOY DYON VIV TIN ,TINDD SV NIV WP IMMOYID DOWNYN DPXY INNI
"AMND DIWVIBN DNMP

TN N2 13 ANNY AN NN MIIANDNA 0 INLIND DN DPPN ANNN OV NPTINON
17N 215037 1D WP MY XYND WATI 36 1900 NYT NI PN TIY DY DNINNN INNNN
-ND DYD2) DNXM OOV ,DMNINMNN DXIWNY 10X ... I P 21050 v D»OVIN MNYTa
POYD IN P ,D2°0I) ONMIN DY DNYW NN NKY9712 D1IX»N DN ,NY YT 0D 23D 0»9D)
n.YA0NN OV TMPN RO DMPYN 29 DY  INNNIMT MDYN NN P NON
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2yYN2 OMIPY PPV - T P9
PV YPRN DDA DY MNNIVND

7°¥20 Naxn a1
N2YNI AN YPNN 1D AN P YPNN DY MNNIVNY 93y03 DIMNN SV IRy Myon
¥ MIPHNTN 29D 1NN O30 07T 0MVIADT DOINN NNPN 293 NOIAN N PYN N
MIINONN NNY TRYI MDY MNSIN 22D PPN NN GPYN Xiw 12112 ,ANTIN TINDN
22NN 905N NPT NN ,DTIAND .DNA DIIN PPN DTPNI NI DY NIV 19D WININD
DN OV ITNN MHYLN LTIV NIAYN MDY DX GPYNI DNV DY DY DDIIN 0V
DXIPNA PDOPIID YN DY I P IPNN DDA DY MPTIY NN "TPNODNN MNNIVN!
P TIY OMP XDV 13103 ,MIIN P AIRNYAN D02 IN YN X1, NINORD 1D WN - D039
29 Dy NYIIONANNM DXONIN NISN YD PPOI Ty DY DPOYI DN DINYT DIDND NN
N9PNN IONNI DIV OMPWN INNIND TN N NI 7719M BINNN DPI qVIVN DI
NVPNIPN MYNN OV INYAVN NPOYN ANXIND AN PR O 9IDDD DI THINNIVNN
PO MXSIN DY 29050 1180 DY DWOYN DPNY DHNYN DXIVNIFT 0M”INY DMNPY S
NIYS DMWY PSDIPND NP MAMIN YW DMPY HUNY T N POY”D DN TINND DY
YTD DN PN TN ISP NIV NMIAMNANNN DY 199y NINY DPIVNINT DO DY DIIY NN
JVIVNNNN OV 0NN IPTIN T X N NIV TPPDIYN MPYIT DIDINN NV NN NIYD
DNPIYAR MANON NN DMPN INNIYVNI NPT DNMPH DPNOYIN NN PYRIN TS
2993 NOIPND ANINN APYTN INNP DV TN DNP - VIV PADIN MPTN NILN NITT NN
VP 10 WOV MO TYPN 090010 MNMYTI AN YDNN YD NN TPNNIVN PPN DIPOIWN
MPr92 DXPOWN DMNLOY NMTOIND 121 ,ND3 DOYPYNI DWPWYN M DO PINDN DY HPOIY
NIPN 2335 % NILVNO WPPMY DPINN NIINIY PIN P PPN NN Y mvp by
VAN DIPMLINNY NN PIADY PPV Y DN NPN NN DINNN 0»IDIN MNMTH - INYNIN
YPON MDY DY 137 DTN MODIAN VY TN M IYPYN DIRNDT DY MPOY NNaY
- SV DIMDPIN NI1TEa MVTNAYY FASB -0 yapy mOonInn n7ona .ona omn
D>VY9N 10NN MNYTN DY T DNPpY ANdVMD ¥ap) Financial Accounting Concepts
TPV YN T SV 5013 NINVYY DN0INN ,NYIDIA DXPOY DN MDD THAN HYA
:(34 yv Financial Accounting Concepts No. 1) Mpnn w1 .avav
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The information should be comprehensive to those who have a reasonable
understanding of business and economic activities and are willing to study the
information with reasonable diligence.

yDIPPYDN NN 555 NN wowNin YPNN DDA IN NN DIYNP DYIPNN MINNIYND 959
290 INY 1L NN

DXIP0N 2170 .Y 33NN NOSYR MY AN NSNN ,IVD DWHNYOR N¥EP OIS
VITTO MOND ,Npian-npon sonva Y1pn an n1oNa N PN N2a ,MPrain MTOMD NPIvIN
N212 DNPSNn MYINY DTN NI DIDY NIM IWNY 901 YN NN PINDAN
YD DY IMDWNI DNINDD NOWNN PADIN NMITI NN IWNY SDIIY YN 1129 mopa »wind
TIRND TPII0 23 R¥N) ,INY MWD NN PIwa NPINY MPIS 2INSY NSYOHWI PNINIWNN
APDININ IMION INY NPION TINDN SY INPINT DN PRID MIYPHR APINM MpIan
TONMPY Y9 DY ¥ap) DIWY PODIN NMTI DWOINA DININN DONNIVA DTN Y Moo1In
21 T MY NDMIAA INNY MIIN DIWD DMYIVIIPN ,OWUNY |70 .DPO2IPN DPYXNIVN
NMTI DN (DN TN IN) AN NN S NN ONSYN PN ONM Yy DYODIIN AN
D»XNPII MTOM 5¥ >DION DIDIN DY MProi 133D N 233 MIXNN DN LTOOM N
NN NN 02 Dy NN AN YIPIN  ,NNN NS NYNad bYwa SPpNn TTHN Y Movan
JpNna owann oomm msyn

MOV DN PIWND NN NN NNOPN N NS HY AWTH MPT NN PIYNY NN
121350 MOYN NADIN PAY AWTNN NIWNAN MVINA NOIND NODIN 13 (trade-off) NoYonnn
NPPNI DPOWN SV MUINmM MIYN %9 Sy 937 Sv 19101 Nyapy PYN NOTYN .mw»a
D3 - 553 7T MYTN HYI NPYN MVINN NOMNN DN INOY NN 0N YwA ,JONNIVN
TN MOPYIN ,DWNNYNS NONNN YY WYY NPMIT NN TP M 2793 TN .AMLYR NN
19 ,DNNND TN DY NNMPA M DVITIN DANYAT MY , DN T2dYa N9YION Mdyn
DM 500 71TV ,DINN DNPIY 1) 9001 P VNN YIDOYN MYANN MINX DMLY
005 oYY TANDN DYDY DIWIMNN NOWN BY NPT Y9I 1Y Nyswn M5 ,0nN DSynnY
TIRDD (MONNN IN) MOYN 1D T35 WY MIOSYNN TINY PIva D¥SN 0NN SY ININIA
' DOUNNYNI NDIN

™IM3 D5NPNN 7SR AP 959 39 DY INPIZ TOM Y PNA MINISA T wN 0D PN PYIN NId (7
D27, NNT DY T .INDI D3N DIONM NN IS NMNINNN 100N S9N ,053 MNMONA MPINN
SINNIVM D5PNN AT 255329 Sy ¥ap) NavNI DNPYIN DXONM NN VM dw
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TWN SV DOPNIIN DTN OVIPTI NP PIY 2T MPTS 1a¥Na NPVLIPN NPYIN DNN
TINN WD Pvn PHN DNA ,D09WN DPNVA TPNNAD Y2IPN MOYIOIN NNNI .ANTNN
YN, 50 DN Y 1IPNA PODN PNAND PIWA PN ANDIN ASNT DY PIYD POYTM DN
2V DY VN MPDY MY MYy MN»P 13 ,590wn XY piva NNt nnyd oviadan
PP O 900 DINMP PIVND-N IPINT 12 DO DN P MHAN YN 12 ,D°09)
DAOY WINN N MM WO Nt N (replacement cost) DXDN DY NOMWR by
POYI O9WON Nya DXOUN MWD NN NV PP DMVAN TN XY N1 ( exit value)
PV IV PTND WOOPITID INNn Ady »yL NN Tnn (value to the business)
Y IMININ DYV PPO 1Y ANTD TNN PN TN P0IAST NN P OPRN Sy yTNn 595wn
D»P 11 ,0590WN XD P ,TPRN D90 Pnt NI YDNRY Amn I»p rO5WN pwr awmn
MDD DMIN NNOD VI YN NN ONIN DPN PIY SPNN )N PAX MY vipra
D NOAPNN TN ML, MINK DXDNA .POYI D20NN SV 9Wann 19INY MON»Nnn 10
DNA D*IPN NINMY 9N ,NINPON 20D DY DINY NIWN TNID P1YTIN T DONAN PIY Y PhN
T2 N2P0N ATOM PV WIPI ON N ,PDYI DMWY HPIYY YN DNNN DPN PIVA Y PNN
TVID D237 DMIPNI D) PNNI NVNTHN DPINY MPAD NPYI 1D ,0009 1900 I3
TN D3 PNIAD TNSAN LI P L NYaNN DOVIAN XD MYy HvIAvIN PV PN JIOIN
PO¥ DUIIN SV NN D30I TIWD TN LYY DIOMNTN DWW IVIdYN

2900 MPT DV D5 DIWNY MIYIND NPNA 1D P8I 1IN DY M PONS 01D NIvno
D227y 0¥ DDIIN DMPN Y9V MPTN 1PV TN 7PYa NPN IONIWN PYNa Piv hna
DXDI3 229V NIITY OV NN YN I3 MINTD 10 INMIDN 1°NANY ,TPDIPND DINNMIN
NIV NYIN DN D3P) DX 0) ,DON 0N DY DY NINYNN NPT NN NPIPANRNM
TN AN DNYO 2TD I3 PN D NI ,DN0IVY DYDY INDN 2TV NN NAIPN DNYIINY
N3 M5YN Y2 PIMNMLD MNNIYAY SY NN 13T Y 19903 NoR MNP NOWNNVY
JINDN CPIRD OV YI0N NNNI DN

92371 °B03T M MNvn .2
TOWN YPNI PIVND-N DV NNYPN VIV PN PV DY DIV ORND ¥a) 2905 MPTI THSH
oY NYON MPIAN NITOMY DWPWYHNN MY DN YDAN DYDY NITHN “DINND MYy
PNTNN P ¥PON WS DY IO NNDKX 2900 MVTN 2D NN NOYNIPNT AYTH .PNN P
MNOIN NVIDY DIPYNI ANY MYYD NST NIIND NONMINN NPNIAN YNNI ,DOUNNYNM
2Y 12 VITT YDNN DR WPWYNY PADY W 1A by 1mINID DRnT NIPY T 1 Wb rwynn
2v Concepts Statement No. 1 17002 w1903 AN N 700 .OYPYN MLYNN Y819 MmN
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:(34 pyo) MNX) 11 ,FASB -0

Financial reporting should provide information that is useful to present and
potential investors and creditors and other users in making rational investment,
credit, ana similar decisions.

NP MNY NN DIND NN WINY )00 TR OV PMYIIN DY MO DIPN ININI
:(22 yo) MOLONNN PDIAPNY D37 NN TAX YN NPN NMNND NON

The information is but one source of information needed by those who make
decisions about business enterprises.

.. Those who use financial reporting for business and economic decisions need
to combine information provided by financial reporting with pertinent
information from other sources.

INIVI TIY MM MY DY DYNYY DYINDNI DI IMT J9IND AY MPYTI MIVN NITIN

DY VYT ,MPTM NN MYWIT MANIND Oy ,MNINRND DNV a0 M3INa SEC - S

Y NYD NN TINDD TSN YPNT DPOUN NMDYD DNONND ,MININ D)7 PIPYY 110N
:NIND (23 pyo) Concepts Statement No. 1 170102 922 "O¥N

The information provided by financial reporting involves a cost to provide and
use, and generally the benefits of information provided should be expected to at
least equal the cost involved. The cost includes not only the resources directly
expended to provide the information but may also include adverse effect on an
enterprise or its stockholders from disclosing it.

902 MNN 90O MPTN DXND NONWI DYINN NIDN TIDM TP ¥WITHD MINT MY WPl

NI0N NN TI 1OXR DX CTINDD DY PNIY DN PIWRD TN DY WINWNo YT YyNn 23 DN
mMIT0 TIRND OV DIMIAMNANNM 00N DI NN BNNA MDD ¥ INY 137 PoDIN MYTN
MYANN NMIADATN (191 PONID MNDT PYBN P L,YD) POYI INMOAY D»YNIN-NON DY00N
NPT TOWYD ANV DY MNST NN .DIIND 11N XD DYDY TITAY YRy DMIvpnan
aAxN Oy ,ANVPANT DY NP8 DY 29000 NANN DY YN NMPN OXI 19050 YT onnng
,1ANN DY NOYNN NTAY IN YNDYND PRYODY DM Yad 1NN MmMpn Sy oY monn
172N MN8N 23D DDA YSIAN DY MNINAY MIYYNI DM THDOPMI0 ITMNNA NOIY
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N> i) Concepts Statement No. 1 Yv Highlights -0 nona oy nyom w amp) . poya
' H(Mpna

Financial accounting is not designed to measure directly the value of a business
enterpris, but the information it provides may be helpful to those who wish to
estimate its value.

PV YN PADY NN 29D KT NLVN 2D 22PN M3 \9N5Y POTN NN ,D1DY
DNIMN Dwpwnb (financial disclosure) 0”19 DM NP S¥ HMIPT TN NLANNN
{valuation) MM PIXNN DY MW NOWIN HTIANY ,TIRNI PIY DAY WY DI

00037 MA"172 Nudwm NP M7 MAson .3
2V PYYTD YN DWPYND PADY TYPN PV SPNNI MPTY 91NN 19 AN 1999 RAlE]
yDVI DO2PNN DMH0ON MNMTI BMPN YPHN DDA Sy TINND DISHN) P DA DTN n) )Y
TIRDNN VIVTO PTY DXN XD IOTY NTOIYD NONWN .05 D950 ¥ 1N MNPN NNyl
YITA NN DN PRV IN DYPYNN Y9I 093 NN ATANY 1999 150 Y819 NN
YPYND MY N Sy 05NN MNMTI MYTH DNONN NN PR TPROIN DNNONNI

IS PNYLS DXNNA MDVPMIIDN INIWI NN Y8

TN L,DYOOUNN MPTI MDD NININT SY NPT NN MININNA O NINNOND ANINA
3TN NOVIND DN DJDIN AT SN TN "IPNODNMN MNNIYND 199 5y 1nY
MTI 1D ;773NN PN OPMYOYN DN DIPIDA DYTHM DPNNPN MAMT DIDIN
TV O2XIANP 29007 KMITY TN DWANN ,NY%INMm IPNOVPPTN NINND DVLNON
MODTIN DTS PMPT NNON SY AP T M MY 1D P Sy AnINY mNPN
STW I PIND MMNBdN MIANN I NN APNNY 1IN0 MSINT MD&A -5 AmT mionna
AP YD NITH MINNIY N9% MY 2 Y INDIN T 1IN9NH

DN NMTN NNPNI NIANN IYOTD WP PNVPIN YY1 ASINN SV DPVMN DIPINT
)10 DNV MINPIAT NN 2950 MIVTA MW AT .0»INDNH D232 DY D»AVON MNMTI
92’0 SV LN N 9D YT ONNY YW MIMIN 1N NYHIAN 11,053 NN»PN MOYpPNnn
T 003 PO IND KDY DIAIN DY MYTH

NN MITDMY DX 5V 223 MPra5 YNIN IRIN N PIY OPANI MPT 2D PWLY TWNI
DINONNI DYIAIPNN MNNIYND DY 19 Sy DINYN D»HPIT MNMTH 9 NNY TIWA
DN2 OIN D WONNIVNN NPPNN Y9N WIP 1297 NDIN HYIY 5D DTIP DMTYPN MNON
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VP 290010 IMTI 000NN DMV WIRT DI YTV DAYV N ann NPnd 19 Spwn
SV DYIMN M2OYS5 NYDOPYND MOWAY DI TiNd MY D1PN K91 DPDOPPIN
i SNTNN TIRNA PIY OOy DN

D010 DX IMMNN OO TINMON 1IN Y3 DY ¥ WINTY MOND PR TN Ypwndby NTvn
295 SV ¥ MY NN PADY NMNNN NON MWIT YW NONNIVAR MPTI M1y
:(28 pyv) Concepts Statement No. 1 -3 9N ,00wpwnin

The objectives stem primarily from the informational needs of external users
who lack the authority to prescribe the financial information they want from an
enterprise and therefore must use the information that management
communicates to them.

D2 MMV 122 PDON AT DWYNNWYHN NS 5D 1275 ,DNpann Dann v oy
DNIMAY DTIWN IWYIT 29 5¥ MAMT MP2ait MIXTND NN PINDT DY NONY MONoi
D>PODN DPNRY TINDN TIVTIV ,0PRNIVN DM OO DY DINPIDIPN NN WaP DNponn
MPY9N 5Y DININNT 09NN MDA XPNT IPRNIAVN DPY Sy ADYN APN ,WIDN YOI DN
993 29 DY DYAP) DPXRY DINN 0110 DY DODIANN DIVIVIP MIAPY ANYD MDD
2Y TINUNY N3 T WY XD ON .DXIINA AT DNY DY9199N DY TINDIN WITTY MINNIVP
VAN 2900 1AM NN N2 ANPIANY 2N - 190N HMITI AN PN DY YN
JINNIVNN 2500 NPV XY ,MPAN MINNN NPYA NINAD 2PN PINGM
D3N 2Y NP3 TNSD DHRNND NN VIDOW PIYI N0 ANP) moyny DWPNN IND
D02 MIAZ MNNT NONNI XLVAMY P9DON MPTI 299 NPV .PNn MTom
Y NN 50Y ,ONNNI MPAY DMMPT DIVIVLAIPN NHYIM PV 199¥ NMIAYNANAM
2y NNVINN MP29 >3 N IMNIY .DYYYIN NAINT NP9 MM NIMNN MYNIN DIKna
D57y DM 1IN DN NPANA JaPPY DINITN YN MDY NN 19Y PV Y PANI DMYT
901 NSV APN DAINDIAN NDNY ANINY P83 IIPONT WYY MNISD  DOPYHA
WX NPANN PIM 079030 MNMTO NIND ,XDNN MYRY 01 NON DMV NN ATPIN
JINTD D91 090 INY MIPai M DN DTIND N Yy MNNIYND 295 MY ppn
1NN INONN ,PIV OIPANT MINIAYN DD 29 Sy TN MPT TN Yy MIPpNT Naywn
2¥a00 WMINN DY MPON MM TSN NIMA AN ,OOIMNHN DMYIYY DY DIPYN DAV
IPNN 15303 MNOSND DAPYHN PN »PNNY THYLN .TTAN PIan 1D MLSNNa Iyt Hprw
PN MNND 29 Dy MPYIND Dwad DNsy Yy DYapN DAY 13103 ,MP9N MM IR NINN
71 Y9N YN .MVPTI MO0 SWI YINN A8N GPYN N NNTAY PIYoY N9 NI
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2YNYn TN 19INI DINN N I AW NINIY TNSN DY PANN ,NDEN MWD N8N 9097
INONI P YNNI MPT SY DVLN PRIY AP NN DIV 1D Y P ,0120Y
DT ON3YA PN OMPWR Sy AT TN NNY AMT IND) DYYTIPNN D907 MNMTH
I AT ONMD POINY MTYPHA ,NIMYYN MMDNI MY H1IRY (DIMNNN NN
NNT PV 009N NP MTOIM MPIAVY 1IN AN DYVWNNYN ONPY YN Y9051 hYTRY
DOUN YN NYIPY DODN NN FYINN DINEN (11N DXPI3N 2Y NPINT ,TIY ) MwA)
D212 NDIY DYV MANTI MPTA MNNAD 119 NNV .DMPIAY NPMIN TIANNN MTIN
173071 2023 SV XNONN MNYN MY NYINN DY MOIWYA YT DMOND NN 9v9nY MpP9i 91
M9 NINI 1>YIND 12T NWY DIYTY DN MDY 003 XYW 0N YPNII HPIPIIPAND N
NADNN NYINN NOYINI TPNNNY ¥ MNNIVND 2999 "pw Sy D2V NIIWYNIY NION NN
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To be relevant to investors, creditors and others for investment, credit and
similar decisions, accounting information must be capable of making a
difference in a decision by helping users to form predictions about the outcome
of past, present, and future events or to confirm correct expectations.
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depending on the nature of the item and the relevance and reliability of the
attribute measured.
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The variety of transactions encountered precludes any specific interest rate from
being applicable in all circumstances.
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