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"...an existing condition, situation, or set of circumstances involving
uncertainty as to possible gain or loss to an enterprise that will
ultimately be resolved when one or more future events occur or fail to
occur" [SFAS - 5, PAR.1].
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"probable" - the future event or events are likely to occur.
"Reasonably-Possible" - the chance of occurence of the future event or

events is more than Remote but Tess than Tikely.

"Remote™ - the chance of occurence of the future event or events is slight.
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"Likely" - the chance of occurence of the future events is high.

"Unlikely" - the chance of occurence of the future events is slight.

"not determinable" - the chance of occurence of the future events cannot be
determined.
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"Data presented indicate nondisclosure of litigation contingencies to be
common, even at relatively high materiality levels. Arguments have been
advanced that such nondisclosure may be attributable to the significant
leeway afforded professional judgment in SFAS - 5". [Fesler and Hagler,
1989, p. 19].
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1

"SFAS-5 requires the recognition of a Tloss when it 1is probable and
reasonably estimable. The GAO has recently concluded that practice is
interpreting "probable" to mean "virtually certain" and has proposed that
"probable" should be changed to "more likely than not" (51%). The staff
believes that "probable" s inconsistently applied in practice..."

[Accountants SEC Practice Manual, Commerce Clearing House, Inc., 1992].

D n3m Sw nevabes 10a3913mO0 whItHI NYITRa 0INY MW BITPY NIN¥PITIOR
DA IR¥MI LNORINWAT NNADAT WRH  PLIYAY ©°W BYWPR2 D BX ,N*NnYTanon
.[Lichtenstein and Newman ,1967 ;Marom 1982 nR3] .0 »7%p DY WRPI

:an>n Marom (1982) Yw amxma 1Yapnimw nyapona nnx

"The reported results should convince any forecasting organization to change
its policy and to use numerical expressions of probability rather than
verbal ones" [p. 267].
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:"remote"-3y "probable"

"Probable" - if the prospects of the claimant not succeding are judged to
be extremely doubtful and the prospects for success by the
client in its defence are judged to be slight.

"Statement of Policy Regarding Lawyers' Response to Auditors' Requests for (1)
Information" [ABA, 1975].
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"Remote" - if the prospects for the client not succeeding in its defence are
judged to be extremely doubtful and the prospects of success by
the claimant are judged to be slight.
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99%NY ©3N%3 LNORPUTMRA 1P D7 now? Sw nacnimay SFAS-5-2 v N
IR2M 737 NIPIMRI TLHOD

Divergence Between FASB and ABA Probability Regions

ABA
remote inferential
reasonably-possible probable
L L | : | I
0% : 100%
remote reasonably-possible probable
FASB

.Harrison and Pearson (1989) :9%pn»
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.(Harrison and Pearson ,1989
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5939 B°Tpa”A 173 BPONT DR N> NIRI JDIRT TTIAAPY ATIPYR NTWPRA IR JPn?
.D7915T YT pBo "Ni1vabn"n nvasva pvwmwnn , 1010
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"Concepts of probability inherent to the usage of terms Tike "probable" or

"reasonably-possible" or "remote" mean different things in different

contexts . Generally, the outcome of,or the loss which may result from,

litigation cannot be assessed in any way that is comparable to a

statistically or empirically detrmined concept of probability..." [ABA,
1975, par. 5.2].
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"The distinction needs to be maintained between the definitions
themselves and steps that may be needed to apply them. Matters
involving measurement problems, effects of uncertainty, reliability, and
numerous other factors may be significant in applying a definition [of
an asset or a liability], but they are not part of the definition".
[SFAC-6 ,FASB 1985, par 47].
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."more 1ikely than not" owa navomn jnan ,"51% Sw 9 v wa n17°30" Yw jnams

m53319939190%  NIMD I3 NP3 POYY BYINR BORINN3 DYapnmm APIvw b (i)
noY33 X2 D0 UM pbi0 pwex ,(Marom ,1982) n>%i%>» n>nivanon
13137 YI7°R 991 "avabn" Sow 99% oa Yyh IR naTwmna naswan 1ianob
DYTN° AT 937 .0°YY NYYINANDTT O3 MO L3N NRYYTMY 79393 779%3 177390

TIRT L, TEmN3 P-YY TMYI TIVY L,AT WPRa .0°Dodn nIn'iT nadvR Mpowd
Do¥yISy  oUmmIn  L,abnan)  "nivabn" DItk v¥mTIDIcRA Cppow  PY XUanb
59 M3 JDIRI NUNITANDAT MU¥NIIDICKAT DX NN on?id P35> byps (o vvown
PR F3ST VINYT L3737 OURNBT NIIGNOAN DINN B YD WR ORI pamn
Sv nann®Y NIvIpTY J79¥R 0T YT 13°KY L Cubwsh pyYcn 1°0% 2¥n Yy ovoonb
D2 ¥ 901 993% "nrabn"v %abe» sni7andn 11YDBR YW R, PRIIIWNT NI
,93°7° 5y onueamsn Lt 972 %0 weaATA? AT WRR2 23N .Anam 7T DTN

 Dyaom *poo HY XYY apant %Y YvIn n1anoAR YBINN NYYaph nYvanxn

"n295n"% NYNANORN MR PV 1PIW IV 2 3B MU LT ATIPA2 vaonwab nam by (1)

X7 numy 10% spann Yexw 71va L "remote"-7 ©INN2 nYvanoa ChaT anyIvy L, 25%-3

195XkY "remote"-> nariom D3R "Nrabn"n 13070 %Y nyzaen 9772 L"remote"-n oinn
J"remote" R MANIYD NnvRpR T2




- 18 -

DepInNT Sw NprUITY MM ATTAR? DIpn WY YD yiswb 7 xP abk o1 X
q97m NY3IOMKRT DYIWR YD LwrATAY AR L, "niavn” bw wpna ©°°Nh17anonn
>75 710 ©UN°YY LNURINIVAA APIRNA YW BYIW 0°»INNY N°RI93N0AN 7YAN213°m00R
nR NI¥HM  J3CRY LN NIRBAYT .0 7IPHA 0PNIN3N0AR DY awInn Yo Yp nivvy

117,727 noYann avwan

wewsA ,0°7°B7 I N17°731 NIYXDIRD bhva "probable"-n nama win wn (X)
n"y9 nowb Sw 53-1 48 nyT v bea ARI) DO NNtaTa DO 291°0Y
nsr  "probable" AR nyT vvabea3 v> 1UU¥) AT WpMA . (YRwr2
qe¥paDIVIORY 15T "remote" 19 RY ,55%-1m nbynb bw nvamn) 793VIDIVIRY
.30%-» nnp Yw noamid

pHO Y3% 9Taym NIRTINY A7°30 A°DUX Sw ©¥»317 0°°N17anon DYInana wIancwa (2)
.[IAS-12, IASC, 1981] o°nT3y ©*0°n v “Wpna 71730

DY RP BRI N1IIIPYR 7OBORI NITHIANT N7TATI "Probable"n jnama wanowa (3)
.[SFAC-2, FASB 1980]

Rke B G ARRR - B AP S FAPRI R 2= X% 5 or) n°nyanonn "naswn"a wanewn (7)
.[1992 , w333 >Yivaa] "snn poy'n nnaav nyawpn

spIRY DM®3 LY DA 0» A7I¥3a NRT BY) “"probable"-n awwma wanewn (7)
mImaRY  11°7V°apd 32 WISWY ,N1YI2Y°ANTY D°03) Sv n77ana (Cnynanonn
.[SFAC-6, FASB ,1985] nix¥ia® 0033 1°2

oobwow Y Brmab Lavy LPeyh o aaxamw oébwdb nnban mavwn g R ,72°0%
.NIR33WNA Y@ BYIAR ©°HINNY DA TN DY



- 19 -

Jpmat pYwR LT

gv>90onT ©°37Y7 DX YTDER DRI TIMRY KU AT pnn YW nrapyn awmn
-SFAS-5-3 ©*7733m7 0°°NI3N0AR BOPINNT nobwn TR 555 pvapana 0ronINY
."Remote"-1 ,"Reasonably-Possible" ,"Probable"

AvPIM AN W3 TV 3ITH AT BIIPIABT NITIA NI ARNd TP IWIR NS DO
nYmaBn WD TYY 30°°DOIN NIN"ITR SRTIP® TU¥BTIDIR Nwbya Yw nroRUxIvIen
73%3pNNw NIRYINA IKD L AYDWA ADCIN Mmd WY PUYY VAN NIMKA nyevan
M WYY TYEN - 3¥MA 1IpONY BYTT YOXI IR LIPK NIRYIND PUDIW NIIpORMY

.XW133 v nyT *31%°aY oYoa niiab

NORIIWAT NIPISTHN YYIIP DR OIWMYS  1ONIIPORY PANT NIRIIW BYIIPD IR
Lypopa *33% NITRIVIVAT NIYAITT TIDW LNIANKR BYYUEa LYYW hYvyan 1imneb
050057 NIA"ITA DX BY°OmA IR 103 MITUARA N33 Yw 111003 "navabn'a
NIRT NTIPI® NIRTIIN-OR NIRRT YOm AR¥INDY ,MIN"ITT DR DYIpamn 1DIRY

.0°°Doon nn" Y73 Dvwnnwnn

,"nyvabn" Sw a¥n pInn® N3Ym L7032 DR ORIBN DUARYR NpBR YD B BY1Ipn IR
DYP® ODIN NIRTII-'R DIIA DA2 N0IIDA NIKINIWAT 90 QOINRK DOBINNI O3
.0°23p w3 7333

D°° Y3 0°3179vap DY AvpRY |avs °> weaTA? b 2wn L,Aopn 733 DY
nYn"T RMPY PRI L,DYTIARN 1°3 AT NITIAR ANYY RUan ,(l)ovpvvwwn
D73 71°A° L, 99M 33TMY ,07% NI2IYINA AUEMIIDICRA DR NI W 13°3° B°DION

.OMYOR N3V NIYRY MOEHIIDIORA NIND DR PN

,NILYAT NYaph STWHR DTYION XML VUMIRCN PTIM DOAOE¥M DA IR AT pnm
.NY93N0AR YHIAN NYbw YW DY nI3T BY37YA DR MIVY YIIp panT INIVINRID

95393 LR [°°7¥R3 mmrvI0m AUYI 77IPR AR PIRY LNIIYAN YD AR Inen X% Ax by (1)
.[1990] pr33baoy




- 20 -

DYYP°Y NYIPORY DIRSIN .0

11°5yn aavp DX peo¥mn) (X)  1IMANA MDA P ORI MY3wnn nyabonn
AMORNNY L, AMIT - ORPYIBRMY YRR - 0owaIen w3 (“remote"-n pinn Y
.(Variance) NY3w ANIRY YXIM MNIR BY NP3 naabenab

nx 1vv¥mm) (y) 1r°vvn mon 7 omva oa nbapna Yrybw arh YT ARXIN
.("probable"-n onn Sw jInnna AP

.37 N3°%ay» AR¥INY 13°7° Y 13n2% 09307 DOk

AsAn (X) ]INARA RDN 7Y Y¥MMY NYI3N0RT 0D P3pnn DUBATHI YIW NYTDINM
D>9panR NP0IYIIRI | L NORPUIBRT 0¥IpANN NYr0IYIIRY A ,20%-7 nnmn
.13%3 2.5% X°7 ,nYoRWeN

geon e n®  2'7TR3IY YRIWSD DUOpAn LY¥IMMA D pUoaY [Nty AT R¥pYM
Twx ("remote") "@owivp"> ninp X 20% oabw nyIaNOANw 02°3I%n 0°T0DRY
.0°°50571 NIN"1T2 %3 B°3vnn DIK

Avan () 11°Y¥n RDn Y YIIBY NYIIENOAT YD 3PN DUMATHA YW N1 DYNN
D 9paBT NYIDIYIIRI JTY LNURPUIVRA D¥IpamN Nrv0IvdIR3 1 ,76% Dy
.2.5% 5y 1%y nIeR L,nebRwen

DeomY e nm  2"HORIY SRS DYpaN L,Y¥IMMA D pUoaY  Nv3 AT R¥nYHM
qox ("probable") B**X7913 any> X 76% oabw nyIanoanw 0¥*3Pn bvToDAY
.0°°Dd57 nIn"11a %A oYYy

553 , 19°%yn fgon WY onva Y, 1INARA AOR WY BAC2 17 ,NI2WNR NI
JWIR 173 A7I33 DIW NRCOP L1377 LININI DITX NN L,0ONATION Iwn IR
.SFAS-5 Yw n>nynanonn 1321993 8707 wi9°5% bnva vavpsn

DS9NR ©°PINN2 L, IPTI WK DONTIP DOIPABI IREWIV PR DY 2PV AT R¥DOD
s5y3 peovavon B2 0 3% DYONC S DOWIRW DY°IBORA DYDIYA DAn , PLIvnY
.>N173anda 199N

5 ,33%W 07°0°027 NIWWAT AR DX NUWRD PR DOR¥NHH NYBOwnT 7IpOnT
nyawapb  oanv3 SFAS-5-3 13MIY 97TANW B°°hITaN0Rn omInnn nwbw
JNIRINAWAD YIXPHT VIR 'Y NINTI TIZVIDIVIORY

(x)

(2)

(2)

(7)




- 21 -

933y 5> 90 Yy nycazm 11awn nvoRAY 02Twmea 0°7°50% 0YBNW 1Y3 ARYWA
NPR2IM T1MI¥3 M3 0UBNW YW (X) JIMANT A0A JIY YX M ORP IR DATHN
.0v7°0w Yw arh axvwna

12 NOVLOSVYD FIRA PRI YTIAT PR OOYRWON DATOA I3V ,NRT DR
.0°9°5w Yw nt 1°3% 0°Bnw YW 1INAnT qon IV Y¥mn

nPIYY SRPUIBRA D3TNI DYDNW IV JINANT [ON I YRINB 103 ARIWN
T2 7INI ORPUIVRT DA YXIMMA YD ARM LYK DATHI DBNW
.NpaIn

DATHI D%9%5W 73V 1INANT g7 I YR 1P AXIWA L NRT nnayb
DpIaIM 09730 YY AYUIXM MIOR L, OURIWST DATHI DIV NPIYY RPIINRA
.omY>

, "UIIRONA PTIVT NIVIBRI NYIINA L, 1INIVVI APTIA A7I¥2 0¥OMIN IPR DORYMH
pvapan Sw Apswnn nTvm»m nyowan "remote"-71 ownn Yw 2bTIa nyvap o>
.NOYI¥PH NI3I%wT 1733 NYCvEwn NIvUann 113°09

vy 1°3 oMb oopnaIm ©vvTan IREPI XY, 11°hYn mon IvY wxa
IR ORPYIMRA 03TPA 0°7°Ow YW AT 1°2% ©°BnwW YW NI°NINandan nidavnn
. Y9RWN D3T3

D pnw HW 11°0VT 407 IV YRImM DR 0°1I0» WRD NI%apnm NImIT NIREIn
DATHI 07700 1°3 W LOPRIWOT DA DUBNIW Yw ATV YRPUINRT DATMa
LY9RWAT DA 0¥0w 17aY RpYMRA

YYI“m3a 71°DY L OLIRINA DTINAR 77TV 7IWA TIYVI 0°OMIN DR DORIMM
nR¥IN 02 ."probable"-n minn nyvapa o°9vow 1°a% ovenw (b3 YTan PR
ADOWNT NTUMM NYBWI®  MoT T NIn2 A°BY  NInnan oy hvapty It
1°3 °hamm C3wP M2%0 1R TN 110°07 12 @pna 7p0Eby , 110vob
.0°7%5YY 0*BNW YW NIDYYIIRA

MY9°77 7TYIN2 NPOIYA NURINIVAN TIVPNI DYCNIIM DOYWD 13X AT Ipnma
NIY 3P TYAR A3IWRIIYT WRII L INYIYP ,0093%) 39X @vhws L"nyvabhnt bw
5 P32 7IA°¥» 3T 772V .0°YNI93N0AT 2NN Nwbw YR NI ITs DY vMN)
, N3N0 1BV TWp M2TAw Y55 Tpya ,nmvcpa 13°phY 00 dwb naven

.B7® IP23°W N133790M23 NIIIINTA 19T N

()

(1)




- 22 -

YWIIRD AT HTINY L, b D035 BOWRYRR B2 VIR DT N1IVIPYR
DYIVIIRDT NIIVPYT LK

799YR MY SR L, 1I30RR ORI 8°Tpan® Y5 [IYA AT Pnn? 71070 nwnwni NUD°0IR Aninn
12T *3p DY nanw» nI°RY 75790 ,07°RIN3N0AR 02NN Y0 (NY3VURP°3I0) NI
.N132°03% xRN IR/

DATNISWA DR 113V RIM "2IRW"D ANT0mw 9 HBR Ipn? 0703 YD IPR 1T Anan KOy
, 19T2 IR/Y (73L71BIY) N13°033 NYvabn AYR NIDIWA DR W L,N1I3N0AR pann Yy
mapom prpaY jnv3 mamm nov23%a navmwn ,B°INK IR PRI L0030 PY Ty PR
b e

,P9R39°%9 1awn AR Bw 0vevobs oevapcww DWwm NYDRY3NL ISR AT Aman
(expected utility maximization) nbvin-nbnin Yw a*x1omsopn %y ,%wnb ,0v00%2m0
nebabon nabnn cx®ATY) N93°03% DRNN2 DUINWRT DYOOBYY DYDY PABR BT
.("v2y mphn Yw naboyon narxan ,nipha

ponInnn bw 0UYIap DMWY OO 11aWRA UKITY YBY T Amn pIncR L, 79°pY
nsvon Sy awab vv> B3 wew 0°9307 ,0°VISWH D907 n WINT L0 NIN3n0aa
.onbw >%5%5n DINLBIRAM OYPan? nonyHn

Q59193 DYDY yHRY 0Y33IM ]13WN ORI 5P DY TWDR 07307 IDOM DUHYP ,DINIRY
:onbw v95%51 DINTVDIRAM NYIVOI TIND 2T AR LY BWIIp

nibn-"x%  1920R CRIM NUPIAR AWUITA NI, 11awnn YR Dw cvapen wea (X)
NI°NI92NDT NIDIWN IXBRYY NOYITPH NIIOHR DY Y avRw P ovRcan ,mipha
Yo w3ww"n papant Yw owen DX 12302 19IX AT LAnPR D D3 7972 .nwaap

. (1rawnn AR Yy 9% wow navvobon nadbwan Yo YY) prutawm 11aIRmy "pann

nIRIWAT %% pIwra "o w A" BIvKR on v onvnINIPbY? NNk ovBRW Bvapant (2)

nIpemn AD DX 0°3%Lpn O 72 710 Yy .omitn-oxk Py 9wmwb 0v1vDpny ,nTpram

D992y §3957 Y9157 195°07 DR BYICVLPRY ,0°INR DURWII BAYBYD nimipba bw
.("n7pa Yws" 3py) napran nTiava

.2




- 23 -

oyp b5 ,winm 2vwena a3y (complexity) navsvavomm yasab iz Yvaa (a)
byw 0°¥Iap 0737V YERY D TPABT BUDYTYR ,07MWIIT DO YV ,N13°037 DRNAI
.92Y3 NI299R 13wn 07 BhIYPw»nY aniam

JNSOWBR MCLD 0D Tdm "navabn" by maveun orvaoma pIpim 1y L, 7P% jotaa
D3 AYIT3 XTI Y35 ,Acnn XY onbw vYobon pamcvdikmy 11awnn °RI7 Yw ,ex-post
:TR3AN N300

,Abmanmas nepexpo "nvabn" Sw netanonn MR nx (P95 9773) BUYapn (iawnn YR
R 27% TmxAb 0 1hawn ARIT PI5Y ,997DY  .DYLDWET YXYIHY LDV BYARIND
1239100 0% 0r7ab X0 nawyh vt mpbmw Y jnapbn 1i¥a Nk vhawnb jmy 0ovadp
Sp) w337 7YY hAnms YDIIW PhITANOA TMIR [IIWAT ARINZ 1IN DY OVDYLN
.apann bw ("remote"-n

nIOR "MYAbn"n o vamw L, 19T Yaw mpha 3vNN3IIpY PY MW 11awna AR T 9973
(1) 3903 vymo-ows ovvvowmn poxvasa Yx 12wy 199°07 %33 ;NN

sH335%7 >Hab> vpaR nbya ApT¥A hpecp > 90 By oUyhazm YMan ova30an ,095°07
*WIR DY NINW» J7 TTWRNT T ORI SO 1UNaAY IR @ AT pnn Yw 7i0°n nnaab
XbY1 wap XYY ©UYI3p NITANON RINN PY INICT YIZPR CWIRY 7I2IWWAn J7,Y¥pn
YI¥pHA CWIR NYIMW 7TIVA AT ,N12°03 YW 073 DUWURAN DAY IYIAND v
1973977 WK 0 NI9ANDAR AN 23 BRYIT DR 13°W RV L, 9pnna pnnwnw (2"79K3)

JAYITR TUARNA YW 70DA/n10 YW nY3sw ni2vol oavay

Spanny 7a%3 nevaben [N vayp Cudbwnn PYICT 1°BY L0310 nbaipen aTiavn 117 (1)
.v%%9D 3 NP0 TIRM v Ian L, "nvabn"a Papov 977 IR 1vD-YYY AnIR yHRn

5y ny1T% "nyvabn"b ATwpa 1°¥BTIDICRA PBO DX "nraomat 1133an navxe Yy pobny 1R
09977 ©°X>9mN 113231 NIXY NIYIRRa L0710 Yy artnan "snonxat Javn




- 24 -

nx Y3 XX nynanonm vnann nwbw YW 0vYIdp 0UOTY BYYp 7373 T Aman jhitha
X 90 A0 357V 3w DR NI YPRIITYT 1WA ARIT OO DYIVIV IR, 1IAWAA-ORIW
%-32 1IANT Jom 7Y DR[O X WR3) NIIANOAR Smnn mwbw 1v3 BIIDmn y-3
qom Iy nR peom y PRI, "reasonobly-possible” 1°3% "remote" y°2 Tv9DBR
vwnw 0 ,("probable" 1% “reasonobly-possible" 1°3 T>7pmR %-3 19°%v1

:0YR37 ©'HTIAT VW DR 113wna npabn nawbnn nbaph orvaoma

000571 NIn"172 *RIwnA y1omn Yw (usefulness) nyswanswn n1on (X)
.(audit failure) na1p>a Ywd 3py 9pann 723> nrvown AY>an? 113°07 (3)

19550 @omaATe R P 1YY LI
DIRIVIWAN YIOmA YW NVWIRwR N1 (X)
:X>77 *DOIT Ny 77 nawn v vasp SFAC-1

"To provide information that is useful to those who make economic
decisions about business enterprises..." [FASB, 1978, par. 28].

:v> ya1p APB Statement 4 [1970] , 1> >

"Information should be presented in a way that faciliates understanding
and avoids erroneous implications,..,but not by so much information that
important matters are burried in a mass of trivia" [AICPA, 1970, par
106].
yTo» ppoY Wy L (DMK ©YIPN D Y DA WYn?1) NORPILRA 73°pnn 0D by ,339n
Dv°bodA NIN"YTA DR 7I0AY Y%y YT wIIR LNRT OY N .0n"IT URIIPY WwInw
yromn YW meR  paTat YOV TI0Y Yy mwp VIR WTIAR 11101 070w ROV
.vv33%n

oA B AT 93°7 "n1vabn" naTIR DYUbDIT NIAMiT3 YITH (L2 WpR A0t Yapw
.13 waecwn p oY N°Iw nYyInk onvd poiona ¥I°ni navyd

»pv0a HH5 ,viwp v9a%D 11CAT TIM 03 WD ,DOURPIIMRA NNINPYI V00BN YITUD
RY INPDOXRA 7131750 NAYYAW 13°7 LMK YPOYD ¥ YD NpDOXRI MwynPY ,YIOH NpHORI
,7aM7 FYIRII L,NI319pYT YOmOmA WD L ¥IUm Y nIby WRD L, 3w nbyann by abyn
.ADYpY N1YY niavb -v3vn




- 25 -

Thuya 0aany Yiovw pran qaRY oA "nvabn" vabhan Tz nx Yapwd we L, 990pY
.onv0an vbyabs mand vabhan Yw

,9°9% [0 by L, "n1vabn" DITIR NI wpn oRapen Yavomw 10oxh 1vvavn
AVI® 3 YITY 733 81T TWRD L "NIRIT Y Ua"n awsm naTan® ovawpn ovvapewb §pan
J'wyn nRbw A09RI"2 P VIR BONOYYY L,BIpBaY BT CIPNR L vDIANR Awan )R Y
1323% B°NI07 BYLINPRA 173 NOYPOLDIR A7Ia YYpRh mRA awan nr L, Yom 3vwnm
LHoyb

nyvabyn Sw paawn YYoa ancpbw nTawwa L "naRa vt Ywoar wpna L, 11v%Y avaRa
,oumb 95 LPRTWY3I D3 NI NIMI3 PRI LAC¥PIIDIOR NPDORM NIVANIN NbDpYR
,0°p33 5w °pod N11°7 1°°a¥% 15T D %Y nI3vcmeR I ,0°p330 YV npdni nIXIIM
vIE 1Y a3 DX BY°PEIT 1NIA"IT2 LI YAV AL paa TIWDY PI3° npbmR D Yapl
97vD £33% nnY niomo mponY ,13°°7 .ovTrpEnY IR DWpwnb ,paab prrab T e
nYIpna NRT MY Lprrab aby nr o vabea 12 pipm 00 podn 1PhIn"ITa 1y vavhan
nwAb [anYy LN mYTan Yw o naaean %> DR o MvTonn 1w L, 7Y DIl
0°°DDO7 NIN"IT2 0201 1°3Y *1%a» 7D NN T°IRNY NNY nasnon I nivvvab
29007 YTINI 92910 1PRY 7393 NRTY L, TOARNA YW 2anom 710 150» abrany 11 pa
NIRIIA VKM NI NBEBYN AWSR AUPII JIY NITCYI NP L9390 90300 Yopunb
nIan3 1y 2an Yo vomma ba Yyepwn® naRd cabea nptaymnn wea ,0°p3an Yy npoun

.0°°N3137 71°N17In *HYaay nnaien

YI°n NPDORY DMY3 NUKINIVNT ACIIRONI MW 0T0Y0IT 09PN Yy Y3THvem
."navabn" Sw 9vwen wpRa 9IMRA DR N33 PR3N

nn"ya Sv nyvwwsewny 70N "nacabn"a Yo 0% Y axw , 1anAna mon I L, X WRD
Y3°K AR IPPNAR L,VTOHT WIIAW 111751 NP2 NWEwn  (DIRI Yapav aviby oY podn
nbap T99%% nan"yTn nR nns® wsnwesn Sw InYI5% DR CNIWHn JDIRI ]Uupn L vv33%
by nmavvt Y9y R L100%-% AxIw X WX LNRT NPIYY  .0Tvnm 1IR3 nwbnn
19 Daw 937 ,0°°DOO7 NIN"YTAN VAR T bya y1om 99X NY3av033aw 9173 L, "nyvebnt
.0°9D0O7 NN YW NYSWINOWA DX CNIvAwn 1DIR2 rupn? Yaby

D70 YW mDSWART NTUH NI AYITA 0 LN 7w Innna qon Jvw Y55 namTa
nan-%y 7earnn YW 0°>Dod7 1°NN"ITa www nwyh 8°%93° ARy L0 annnY TvaRnn
YvBwK J°YN3 TUODOW NIIANDAN LTUARNA YW Inox"a o (Ywnb ,w"miv33a) nxanb

oabn"% vabea nas avn XY nanr anw "remote"-» AN mah




- 26 -

IAR2 R¥MIN W 13°RY 100%-% 0% §°3 13°0 L, 1IDART ADA I L, X YD I3 RO
TYXNIIDISRT Ny Sw Yapown YY1 NoDYam T AINAT L 313°KT 2D PBOWD LNIIYPR
*3953 nna 77980 neavh poyd apcIen 1o3¥»TIDlcR Im Yw Yapcwn by jan ,aveyamn

.NIX3

Y0 IR WRD . 11°%YR RO 7Y Ly-% DAY32 DA NIMIT NIIpOnY ¥Ua) 01T BYPIpown
TWIBND WY TUARDAT 'Y NI WR O "nyvabnat Yo iRk o x Yw o 7wh 2pmm vy
"y oamnTw navabnn Yo ,100%-% AXIw y WRD L,NRT NeIvv  .ovvboson nn"iTa
X°7 Yy YW npecaen aveapn o0 L,995% L 1°0%% WU . 0°7IR22 MY MW TUARDA
% navon .x Yw nprcam aveapb nvons ,0v°bodn nIn"yTa wenwn? nveap hind
IR 1OmY DY53 BRI VAP X DR 107V IPORY LMNTT DAY DR Yayp y Yw ooy vy

Jabn" Sw onasT nons R

i R ] b7 APy PART TA3A0 HILVDYR ny an® 179%00  (3)

avean 7enya ab avaby ovboon nan"sTmm mmvvson "nabn" vemwnb  nubnnn
TNYTOST ALYAT YD 973N ATUMI PART 1I3WnT XYY 71335 nabwa 1°a3 nvuvbwn
AMMODT DR N3 1Iawnn ARIW 935 ,73°0Y (1) 3y mubnm avenon x5 Ky moaaw
*3 ¥I5nwnb Yp IROm L"npra Ywa"v e 113000 P1a 99 ,"navabn” nanp by nayead
.(x)‘]wnnnn qon WA A% TXPIID 2T 1awRn AR WxY Yy Yviw 11von

.73 113°077 NII® "nyvabn" nand L,aNYY 7133 1INANA [0 7R YO L1307

M9993LP2 1329 AT A0m Nwv L Pierre and Anderson (1984) bw oapnm Yw awpna
:Hw
"errors in the interpretation of generally accepted auditing standards or in

the interpretation of generally accepted accounting principles" (p. 250).

(1)



- 27 -

nesRaY DYTIWPa 0°7°5WY BYBNIY 1°3 ]1°NAAY VX I Ipant Yw 115°032 DY WRD
DORWYI D3R LYND D IYOW LNURPIIBRT NIRINI Y NUORIWA NIRC¥EI JA . (2wn
D°5nYwn Yw ©n°End Yy Suim 195°07 nvavm .naabwa 1933 NYwDws nIvan bw 113°0a
£°990°D YW 0°0m 115°0 bYR? 12D NRT .°Y0DA 115000 Y CATTRA 113°07 I -
BnYIYDw T JI5°02 LYND DURWII DIOK DYIOUA WK T2 .D°I°OWA DKWY N2
DYRWIIT YR OR BUBRWR P °> nvInb (oY ) L 113707 DYBMWA DR Rwn? avaby

."neeabnt Yw miivI-R 1023 11303

DIRN3 (Y- X) ©°YI3pR o 59y Yw nncnan DR DUYInh 0°2iphwn Yy v3Tmyen
23Rk°nY ©°cpR TUACR YTawA AT 05 Mm% @rIevAR IR PR .LIWD Cwbmvhn YTima
s3v°3 nnb 3% 33N3390 Y5 .anvc3 pernmn YTwn mT v MY AR R Avaton
nIaTINT 3% owann g nn% YTamn navemexay L abvamw ovvapcwn babonb svehax
DORYMMY NY2°UMII) NADHE MY Ly - 3 X 0Abw Rom Y57y DR 9NaY oXI3a Bapann

.0%>9°DnK7

YWYIRAT AN S1ie 5w nebnip mayn .3

YW no¥p3IDY YRIIWAN YT YW NwIntwn nnd nR O f(x,y) DIVEBRI 00707 1R
. (D yy3p pvanxn ©omavan Yows) (y) 11°9PyR moa WS (X) 1 bnna Ron W

,AD°%9 foxpld maca fovoy L[0,1] ownna ovo7w nbapn f(x,y) °5 b'nvam 1K
.%W 0°vINIATNRT VWA (concave) T9IYPY NIDURTA ANYTA

X237 §7A7 NIEmRa X Yw 7°¥paIps f R RNy v




- 30 -

DINN DY 33 0700 WR®  NYITMW NI ANIXD DYATIND DUBNIW IIIWRY NIYY
:9m%s .remote"-n

(o *pnw) x* < x”(Bv9°0W)

Sw vbpvvDIRT 19°9YA RO W 13 7a¥3 MR 1I1UD2 OAY DR RV IR mavy
2wy . (y") ©¥0ow Yw vbmovdaxn 11vhya qon WY (y*) ovbnw
SyTa v3wn O3 BUNR BYIPPY L,TNIY YITA IRA @R3 0rpn nyhb
1IN3pOM LRI PO 199952 ADIVA ,>7177D-R MR RPW ]11°5» .Y
qon Y MW (y*) @vbnaw bW 11vhyn monm Iy ¥¥ampa °D KA
.(y") @°7°ow 11vhyn

.(1)'3 DI NIRIIM IOX NIV Snw Bw ny1vH»a15n hanoInan

g R¥mpA "V npnasm A7I%¥3 naonnl P"in nhaven cnw L4 paoa nIxa® noYvIw vDd
.0Y Y9 DNRA

13°R NI°5171D7 DINDIAN S5 7% ,Npbom Nrumms AYSwR YY3 3K KIpR nnnb (1)
. 1°N93pNY pAwn naan® amwhs YRIN DY




- 3] -

YNYDRRT pPnRn WEAPSPAR ST
193990 BATAR DA'RR LR

YIZpn  WAIRY 130710 by a¥pwmw  BY3IYRW?  NIswn Py boiam TITHLRA pnmn
J5Rw°39 2"79Ra 113wn NoUXRAY NI IBnIwa
peonwb  |AYRwn DR pYnY wpanmw ,ARTD Y33 703 Anw @y Wwp 137¥Y 3'AIR3
10°R3T D319WPT VIV D YV 0w

y9¥°33 5oyp naIRa 0027 9mR (11°wa CH¥a) (hawn CRIY 03 IvRwR 9apn (X)
.N99p°2 nITIaY

onb we AWBRA 935 LN°INT 33 NIIPY3 *RYD BNIRI 00271V DIK 1IPRwR *2apn (3)
LIPMET NAPRYY Y3133 NIYRHIY NISYIXPH NIDpUR

n¥pn"3 93byp nx phn ovy ,2"A9R2D VAW ANIRI DYTIWDIn pon oy 13%yp HRwe2
saw Y oe3wy omw AveTy Ty pabRen Capn nRONvnRR o by "hvwe
NYTI0 NACHY ANLIIT 2"AORI Y PROWC2 J pnma vBnnwn? L2Uyh 039 0 pn

LTIRYM

,1 .om mbava oraxam  DaTma AYYoaw yIspml WAk YW B°°NIOCR D°3°YDRD
1912 D vIIDNY

N7Ip2 VXM pRY DY 00N 39 ,00nm LYI¥pn Cwik 86-» 307w :12719K3 paTHn
.0°3w 11 5w navpa3 vy pny oy 0100w 47 - v 0w 20.9 v
anyv3 ©°9%17a0 ©YTIWRT nwnn Inm 0YRI I9PT YIXpRn CWIRD 65
79m» .0°3w 13.9 Sw n7paa vy pny on?y , ("Big-Six"-n 7inn)
20.1 Yw n7pa3 y¥aem PRy oY ©'DNW 030 28 L,I0KR BOYRWI 65
.0°3w 9.2 Sw n93p23 y¥wm phy oy 0vvow 03 37 - Y ,00 0w
D emapn ovTIwn 13-» pivn Lvapn cwaxk 21 - DRI NN
yXam PRy DY L, JUpY Y3123 YTIaa (l)pww’ 993 9OV ITOR2
Sw na1pa3 Y¥em pnY oy 0vbnw 11,00 m .ovw 20.3 Sw nYvpaa
.0°3w 17.5 Sw n93paa vyxamm pny oy ovow 10 - v ovaw 22.8

.3

L13%3D JA°YXR 113wn NYURI? NYmapn navasnw 40 gann (1)




- 32 -

N33 YA pny oy ovonIw 24 odwnm LYI¥pn SWIR 47-n 257 :29RWYN DaTHn
.0°3w 9.9 Yw navpaa yyImm pny oy 0vavow 23-3 ,0°3w 18.6 bw
p°byTan oUTwmRan MW M BoR3 IYPa vavpen Cwaxkn 32
oebxw3 32 7IMm .0°3w 16 Yw n1ipaa yxImm pny onvs (l)bxwwiz
18-1 ,p0%3w 22.4 Sw navpa3 yxamm pny oy oebhw p3vn 14 , 19
.0%w 11.1 5w n93pa3 v3Imm PRy oY D770V 030
»393°3 Y332 ov1wn 14-» pava ,vaxpn Swar 15 - ©0°pT330 NN
oy o°onaw 10 oosnm .ov3w 10.7 Sw n93paa y¥Imm pny oy (2)]UP1
NI9p33 V¥ pRY oy 8°71°0w 5-3 8vaw 13.2 Pw nipaa yxamn pno
.0°w 5.6 Yw

DY TOMMR PmAT NISKY .2

JNIR NI%3930077 DR CTIVRY 73T YIVDBRT PARN YW NUTIIMA ANTLH L, 77X 7200 DD
.SFAS-5 2 n>%3%>» 1303w 0% NY92N0AT BYMINNT NRYWY 0YIpAT DYONY

n1v393n07 DYI0 B°LRWIT 303 MACYA PRI ]IYRWR NUTOMT AYRWA LNRT 7I0nY
Do»IANT MYSw DR TRy wpann Yrwy Y3 5% bw ponayma 100% Ty 0% » 0257y Yoomw
979 NXY ,X , JINANA §OR Y DR N1°37300AR 0PI Y (s 97 DRNA2Y 0% NYIaN0NR
Y2137 Yapow Yom nanbynm JIn DRTY L0UBIANA MUbY 173 DYTILNT Ly, 11°9YR jon
.napYann Anann Yw Topa/naaan npab

990 oypm R LYY VvmIveap nR wIme WA YRwl YD wpann NIy nvkwa
"qopm-n>3bN" NEYSR N3 MW ANIR3 NTPIaBA A7ann YW T0DA/NITn nnia niawnnn
STIw N7 (R) tDYYITWBR VIR AT WPA3 1330 SXwin v3IP2  .°hIm DIoD]

9913 nw 75 (T) 3733 Phaw 7oA (3) ;7MW MW N1 (2) 57133

- "nyva%n"a 0opoIvR 0YTIRYI DUIPANT BYWIBN 12 773 POV 19%Xw32 nINR NAvRY
.992°%% 07IDw B°DOD NIN"YIM 1IVPY BNIR DYIIRYD

'wix 40 nndb AproYm RO7 DR "AYITA"> NATAMm (awn nvoRa? nobxawe nwvnw (1)
.NI%973 nyvepnw 11-5 SRwea awe nr Y95 b Yy Lyazpn
.13°3D 109K 13wn nveRIY navasnaw 18 anm (2)




- 33 -

DYIYIERR DIRYIN

ORIV BATAT T12VY IRPYIMRT DA NI2Y DIRINT NIV LK

by NIPA3M NPI3) B0 I3 BUAIIN L, JPRA NULD L,VEXIMHN DYIXIM 2 .0m 193v3
AR Y5 993y ,amrnna L (y) 19°Pva omen 9w (x) panana o gon 7w ay (95%
.DPATHN Y IUn

293y9 ,22% y¥ymea 93°7 2"AOR3 0°9pant Yw 1INnna Ao JIv °D NIRIM NIREINA
peYX VM v 1v32 o°vTan may tojnan .24.5% X0 v¥anmn YR 2 0v9pann
,79m manc L (t=1.16) tm® 3T PRI IDIRI NIIW IR %Y1 nIRINT 0D ARM
WBRIRPRT snw Y nw 13 o°v1an npeTab F nan
noVOSVYD T3°MAM NIMIT JINANT AR JIY NIDXN YW JPRT NITLO D RIT AR %M
nyv3abona 1°3 BRDA NTUIRY YIavaa-cn jnan L,qi0ab .0vmaTen w103
nR nanT> jne3 XY v 95 Yy yoa¥m (chi-square test for goodness of fit)
,2"77R3 1MANA mPR vY onca BYYRWIT NYI2WN NIAbbna vD  DBXRA NIYwn
.N*51793 n1abena® nonw namvRnm PRIWYI 72 2pni navonnm

97¥% M3 NI3IWNAT hYabDhR YD AYSNDBT ARXINN n$:pnn 5"3n narxana 2avomn
.0 MATHA Y3V AT JINnnNn Ao7

DaTHa 72.1%-1 Rp ImRn DaT2 74.4% X v¥amna L, (y) 11°Pyn non 7IvP w3
PIIM 130K IYR DOYRIMM 3w 1P2 YTAAN (XD 03 YD mbm t jnanm obRWwen
ni*oxn Sw jpna nyswo > axw Foqnan ,amyTa L (t=-1.08) ncwvocvwo 73°nan
999m 739Ww3 L,09IR .DOBATAN YW P2 NOLOOLLD N3N NIMIT J1°PYR ORI
*RPTIBRT D3 TR YW NYvDX¥NA N1abbna pa L,¥i373-°n jnam b Y, 1nnnn jon
0aTe3  11°Y¥n QoM JIY hatB¥n muabona *3ab .nvY»TN) Miabbnn?  noRan
nabenAm > AAYYRN DR NINTY we b5 0 BY Yhazm ¥i1373-°n qnan L vYRIWUn
.n°51a73 naabonn® anvrnn

wnY 2 wn ,7°07939R YRXUM TUBN LYND MW DATHI AOT DIV YXIMMY RN
Sw 535%0 13w 1 o¥m 95% Sw NIPRaIM NP2 MO 93 NI P02 BUNIYY D)
.90 93 NI90 BIAN AN 130K A°0IVDIRA YW vnvHRA Y¥wmn Tww Tava 5%

.4




- 34 -

nAmA FCRA JANADA AT IV YYIMMY NINANOAN D P3phn DOMATHN 3w N1YD¥ND
p°apant N 013982 20.9%-% nAnny L NURPOINRA 0°Ipann nv oivsIxRa 19.8%-%
.73%3 2.5% X1 ,nooRWwn

D 9P N*°0193IR3 76.6% Y¥y» nomAN 197990 [on 7Y YXIeBY NYIanoan . ,aniTa
by XA AR AP AR LNOYRICT DYIpasn nvr0ivdIRa 75.6% byny L NORPINRA
.2.5%

:NY329WA NYIPOM Shw P 0R? NY3 PR DIRYMMN

pnbw NYn3nonTY 000 %N 0rToonY DYonY AR 3"RAR3Y PRIWYI 0Ypan ,Y¥Imma (R)
nn"sTa vaveca ovavemm DIk wr  ("remote") "oowabp"s ninp AR 20%
.0%°bod”

0¥1%n p oDy pvomecms 2"AURIY YROWUD DYRAn ,V¥9mma (2)
awapn pe3v°mm wx ("Probable") BY RTYY5 TN IR 76% DAYY nyIanomw
.0%bo51 nIn"yTa

979 ©A%3 I NI2WRR A0 L, PARA NPONNA 13°DYW DD L,wOATA? NXT OY XKD
PRPIIBRI DATEI 7Y YRR DTN 7, 117P¥ qon 7 dnv3 1Ay (AN qon
wI7°D% DAY PITPAN SWIR 12 ATIAZ NIIW DR L3007 .IN1v3 9aTa on
172w n1v3 0°57Y 23PN JnAnA [oa T M3y LSFAS-5 5w *niynanomn nalvmn
.90%-% 50% 7°aw n31vwa 0°>7y vvapna 11v0yR mon 7AW 73V PRy ,55%-7 5%
D°9AR DSMINNA WYY DYATIP DYIPAB2 DA Y3 IUOTAPY MNP AR AT Wpha
Do359%5m 07 v33Y 0OAY I DYWIRY DYSIIIN DIIVA OAN IPTI WRY (ruibnb
.03 3M7 NI33wn 0NN YW 3T AYDIN AnYAnm L, YNI73non 1990 Yova
.[Lichtenstein and Newman, 1967-y Marom, ,1982 nx7]

DY 0027 NWWAT AR DR NWORMT L, pAnAn APV NUnIm mapon L, 1D D N
SFAS-5 - 3 33037 3973I°W  ©YhNYNanonn pvmannn nwbw v> M v
JNIRINWND YI¥PHER CWAR MY NaATI 130IDIVIKY nywadY BYans)




- 35 -

nIbpIN"  2"nAR3aY YXIWe3 moa 57y Yw navaabenan javdY L 1P3pnw NIR¥INg
97y bw mapen bynb) neYBT13 N1AYERAY "NULDULLD NINT"Y L IT? AT "NULoTLLD
LP°YI0m ANSMN L, 71°9DKR nanp% naTnawn L (PYRIWSH DTN 712y 13°PYn qon
NP3 D°379YH 1T YIZPH CWIR YW DYIPN-CNPI DOBATHI 12V DIWD NRY
Lw NISAIT AR IR CYITPH BIDID PR 05 3% YIT> Prapna WRD L,003w Mnpb
D M3 ©°37 0 ¥3pR (DaTma AYYoaw ©°%ITAR ©UTIWma nanpY) Wwhd 1w

.o >3y

DIMR NIXIRT ONWI YIXPHA OWIRW  RIT IR DOREMIMY  CWHR 7207 0> XTI
DI 0omd X anY 00N B L7137 .0TIPR PID2 RINW RIDURA PIIm2 DOWHnwn
nIYSan® 113°07 MY Y33 PaPURA INICA2 YRIIIVAN YIUBN PW NIPWINOWA NPT MR
.m-1 f NY°¥p39dR *23% 139 7TYH3 MHODN B33 WU WRD NRT ,NYVDWD

17, 193wn nUeRI? 0°37 DUTWMY 30 PV DOYIM ,INYY YRIRED LMK 7207
.(sec) 9y n17°73% nivawan P ApaTn An¥3a 0073w L,3"AOR3 M , PR3
,"N1°a5n"Y orwpn 0°3°%3Y 0°9pa% NN BYIT°3 PR N1 PRV I EEERE -
NOM *39¥ DM NIMWART W NN Y DROTIIVA YIXpER CWIR 112X 7D
LXIWS3 NIWAY Y5 NIRIAY N N30 DR UYWAY nam By .navawan v3vwa
A9IK2 1T IV IpTA RV D DR MDA YD YW NIMIT NIv¥HOID wr o 2"AIRM
bw NI3YAR NIIVWAR Ywa IpUya L,DI0%3 nYya AT TWWR YD N3P AR, UBMR
LINIVIAPY ORPUIMRA Sec - 1 9y ¥"3Y nvoRIWUn nwan

39°Y SYIXPH MWIN YW NDLIR MITA D WP NI HOII YIPVITWIR 30AD
DY DYTIWR 30T YHBLIRT L, (DYINR NIXIRHD DX WD) YRWSY 2"nORm wyns
n»aann R0, (trends & techniques - 7 nPAYT NYIDD NIYENRI DX WWA 1°3)

.n1vaabonma 11omTy

2"AR3 NINORNBA NYavbnan Sw o 1M pnInmaw L, 10%% AR 23R NAviD
5w JpnR N°OLDY YIIVHAW 730 AT A LT ATy n°5»9930 naavona® Hrwras
n°Y1»113 NN YIT°D 15w LNCLDULLD BT 1A 2"AIRIT PRIW2 NYvIabpnan

7393 DYIIWRIN DULIRIBA I 710 DY RYM 11°BRY nanv)




- 36 -

RY1°50% 05NV 103 Taman .3

DNIH2 ,0°5NIW 5 ANYYR 2 pUD3 AXITW CVIIRNA YTINAM TITAIV NITWRIT TIYLR
ARIIYAR L,NY3MWW NS ANIXI IATINY LN13%Wa 10332 NIvvown nIveany ovbawn
Yo (3) - 'a mUyo3 I3y W DURYMHT IRV L"remote" - 71 oINn nYrapa ,0v owb

LORwea XY R ,2"AR3 yIxpnn SwIRY pUYa nUviadba ar mavw L1 pop

YW nnxA :ni¥Iap-nn onwb navTm Y53 DA pYan 1T MIvL YW nvavbnR apvIab
. 192wn nvoRAY 0YTIwn3 0¥ ow Yw 10w 0°hnw

nPavn Yw 11°%yn phna .2 abava aaxab amiT naiomma 3 a%3va NIaxm NIRYIng
ORIV DATHA 93V ]INANT PON2Y CRPUIBRT 0ATHT 712 NIRXINT NIAXIN

o 1INANT on TV YRV 0D 9 PV DOYOIXM ORPYIMRT DATBT 112V DURIMHN
JINANT {OR Iy YRIMMY ARIIWA2 NCLDULYLD 13°AAB NPR2I T91¥3 I DUENW
*3w 1°2 3.07 Yw swosvwd - t oy ,mmxnna ,24.9% nnavb 18.5%) ovvvow Yw
(1% Sw nipnaim nna3 ,0oy3mn

YRI5 152 NOLDOVLD FIAAM PAAIM YIIAT PR YVRIWIT DXTIHT 12 ,DRT NnIvh
, RN ,23.9% nmayb 25.0%) ©v3vow bw nr 1°a% ovenw Yw jannnn qon Y
.(oov¥amnn 3w 1°2 @°vTann 9132y 7ab3 0.29 Yw swvocwvwo - t ooy

D°DNW NNIYY YRPUIBRT D3TNA QBRI IV JINANT JO7 IV YRIMM 173 ARIIWA
18.5%) Npnasm n7I%3 713 OKPUIBRT D3N YXIMNA D XM L, OYKWOT 03T
bqann 993y (3 nbava axam XY) 2.46 Sw svocvwd - t oy ,anxnna ,25.0% nnivb

(1% Yw nypnam nna2 ,0%YXIenn W 103

YRPYIMRT DATAI 0¥7°OW 7132V JINANT ROA JIY YIIMM 1P ARIWA LNRT DnIvh
24.9%) orwb> 0 prasm 009730 YY Ayrazm A3°R L, OYRIWA DATHI 027700 nnvh
D9 oW Sw 7 1 ahAna qon IV vxamn 0> Yapnn ,99°0% . (mRnna ,23.9% nmayd
S0 1IANT MDA IV Y¥IMMY NULOOLLD ANIT PRI DTN 0BRWw YW M
LORPOINRT DATE D700

"remote" - 71 @IAN YW Y713 NYCap 5 MIYVI ARPIN ATI¥I 0YOBIN PR DIRIMN
nY3%wa 1°33 NDISLEWs NIYCamm  110°0% 0°Ipan YW ADSWARM NTUmn  NYBYInN
.NoYIEpn




- 37 -

N12IYAN Y 1032 omwba oopnawm BYvIan aREmy XY, 11°%ya o Jwh TwKa
meayy 76.2%) cRprmRA DATMA B7UOw Yw At 1°a% ovbnw YW nivnynanonn
rnivy 72.5%) sYxawen oama X L (1.38 Sw swvocvwo - t oy ,imrnna ,73.0%
.(0.21 %v svosvvo - t oy ,nmxnma ,71.7%

DATH3 D DRI YW 19°YYR O Y YEIMM DR DY1WM WK NIP3pnm NInIT NIREIn
- t oy ,mmRnna 72.5% neavb 76.2%) SYRIWST D3T3 0UHNW YW AT RpUIMRD
YORIWIT BATHI 0UNYOW 1°2Y YRPOMRT D3T3 0°7°00 172 WK L, (1.17 Yw vvovwo
.(0.42 v >vosvwo - t oy ,mRnaa ,71.7% neayb 73.0%)

7°DY L2 P53 AVITW SUMIRNT DTInMM AATIIW MCIWA IV 0YOBIN IR DURYMM
."probable" - 1 oynn ny>apa ©°7°ow 1°3a% 0UHNW 1°3 YTIT JUR YXIHNI

758 ,vLIRNA PTINT VINIR AWRAWW NI ARTA T7I¥2 NIONIN YR NIRYIN DA
1°K 93 113°07 93 ©Ip» D1 , 112707 ADYWAR NTUmm nNYbwIm j07 7Y havna
.0°9%50Y BYBNW YW N1 0IY3IRA 13 Cnaam 3wh 13

nIRSING SY 11320n N IRD T 5T nvswn L2

, NP3 NIDOR L, PAnT TIWnR YW 1PTIA 172 WpA 920 11773 NURIIAWAT NIIDL
ni%1Ta naeacp o> mavv (1981) DeAngelo ,xmwas1? 93 .n7ipra Ywdb (idvom
wy 99°0%3 ,N79p°3 *NYT°w YW NI 7123 NI3UXR NP7 NIpbon (1WA NURIY NI
1PL 3R YY 9w T3 nTpcan Yws Nk BInv3cnb Xvanv AN 27 yrwen b
. 1733w

nimavp v 33vv [Pierre and Anderson, 1984; Palmrose, 1988] o anx ovpnn
,"n79pea Swa" Sw o ypa Yy navean® anvt navtap 113wn nvURI? N1 MavITa
L9077 71923 °1ILYa 7000 NIPYAY NI 27 1 MYYa JAw 72°0an NRYY

AWA3 VIPIY NI 37 praAmh we BUPYTA DUTWm2 DUPaAn? D Abay 3T nYIoon
DIAN NYS3P3 TR B°0313°37Y OCIVPA 0TI 0YIPIANY WRD NI NI
q07 IV YXImM JNvDY) NANTIPR NIREINT VTR L, 90 DINIR 93T bR L "remote"-n
naYDWIN NI°AY NIy (PRPUIBRA 03TR2 0°7Y5W NnIYY 0YBNIW YIX ) (Innnn
1R REh B A R PY




- 38 -

SAR3T 7507377 NRIWH DR TR L, 3T NIWDR AR Napnna® nan by

X5 = bg + by ° PARTNERj + b, SIZEj *tey
TWRD

33 2°wm 713y 0nna RN W = Xy
3 3°wm ox 0 W IR AN Y3°7 § 2°w» R 1 71 Yappn onT ninem = PARTNERj
; 17300 NYORIY TN POV 1307

, 19300 N> R1Y AY173 ApT°52 povin J 2vwm nx 1 Y7 Sapna »T nanwn = SIZE\j
{NY373°3 IR 7AVp ANT°DI poyIm j 2%wm nR 0 77 R

;OLS nwow *p% M70IAIT NIWIITA DR BYOpRA PR NIVY manwn = ey

IR, URPYINRT DA M2y 86 ... ,2 ,1 =13
LOORwen oA Ay 74 ... L2 ,1 =]
J4 95303 NIAXI DOMATHT YIVM IR 95 992Y 7909297 NIRIMN

.]IANA Mom TI¥ NT°n3 Yy Ayswa PR ANI0BA PTa% *D 117123 AP NIRYINMD
932y PR32 DIRI JIVI CRPUIVKN DA JINNNA ADT JW D> Paphn XD D)
.0°9%0w YW AT nnivv ovenw

by (1% Sw M3 NPLO WLD N3AAM PRAIMN) 9 0WR DTpnA® NIYIPIL PR NIIPON
paTmsn a3y SIZE manwsn v nowvocwvwon nipnasmsn qvsnmy ,PARTNER nanwnn
. YRPIMRN

D°pRAI™ DIYR YUIN DUINwAT V3w YW DOBTPRA L OPRIN 03T 712y 71037
.3 nbava AXINW DUR¥MHT DX OXRINT 27 ,(l)nvuo~vvo n3vnan

by f#ewab  LooMATAIM TR 93 913y L7093 MR DR onvY gnv)

x> (1)

.0¥9%30m7 ovanwnn 3w 103 multicollinearity
on SIZE-3 PARTNER nvanwmn 1°2 (Pearson correlation coefficient) oxnmn oIpn
WTpn DeapBT YWa YRR AR 112y -.214-% . oXprmRA paten 733y -0.80

LNSLDYVLD 137NN DOPRIIM DITR DRNMA




- 39 -

nIzbnmy nyapon

by AYISTY NTOTIR2 NPV NORIIIVAN MIPRI DI BOYWD AXIT AT pnna
NIvI®II DAY TIAB MIWKIIT LRI L IINPTY 009313 10X 02w L"Rivabn’
A¥IY3 19% ©°5wd DY°PY NDDYII A3°D .DPRIIANDAN DMINNN NWAW YW NIpUIIH
1DIR3 TTeNRY DOTWORM BIOK TR ,ORINIVAT AIIPTT 003 DUIMIA NIIITPYA
.0%*9pn 0anwn °T* DY TIRPNY? DYINCIN DUI¥N L1377 L NIRTI-OR XM OV NIKI
0°9pABaY T TpME3 AYYIMW DORYABTY PYIN PR ,1INIMW DYOVPA AR 91 NRT OY
Bv3%°mm ,"na03%n" YW NORDYIN ATTTHAY AT NUOW3 IIRINY BIWONY L,DYINR
,MBYSpR MIYPRY 0YIIDOW YOI IR AT PIDI LKW AIPAA FW VTN 2110
1923°W N13170R3% N133AN°32 13°T AN, °NIN3N0AR (DY WP 93T 233 IpUva

.onm

nmyybnt Sy n19977 pudband TODAT YN (AN VIRY LN

A3°pnn W 13738 5% YRLIT NIvNIm SPIpSw? 4IDD CRINIWVAN MINTR 2D PR
.NY379pYR ombma 03 T30 YW Db ADTY L NURIIIVNN

Janm PRT OYIR NIRRT 1177079R% 393 "n1vabn' XwIIa A19°T DA ,72°0%
.3NY73N0AR Jnana YTeYY "nivabn" jnax 533% P9 03N DYUNIARTY 13310

c2-v €1 (Dpyqsmon "7oemm nasavn" snwa 1avans A xwvs avnanb nan By

: pYId
7~$1,000,000 15% 2$100,000  80%

¢y = C, =
$0  85% $0  20%

DIRY N°99Y-TA 7793 ITHRI DOPIOON D NILWDT OWY BYACIM IR WK NRY
.N3abBna NSRS JINM D°K3

ANIR AXSSwEn vmpna nanwsn Yw (support) wINA DR "mAamw" A3 "tosn nvrabnt (1)

by nysawm R°n PR L,ALIWD WYY L, °29°AT DUIDORT IPX DY PO NN YYa KA
. STWER 1197




- 40 -

nyvadn" Y5 ,v3ven ,X=0.2 33°7 ©rapann YW ojnnna moa W 0D nvld
"remote"-3 ©vIpaT 7> Yy niavion 20%-» N>l jnynanonw MToban
B RLARR IR FRE SR FRT-bA

AEANS ARSI TARR R R RGNS SR B R R P A DAL S O "mvabn"n ars aappa
snanm 0350 13°0 $100,000-w Ananay ,°NYI2anoRn JNan2 nIpay C2 nvavnn
.0°70p7% MWIDA3 B2 537 NIN"ITA {32 NN RO7

529p» .72°pNT 7399503 P% DRAY 77730 7137 11D ARYIN DRA AYRWA NORW)
Sw Y1 b by ovYyip onavacnb pvycpwm DA wmd nwbna vvapmw 2wnb
nbnan nexteomopn Yw YT b Yy namd® IR nbYIna-nynan nexToncopn
nonan a%exy $150,000 ni°n Cy Yw 10D4M nbrynw Ax Yy ,95 BR .AYIIn
newy C2 IRECIREAN SN ARE (- FRF C1 ,72%3 $80,000 n13°n C2 v TopAn
' .0%°dud7 nIn"yTa AwInn

»p 5y oobyiba pUvcpwm  ,0°°AdYI NIRAWAR vBYD b By ,aa0en
N NYTMA TY¥MIIDIYRA Y5 DR D°Y3apn BIPR N7 nYAIN BIopn Yw 11°avapn
(o vbnan o°o9ya K%Y nNYAIN PR3 DAYAYYA NI NN W) Onv3°v3
Y9m 9IWAT .OT°37Y3 NI AIORW NO¥MIIDICK BYYap» On DNV L, IpUnvy
TR BUYTIC DR IR ATpn o3y L, P DUvTIm DUYURPYBR PRV RIA
qon JIYY DOYTIM DIKR DR YW ,DNY TY DRI IR NONIM TYENTIDIOK
.amann Ynan Ywy orapann Yw jannnn

8°°N193007T 2¥2IANY BYIMNII BT DINYY .2

¥33ap% m3°pna >bab BO¥OYmm 13R YIVDBRRA PNER P IYYW DUREMH? DRNNI
»57 ,10%-% nnn»  nY5y3  snvtanonw L¥ycR Y5 awny "remote"-> 0>
.50% by a%1y Inytanomw ¥Ivoxk Yo awn> “"probable"->

:0°R2a7 BYMYLR M X°7 "probable"-n oinn >23a% yanxbnn

17°9v39pn nx boxnm "probable"-% jinnn %313a5 50% Sw Iva wwmw (X)
ap 1abs oweb anac Yp xamw ,"more likely than not" bw nan?
.PTM SVDYVLVD BIR KWII 13RI

2¥m XA YYID3 WRY  50% YW v93°02 NpD Cwvw YI17CKR 05 1Y RT3 (3)

NIRI MI9°TY YIRY L AP RPW WRM 7TpYW MY ARI23 D120 we 1voY

NP> ©Y°0337D7 DUANIBIY NINUATA CRVPY 0 ,0°°DOOA NN 72
.0°9nR 0°°%5%5 B *AINv 3% 0200330 BYOAY 27w N3 11awn P93 NIR




- 4] -

73°WnRa 7390KRY "naxsenn" 13v3ow AT R "probable” 9113y 50%-n1 o (1)
nY3p ;703577 YV 0°0°M KWIID NORPIIBRT 7IPPNA 1RMAIT?) NURIYIOND
73°pRA 30°pDIDM NIINZ nwIBR 1°a3 "matatn" Yw o xwila SEC-n
m>n> "probable" > AYapw NYv313°°ANTAY NIS¥DIRI NPOIVA NAYRIWON

. (nmn% 50%-5> Sw ninanon Yy obovan

:DYR30 DML I X7 "remote"-n ownn v22% anyvnn

nynam Sv o Saspsn jnanb navcson niavoaa ApIn 10% Yw gwn (R)
NPDIYA N3I°PN3Y L,0°7TAM YY M1I°T3 NPOIVA MAPRa PAIpmD RPAITY)
. (B°%9pY nImIpY NITIR NYIv T
738 "Remote"-> ¥I9°K 21103 hAMMY 93310 AT W 9I¥3Ipa L3000
,M2I%RIR - NnI*nanm Soan? "Remote"  1°2 mUAIPRIR 1UYVm DUaXYY

Lnoyavy 13% nextan

MY¥MIIDICK NIATITA ORMPpn BOYYAY IR M AT PPRY DYI130 IR (3)
(1) 10% 5y nvsy onvwmena ny1anome (8% %w) B ¥37°K NITIX

"qopn DY I5N" Sw nyYoT abYab vyt .2

: 19PT5 07 BY°DY3TY B2 NI1IANDAT VWY "IInL 7°3n" c-3 o)

0 (1-p)

.p NINanona "avabn"nm wasna® Yabyw opnn N axvon (<L) Twxd

pann Sw jrvbyn nzps 73ba 5% Yw 9w vaaph wr > vvwvw abxy vnvy pane (1)
JNIONIM 00 YW awann oy "AxY» naar" 9ixch mweaT ann , "remote-n




- 42 -

S 1EPYTD aem "nvabnn' v3ab 0UYo¥n IR N11vIa Y0
.@°99%>23 *3%3 3> ,eneam oo R (L) v 50% > p > 10% oR

713923 ©°°DYOT NINYYT2 AwaDn mwyen ,onaam nioo X (-L)-9 p > 50% oX
.P (L) 93°n nnasaw mwapn ,33%°0 70D nPnan

.0°998%33 *1% 2 N3 ,onam oo X P (L) 9k p < 10% DbX

733732 7°a° ,wmnne ok ,-L IR ,onsm ooo 13k P (-L)-v p < 10% DoX
Tvarknn Sw awacp NI DR YAy J9vBYY ThARNa YW myvan 1nn
.07IR>322 %3 navs L "sn-poy"s

BX Ax > 2% 0w X7 ,(l)nwﬂwnv 13°Rw "nyvabn"a 93370 WRD

,"1199 neeabn"a nbnan onaIna 92317 oR AR L33 L, (1-p)G + p(-L) > O
nbmanw m72I¥3 0 1R, N2 LY aanw 0obbon b by mwye naavIn
"qopnn nvvabn" YW navcT-dR PR v9> vaDY N Yy aToyms "nvabn'n
JINITMWR 1ITIRYN TR N2 TN NN

(I-p) > p oA G > L bx o pnny n7°m2 DRT QY

9%30 030 (G) nyvan L,mabs ,1/2-» mavp ToDAR NYTpY natanona L 93v0)
*9%53 ,"JopAn nvvabn" NITIR IR°3T NAAOMA (N3, (ToDAnm 2372 AN
Sv wpna pIY XY L,NU37°m NITCAT2 NRT BPAR L "ANan netabtn'"v o
."7oB77 NYvbn"

Ny "navabntd L beeh o maavan oYvs nr 9eYoab nva v 1vxh aRn
.D°0Y YIWm NN Yapnn apn 7Inwm 70 By 33¥7°% NYanvan an

(7% A RY Aabnt (1)
-1 p

6 (1-p)
ax o -L 9%ery L (1-p) X oanwmsna® nymanonw "cabn naaat oaxven GowRD
."v3bn qop" DTIPMd
Y noTa3 avcan nwany L 833032 TUARNA TAID AV AN Dwan X471 "Avvabn"b xmass
.G DY2D3 T aRNA Y9y




- 43 -

,D°°LDWHA DOX¥YIST anNOm3Y) BYOBD37 NIN"IT2 Y5> @U¥vhen X L,HI03b
T7IRY "nYsabn"n DIANANT DITIR SLOSVVD YVICH OX N3 (qwmha 9209M
AR "nyvabn" by o3 anivTc (0°OUDWHT DUXYINAY) DUIYARNA L3130 L eT
nax Yyy L, (1°7 POD 00T 13°0IYAW NIYCan iRMAITY)  YYIpa wmnnn
990 L, (N¥37R DYIW wen Y WHW) O°»TIPA 02 5037 nIn"i113 onbw niivIn
.(ex-ante) n>rtnana 1°3% (ex-post) nIx>¥ma 1°2 nIvnIAM NIvWVOY 9307 v
D3TMIRT 2°L °23% NP VIO 0°°DO3T NINIT O RMIPY NI T T2
0399087 APRYY L, "N10PN" NITIR MI10T2 0Y37I980 0ORMAT T DY WwvIw

."nyvabn" v2a% oatnYrIANY onvATIMIR DR IDYY pramsn jna

nYSwa B°»IYAT NIIIMCA DR IR L "N0abn" YW navcIn 1DIRY UDIR DR OYIVIPYH
TP AN

n99%y  ToDARN NWwMBNA BR3 0UACIN 0YIPR2Y NNYYI™ neham "acabn" Y5 (X)
m3I13 JNII2N07 WK "nyvabn" ox L, " n-poy"s Trarna Yw amivpa poo Dvab
NY932%Y  13°Rw "nivabn" >33 B3 NIN2) NIChAIBA AT 972 .73 N3
nnbyamw 11°¥a% 130D BU30¥m IR 93 .M131°TY PNIIanonn [on DR p¥ybw)
W95y ,m99T X2 nenaam nnvn Abw tobnn nbnanw "navabn" aceb o1p
.M ,nvnann XY Ancn JAbw T0DAR NPnanw NIanx

DI203 T IR AWYN RPT,0°°DOOT NIN"ITA M3 AwIDN2 71X we 13 79pna (3)

DY NNYPR LTYXATART NYOYa YY Ov2amm IR P92 .To5AA nbnan Yw

DYPM NRT .73 NIXTIY NPT °YY3 0°°D0> B°n»Id0 YW L, "o Dosa nan'itta

73957% NYTWHR 0°°DO37 NIN"ITT URIIPY 1P 031°0 0vANTIn ovhhon vp byw

DXT AYDINY .nIn"i7a 0091957 oY OKRTIY 0vmIo0 1°ab "ovvabn" oUmico 1°a
D niywam nixean %apY o°%1%ya nan"yIn cnnan Yy aasw asben we

,"probable" m3°71 >1%n 70571 YW INWmBNA® NYN2ANDAN WRD L,N°A5%37 AIvpna vp Yy (1)

,793n7 5w 7057 N9 A"972 wradn® L3310 ;0YYHDOR NIn"i13 Y72y weannb we

0 »150% "B3%n" 0°»I00 1°3 T°95aY NIWHXR 1K YYD 79737 MR LAITRPI 172309

YW mS¥ATAR 0°°DOIT NIN"ITA NYRANMY 9277 wINBw N ,nan" 73 0vvivon oY oRTy

n95% 99MRY WY han"san v3093%w SHanm DRT LW NIRTY DB °YYa nvebod pvoay
.0%37W0 B°39Ya 173 7°apavy L, 93 phand




- 44 -

mwaBn Bway 1°5% (NRT TTI2Y2 DYXINT AUwY TI3%33) 01D N3N Vw3
1205 ,°neTanonn 8793 nhonconn R9Y L, UmIbn"n 1IMIR 0100 Rtk 1Uaa
LN9%I0 NY39p 3 ©°%1%> 73°5%% ,aN> nawapa obpwn B0Y dod7 nIn"ITm
,NAR TIYS2NM N> DA TYARDT TAID OF3 B°TpB3 TNIOHI NYYII 3T YN

.73 T°0D> RY TUARDTW NIV 3N 737°AN NULOYVYVD AICNABY 111701

JNARINAWAT BIANY 730RY 1970 DN v2%wsn Yy niooiant nawnana navy
LNIPARIVPR NILSWI NYJWINNT N9Y331°030 NYTINY AT WPN2 °07)

n17DY3¥00 "N1°1%n" BW Sn172n077 197 YW ATIART 9577 DWW LT

9% AIRTD VTV NI LATUIRA ONIINIPYY OMIICTIT JIIAIM DK IIVIPWL
553 BRI 1Y NIDYYDD "NYvabn" bw Bom»IsvmY BYYNYNANONN DI
MRTID 3V3AW LN PR meYan LAvonnabmn  1vvIXW DY L INT LWDRA
.0Y°N3173N07 0°BIANY DM DYV NYUARH NITRNT YN

1I0Y7°0%  NIMIY ARSVLDOVLOR IR LNYITTINY NIWI "nyvabn"n ona ovapna
"maabn"a 929 O3 BYPn3 L0YIR LNSMIVMwm ATOBR noya Yo R
BS99V DR TYIY IXYD SWIPH 7IYDM L,DYTAIH NI3SDY NYya nonyd-Tn
.117932Y 0°°v33%97 B nYIanoAR

,NI°VDWM NIY aN3 929TM 073 0°7pn ORIRI NLaYY L,0°TpHT NY2TM3 L, VIT0D
,0%279917 0 °»1507 Y 17¥MIIDIVRA O MWD NII17IN0AT NITIR AENIIDIVRA
.T°ARNT DW 0> UDWAN DYXYITA 70 VY L TYARNT Nwpa vV L,0°7panY 0vayIn
DSLBYHT  B°¥YICT 12 WPR DR IUT0m°  nmdnn anvIb ovp L, 9905%
nyvanx Yvinw 9% AIRTY Yo3pnay ,300nn DIR2 00 pan® (BUINR BUAnInY)
BRoMIIYT 1032 (Bv°pEda nIn" 73 oowsnwnn vb%3) 0vcvDwnT ovEyIn Yy
v ommeRNm "33 97YA3Y) onye T X9 wmeb Iy avorr RY omw P LR
nYYIn A% @MYYI0M BUTARN T3 YUIONT UWond L, (MTNIILUMY NIRIIWAN

JDIRY NN

(2)

(1)




- 45 -

P13 937DY 130 1INYEn

X yI¥pn Sya Y5> IR) DUcvDwmR DOXYIA 2mOn YD n{apn: yap> (R)
NYTIR (NONYIANDAN)  TU¥MTIDITRA NNavIm 3 L, (13°3°73y% Cviaban
2°¥P9°7 YV nYvanR 93°33 Yuany ovUposn nan"ity gaaxe L't
NYIN RI¥RA YIXps YYa Y5 YY navanx 01°3 nbuanw vp> Ywn? 0% ubwni
3753 07935 T wmws R DUSUBWMR DOEYISA T 7772 .Rpwn? Nyt
112707 37 NR ,9om YADSw won XYY ,PpA? ncy 1YW DUTYARNA
nyobwna BYXR°pa BICKR YYD 0UUBYRR DYXYICT TIVL) MINNI-CR1UA2
nYanRA L 19 Yy anc . (D°7°3Ym B ANIR YIUHAD NIYIIIN NITRIIWAD
n199Y L, 93nYTY ,ONIR RYaN DYcLOwHR DYEYIch Yy Yanyea vp-by Yvinw
"nysabn" Anvv L,3T 7973 .09 22TMP 1DIRI BYNIT2NOAT BYIIVA NITIR
.0°7D037 NIN" Y72 vwv3 Nabapn

,5193% navshny nvaId» NIIonm Y Yapehw DYUudwsi DU¥YINT andm (2)

,WBRT 95 L,¥Imvy ,0%IMWII O°UNIIAN0T DYDY ,WHRA NTn2

9p°¥7 Y5 0UYrtom ISR WR 037 BUWITHY DTNV 0YY9D B wvan
.UR373wAn PIDcLR 7T NYYapa

73%31 ,nynanon Yo ovobibem pvravea Yabob anomn Yisc , 1vpaveny
99» nIITA Mdbwnay "navabn" v 7va03 orwmwnn navvIn 2Poow
oY vhwnn DYXYICY B3 (9% BTIp 1A

powpnnwn® Sviadan L7013 ¥Iom 03 Yibon anomid YW navimmn nionmn
LMY Aveann YW nn7°a% vap¥n pTR qwn 19AD ,0°°DodA nantiTa
n17993  Cwown  pyac/ameany nvdb  manzm avwn At anoma L9030

. 17Ny apn NIYaYIN 0°°DEdR N1 Yy naobwan




17avn noeRYY Wt BV U3IRIIAN mIaNR DWW N

Sws bw {19°0Y NIAD BYDIYN BRI L,D7ITOV D IRIT NITITHHRA NIRYINA
79awR ROOKRAY BYTIWwRna ovbnwn (3UARI NNDY) 003w DInD DI°T NP3
ny aps (yawna npba® ,hanyT? 15093 v nanan L"remote”-n pnh nybapa

. 19300 NeoRAY TIP3 NTIPUan NTIay 7Uhan

L3379 L99URTT MIAM 130T 130N NUeURIY @vTIWwRa Y2pna 3and L, YiTeD
199000 B3 ,495 Ywa .vpod7 n"173 0vpanT NYT NI YY DINA TIOR3 AnIwn
yEa® 93RRI YYIpa ,nxt nyamd Lacpnd Yy Yuan "naapa Ywd" pUan
bR 9vean RYW NIYY3a JNIR ]ITND3 1TURBA PV LNT7IPr3 NTIay Yo (vynd)
PIVR L TIWRI BOIYOW 'Y Y¥IANT NYIpcan Uhan vmma 1% yhawn ja3nD
"oa™3 nTWATAR 7R3 gNIR YR Ny IV Y aAn DURWIIN NY3TM ,0°7377
nR AR Yapn L,"nacabn" Yy miivT ,13%35%0 NYLIpIIpn 70302 LNNe3
nY39RT AN NWAWa % Bebpdmw "nyvabn" naR nR o°%vid omws nan"yTn
nin"ira 9avob  L,onbw pvvacupvcaton mon o7y o By, 11030 IRIn
199K3 7733 §NWY 0UBYEIR YW 1InAnT Mo T DR, 79°D? .Y URodR
S139%7 7R3 MY KDY LYvan gmwn Yy 0an LRnwn S T Snavhwn
.9°3D3 137an7% 9930 R OPRY 11570

qo 3Ty YW RPN TP YY NptTs NUMY) whap R L, 10 D mn
5y @°pT¥I® *hY31 0N 0°315°0 Avtun L, (1NN [OR Y TINYnal)
qof v57y YW 7TUNRY 77392 DMl AYIP . 130N NUURIYP NINTYDI 0YDnIwh
)37 2593 93nen

Sy 13°7 ,33730%W vDU¥DON WP RPIIT XY LT APY3 119NDY nooIl 7T
79 ,1°5Ymw %1% NUOARTAT nAwawa 291 Y5 b3 "oUran” Yy amenn o1
L9v5ymw APRY 195907 DROJPUPR DWW 0YYI018 AT YW NI

$7°m 93 WK O°CUDYHT DU¥YICT 2NOm® DK qNWA NYeTe? XUaAY oa phnamw j2Im0 (1)
."nyabn" Sy svaaba




- 47 -

'R npod)

(I) 5111 50 17087 970 °Nan

5w nyvupsMIPANY L, (77IYpY LNIDoXaa fvra Lapoxa) fonvxpaId 33 v3vhman o Y
7°n> >»%35 190D B°°p > (Mangasarian, 1969) Weirestrass theorem-» Yapnn ,[0,1]

%* %*
57 YW IR 70 URIND NIVEBRI Y3°OBRY Y3 WR L (X L,y ) "V 132020 YOnowbIR
DRI L (1)

o g—f( (X*,y*) - B . % (x*) = 0 (11)
of [ x ux =

(I') 51im Sv 17087 970 OR3In

of o ar .
2f (x,y7) = 0 (11")
28y =0

oY




- 48 -

‘2 nool

TIIURY MaY0 hnaii

nosya% mromsenmn (11 *3vv3) 1wWRY 970 SRIna 13vamy ,x* < X7 YD mRIAY nam By
.(I) ®9v°32 nanvan ARORINT TYXTINOVDIRA
299 poony Yp a ,B8 > 0-1 dm (x*) > 0 13ma7 D YYY KD
dx
gf (x*, y*) > 0
oL (x5, y4) = 0

293 Sapnn (II') 1OWRY 970 °Ran n37wm? IR 0Y°IW°2 DRIV

of f o ey
ox (X% y*)>9—;(x,y)-0
of * o y¥) = ?Zf . ) =
oy X5 ¥ =55 (X, y7) =0

(NIT°TAY NYIYP NYCXPIID bw Xxan 17°DR2 Nyd wanwl

6 <f (x,y) - f (x5 y*) < _.,,X P (x*, y%)-(x - x¥) + (X*, y¥)e(y" - ¥y,
. (Mangasarian ,1969 v 99503 Jn°3 11°DXA7)
qavn ven f (X7, y7) 5 m13R YW A7owe RN 1307 1101WN-OR Y0 2YR0wn T80 WRD
Fo(x*, y*) - % onva "pyxaber RYY noyan" bw
X% <X 00 nRay Ypof (x*, y*) = 0 -1 kw1 9f (x*, y*) > 0-3 anxn ,nys
w.n oy oX

0w NIV hnon
$RAT 1N 13vam

of (yx, yxy = 22 (o
oy X% ¥ = 5y (x5, ¥7)




- 49 -

29710 93k f A°¥paIpn Sw AN YERY NvAy Lx* < X7 vD 1IADIN MIWKRD AIYU3Y nevh
193
of
’(X,.Y) 23% —Z(X s.y) <0
oY
sibn X jowmon N R YT =Y y* 13 wpn 11103 D DYPOR IR 9vHY

. 'aéf navIymen naTan Yo 12°03
CA0)

.y =y*  y¥Imea >3 @'prom 13K LT NITA3 Yw pavon 23% NUvav anan Y3 PRy nR»

S.w.m




- 50 -

10119593

YR>3 1rawn Ry nowb

.1989 ax13° ,"no¥pax vanda vRivawna Yipcva" L48 'om nyT vaba -

.1990 9anvoo ,"nmad N3Nt DY I3YnnRa RIYAwAR Dipova" ,53 'om nyT b -
L1991 , X123 ,nvavawnn 9pan n"yTa nacavants nivaasenon” .54 'on nyt syhea -
R ,"NYv5avan nvvatn - vYabs vrom Yw Y1amd naxavawnn” L,praabio YRy 11 203
.1990 ,2 ,v"% , 1v3wnn

neeop DRI BYPOYI NY3Iawnn apan ST Yy navbnn nbap Phan" , oy ca3y 17 vhayaa
.1992 pa» ,nIx3vawna apmd 99v0p 195m L,"UR pOy'"s onivp qUBn Y33Y NIRTII-OR
LIASC - nix3vawna o°°»IxR%3%3 0¥ 3pn% AN

.1981 Lxv3° ,"noaonn Yy ovooma Sxivawnn Yapsva" L,12 'om nyT vabea -

.1985 ax3y3> ,"o°poy vDI7°¥3 SRIvAWAA Yipcvn" ,22 'on nyT vavra -




- 5] -

American Bar Association, "Statement of Policy Regrading Lawyers' Responses to
Auditors' Requests for Information" (December, 1975).

American Institute of Certified Public Accountants, Statement of the Accounting
Principles Board No. 4, "Basic Concepts and Accounting Principles
Underlying Financial Statements of Business Enterprises" (New York: AICPA,
1970).

Collins, S., "Professional Liability: The Situation Worsens", Journal of
Accountancy (November 1985), pp. 57-66.

Commission on Auditors' Responsibilities, Report, conclusions., and
Recommendations (New York: AICPA, 1978).

DeAngelo, L., "Auditor Size and Audit Quality", Journal of Accounting and
Economics (December 1981), pp. 183-199.

Fesler, R. and L. Hagler, "Litigation Disclosures Under SFAS No. 5: A Study of
Actual Cases", Accounting Horisons (March 1989), pp. 10-20.

Financial Accounting Standards Board, Statement of Financial Accounting
standards No. 5, "Accounting for Contingencies" (Stamford, Conn.: FASB,
1975).

Financial Accounting Standards Board, Statement of Financial Accounting Concepts
No. 1, "Objectives of Financial Reporting by Business Enterprises" (New
York: FASB, 1978).

Financial Accounting Standards Board, Statement of Financial Accounting Concepts
No. 2, "Qualitative Characteristics of Accounting Information" (New York:
FASB, 1980). '

Financial Accounting Standards Board, Statement of Financial Accounting Concepts
No. 6, "Elements of Financial Statements" (New York: FASB, 1985).




- 52 -

Finacial Accounting Standard Board, Statement of Financial Accounting Standard
No. 109, "Accounting for Income Taxes" (Stamford, Conn,: FASB, 1992).

Harrison, K. and T. Pearson, "Communication Between Auditors and Lawyers
for the Identification and Evaluation of Litigation, Claims, and
Assessments", Accounting Horisons (June 1989), pp. 76-84.

International Accounting Standards Committee, International Accounting Standard
No. 10, "Contingencies and Events Occurring After the Balance Sheet Date"

(1980).

Lichtenstein, S. and J.R. Newman, "Empirical Scaling of Common Verbal Phrases
Associated with Numerical Probabilities", Psychonomic Science (1967),
pp. 563-564.

Magee, R.P. and M.C. Tseng, "Audit Pricing and Independence", The Accounting
Review (April 1990), pp. 315-336.

Mangasarian, 0.L., Non-Linear Programming (McGraw-Hill, 1969).

Marom, R.B., "How Probable is Probable? A Numerical Translation of Verbal
Probability Expressions", Journal of Forecasting (1982), pp. 257-269.

Palmorse, Z., "An Analysis of Auditor Litigation and Audit Service Quality", The
Accounting Review (January 1988), pp. 55-73.

Pierre, K.and J. Anderson, "An Analysis of the Factors Associated with Lawsuits
Against Public Accountants", The Accounting Review (April 1984),
pp. 242-263.

Private Companies Practice Section of the AICPA, Private Companies Practice

Section Reporter (January 1987).

Siedel, G., "Decision Tree Modeling of Auditor Liability Litigation", Accounting
Horizons (June 1991), pp. 80-90.




- 53 -

Statement on Auditing Standards No. 12, "Inquiry of a Client's Lawyer Concerning
Litigation, Claims, and Assessments" (New York: AICPA, 1976).

Statement on Auditing Standards No. 58, "Reports on Audited Financial
Statements" (New York: AICPA, 1988).

Stice, J., "Using Financial and Market Information to Identify Pre-Engagement
Factors Associated with Lawsuits Against Auditors", The Accounting Review
~ (July 1991), pp. 516-533.




- 54 -

D 3°wnn Yw po3°%0Rn :1 aYav

03Ipn 9
B 32°wni Ybon

11°03 N1IY IDdD Y¥ILD
nY1peaa

012173 nIvSH
D>3°YnA IDOY

13°03 N1 IDON Y¥IOD
p1Ip I

NY°1213°31 D1Ivp NIvI°H

D>3°Ubil IbOd

71°03 NIV 9bOn Y¥IND
n1peaa

SRPCINR DIID

papi 9o

86

15.5
(7.9)

65

13.9
(7.6)

21

20.3
(7.0)

bronw

39

20.9
(6.0)

28

20.1
(6.3)

11

22.8
(4.9)

o Rl =]

47

11.0
(6.4)

37

9.2
(4.6)

10

17.5
(8.1)

sHRW° 01D

DaIma 9o

47

14.3
(8.9)

32

16.0
(9.0)

15

10.7
(7.8)

o hd>} 1Al

24

18.6
(8.0)

14

22.4
(5.1)

10

13.2
(8.4)

[+ Rduhde]"]

23

9.9
(7.7)

18

1.1
(8.3)

5.6
(2.2)

.DTIP33 11503 N1IY 0on YY PN noSbo :p2°11103




- 55 -

(p>7InR) B3IBT Y5 913V NISIHBX NIREIN ;2 Abav

13000 no 11°% 90
Jp0-93 N1y po-93 NI
95% %v 95% Y
c
“boD YYD neowo a b x2 YYD noovwd x2
ny°o¥n 24 LCL ucL 1Pn LCL ucL
"R 86 22.0 10.3 19.8 24.2 7.94 74.4 10.5 72.2 76.6 7.32
W 47 24.5 12.6 20.9 28.1 2.54 72.1 - 12.3 68.6 75.6 12.28
d
>vo vYd-t 1.16 -1.08
e
>0 vuo-F 1.50 1.37

19713 n1abonaY% ancxnp 010 NYSDYN NYAYDRR :DDRA NIYYR .ADRNAN 3°0 h?”'lﬂ'? ¥13°723-°n jhan  .c

NI 13°K DIDIYIIRT OhR Y0 D110 Inana MDYk e Yw bevyIsnn 103 Yeaan npc1ab t jnan .d
.(P1°0IY3IRA *nw% NIAT P> 12w Yw AnIna a3 193phT DALY NIRYIN)

.DY10I90IR nw Yv nIvawn 1va Yramn npeuab Fopnan e

(Lower confidence 1imit) 1wnnn %123 .a

(Upper confidence limit) 11°% Y133 .b ;




- 56 -

(p>rnk) 0°9°5wh @veniw 1°3 manan :3 abaw

10nn Qo 11°%y no

po-73 RN 00-93 N1y
95% v 95% Yw

2bon YYD DO a b 2D N
ny>byn 10 LCL ucL 1wn LCL UCL

SRPIDR BITH
o onw 39 18.5 8.7 15.7 21.2 76.2 11.4 72.6 79.7
R =T 47 24.9 10.7 21.8 27.9 73.0 9.5 70.3 75.7
€svpouv0-t .07 -1.38
dvun*onu—F 1.48 1.42
YONIWw> BaTH
0°5nIY 24 25.0 11.0 20.6 29.4 72.5 12.4 67.5 77.5
AR b1 23 23.9 14.3 18.1 29.8 71.7 12.4 66.7 76.8
>Ho vvD-t -0.29 -0.21

>vd > vvo-F 1.68 1.01
(Lower confidence 1imit) yinnn Yy33 .a
(Upper confidence 1imit) 11°% Y133 .b
DI 137K PIPDIVDINA Chw Y0 PICNWAR Anama m1coIYOIR ne Yv ocywanbn 13 Ytann np*1ay t man .

-(PY>01933xR Snwb pIAT N30 Yw anana b3 1Y3pnn NI nakyan)

P1PDIIOIR hw v PR 103 Yvann npcaY F ojnan .d

.(>79%-9n 1nan) 1.0% Y0 nipnaan npy *xx




- 57 -

71°07177 NIk ;4 nbav

(ny>p¥n 86) Sxp>amx bad .1
(n1°p¥n 47) *Yxwe paw .2

X.=b_ + bePARTNER, + b _eSIZE + e
J 0 1 J 2 J J

*%n nanwn (Xj)

0°3°30n B°3nUD 2" YR
Constant (bo) .253*** .288***

(10.38) (7.03)
PARTNER  (b,) -.085, -.001
(-3.01) (-.04)
SIZE (bz) -.005 -.062
J \ (-.20) (-1.54)

X 2
Adjusted R .08 .01
F-value 4.52 1.24

.0°*7913703 SvdcvYd - t

.(*77%-9n (nan) 1.0% Yw nipnawm npy *Ex




D>PoY PPN NOoNN

DINIDYI NHYTO

MRNIAYNA PNNY 1POP 90 1On

MRNAYNI DMV DIIPNN NITD

a7yn
D> mMpPoINaY N»an mMpPaiNa D»YO50) DPRNAVN DXVIN 12"
1991 9PN PINID PNY 9179 / D73 DRI 9170
NP 0N OPOYI MNaAYNN APAN T DYy MLYSNN noap Tonn 2 2"
N7 /99923 1T /9179 / N POy DR JUnn 109 MNTION
1992 NI ,)00Y *aN
PITN DTTHN MNIPY DY OPINRY MVNRN PPN - "N 3am
1992 ) N30 SR N/ OININR Y0P VT /
KASIERER INSTITUTE - WORKING PAPERS
No. TITLE PP | DATA AUTHORS
K1/90 NP0 MIRTI X INRINA MRNavn | 35 January 22T PNT
(ACC) MINID PR
Accounting Under Conditions of Doron Debi
Financial Uncertainty Itzhak Swary
K2/90 N"TN SY wINN MAna ovan | 32 | March 27 PNT
(ACC) D220 DY D»9VON
The New STructure of the Banks’ Doron Debi
Financial Statements
K3/90 Transfer Pricing by the 36 November | Neal M. Stoughton
Inteco Multinational Firm Eli Talmor
K4/90 NN SY vINn NIonn noayn | 28 November | Y393 9nNR
(ACC) D220 5V D»9UON 2T PMT
Evaluating the New Structure of the MINID PNy
Banks’ Financial Statements Amir Barnea
Doron Debi
Itzhak Swary
K5/91 Information Signaling in the 35 January Joseph Aharony
(ACC) | Valuation of IPOs: The Case of Chan-Jane Lin
Mutual Thrift Institutions
Ke/91 Expected Inflation, Unexpected 12 March Shmuel Kandel
(Cap. Inflation, and Relative price Aharon R. Ofer
Mark) Dispersion: An Empirical Analysis Oded Sarig
K7/91 Auditor and Underwriter Quality October Joseph Aharony
(Finan) | in the Valuation of Initial Chan-Jane Lin
Public Offerings
K1/92 Transitory Accounting Items: 44 June Dan Givoly
(ACQ) Information Content and Earnings Carla Hayn
Management




