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Table 5

A. YEAR -1
This table describes the means and the medians of various financial ratios of distressed
firms and a control group in years -1 and -2 prior to the distress. The P value of
each ratio is providing the significance level of that ratio, also the P-Value of the
difference in means and in medians of the two groups is provided in the last two columns

DISTRESS CONTROL Difference
RATIO N Mean P-val median P-val |N Mean P-val Median P-val [Means Medians
Inflation Adjusted ratios P-Val P-val
Cur Rat 35 0.766 0.000 0.626 0.000 [35 1.774 0.000 1.334 0.000 0.017 0.000
Qui 35 0.419 0.001 0.301 0.000 {35 1.096 0.008 0.617 0.000 | 0.100 0.000
Quick 35 -0.537 0.000 -0.387 0.000 {35 -0.107 0.001 -0.129 0.001 | 0.000 0.000
X1 35 -0.292 0.000 -0.240 0.000 {35 0.102 0.002 0.112 0.001 | 0.000 0.000
LTD/Eq 35 -0.053 0.930 0.000 0.914 |35 0.148 0.660 0.252 0.000 0.770 0.076
LTD/Eg+R 35 2.520 0.190 0.120 0.462 |35 0.088 0.790 0.230 0.000 | 0.210 0.347
STD/TA 35 0.343 0.000 0.302 0.000 [35 0.121 0.000 0.103 0.000 0.000 0.000
TD/As 35 1.073 0.000 0.918 0.000 {35 0.496 0.000 0.562 0.000 0.000 0.000
X2 35 -1.330 0.001 -0.505 0.000 {35 -0.111 0.140 0.012 0.838 | 0.003 0.000
EBIT/TA 12 -0.164 0.013 -0.101 0.003 |16 0.024 0.420 0.009 0.423 0.008 0.001
EBT/TA 35 -0.184 0.003 -0.144 0.001 (35 0.028 0.120 0.021 0.040 0.001 0.000
EBIT/Sa 12 -0.283 0.025 -0.138 0.003 |16 0.012 0.730 0.008 0.587 0.023 0.001
NI/TA 35 -0.215 0.005 -0.144 0.003 |35 0.015 0.280 0.019 0.068 | 0.003 0.000
Sa/TA 12 0.841 0.000 0.809 0.003 |16 1.142 0.000 1.170 0.000 | 0.200 0.275
Int/TA_ 12 0.078 0.000 0.068 0.003 {15 0.024 0.017 0.019 0.021 | 0.013 0.007
Nominal Ratios
Cur Rat* 41 0.776 0.000 0.683 0.000 |40 1.664 0.000 1.253 0.000 | 0.018 0.000
X1* 41 -0.546 0.000 -0.273 0.000 {40 -0.104 0.660 0.087 0.001 | 0.110 0.000
LTD/Eq* 41 -0.017 0.970 -0.213 0.072 |41 0.430 0.480 0.098 0.033 | 0.550 0.005
LTD/Eq+R 41 -0.291 0.470 -0.409 0.025 |41 -0.438 0.650 0.095 0.040 | 0.890 0.004
STD/TA* 41 0.526 0.000 0.275 0.000 (41 0.340 0.001 0.191 0.000 | 0.190 0.246
STD/Sa* 39 0.603 0.000 0.463 0.000 |38 0.434 0.027 0.185 0.000 | 0.430 0.035
TD/As* 41 1.685 0.000 1.114 0.000 [41 0.921 0.002 0.674 0.000 0.061 0.000
X2* 41 -1.151 0.006 -0.319 0.000 {36 -0.229 0.520 0.101 0.047 | 0.083 0.000
EBIT/TA* 41 -0.096 0.150 -0.020 0.228 {40 -0.023 0.920 0.167 0.000 | 0.750 0.000
EBT/TA* 41 -0.381 0.000 -0.259 0.000 [40 -0.077 0.720 0.104 0.000 | 0.200 0.000
EBIT/Sa* 39 -0.035 0.490 -0.032 0.472 |39 -0.230 0.570 0.135 0.000 | 0.640 0.000
NI/SA* 39 -0.569 0.002 -0.202 0.000 {39 0.068 0.830 0.072 0.001 | 0.078 0.000
Sa/TA* 39 0.988 0.000 0.919 0.000 {38 1.213 0.000 1.265 0.000 | 0.150 0.092
Int/Sa* 39 -0.374 0.000 -0.238 0.000 [39 0.180 0.370 -0.047 0.053 | 0.013 0.000
Combined ratios
SA*/TA 32 0.658 0.000 0.708 0.000 |32 0.949 0.000 0.827 0.000 | 0.029 0.067
Int*/TA 34 0.173 0.000 0.149 0.000 |34 0.033 0.020 0.031 0.005 | 0.000 0.000
EBIT*/TA 34 -0.072 0.057 -0.024 0.045 |34 0.118 0.000 0.116 0.000 | 0.0CO 0.000
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DISTRESS

RATIO N Mean
Inflation Adjusted ratios

Cur Rat 35 1.107
Qui 35 0.691
Quick 35 -0.320
X1 35 -0.077
LTD/Eq 35 3.960

LTD/Eq+R 35 2.
STD/TA 35 O.

TD/As 35 0.
X2 35 -0.
EBIT/TA 6 -0.
EBT/TA 34 -0.

EBIT/Sa 6 -0.
NIJTA 34 -0.
Sa/TA 6 0.
Int/TA 6 O.

.089
X1* 41 -0.
LTD/Eq* 41 -0.
LTD/Eq+R 41 -0.
STD/TA* 41 O.

Nominal Ratios
Cur Rat* 41 1

STD/Sa* 40 O.
TD/As* 41 1
X2x 37 -0.

EBIT/TA* 41 O.
EBT/TA* 41 -0.

EBIT/Sa* 40 0.
NI/SA* 40 -0.
Sa/TA* 40 0.

Int/Sa* 34 -0.
‘Combined ratios
‘SA*/TA 33 O.
Int*/TA 28 0.
EBIT*/TA 34 0.

530
263
800
626
067
084
071
112
938
037

152
063
344
322
329

.064

605
017
323

064

520
918
242

474
093

001

OOO COOOOOODOOOCODOOODOOCO OO0 OOCDOOOOOOOOOO

P-val

.000
.007
.000
.150
.340
.140
.000
.000
.002
.230
.150
.340
.084
.002
.220

.000
.059
.900
.430
.000
.000
.000
.013
.710
.055
.200
.140
.000
.005

.000
.000
.970

median

0.
0.
-0.
-0.

0

OCO OCOODOODOODOODOOOOOO

809
420
307
100

.290
0.
0.
0.

-0.

-0.

-0.

-0.

-0.
0.
0.

290
241
763
243
033
052
041
039
868
021

.813
.094
.000
.000
.218
.230
.950
.073
.054
.035
.054
.039
.809
.128

.437
.078
.008
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"Table 5 (continue)

B. YEAR -2
CONTROL v
P-val |N Mean P-val Median P-val | Medians
: P-Val P-val
0.000 |35 1.555 0.000 1.246 0.000 | 0.180 0.00]
0.000 {35 0.860 0.001 0.642 0.000 | 0.620 0.087
0.000 |35 -0.129 0.000 -0.129 0.000 | 0.016  0.001
0.107 |35 0.084 0.018 0.087 0.002 | 0.012 0.003
0.090 |35 -0.043 0.940 0.222 0.000 | 0.330 0.925
0.041 |35 -0.119 0.830 0.205 0.000 [ 0.140 0.593
0.000 (35 0.139 0.000 0.128 0.000 | 0.000 0.001
0.000 {35 0.512 0.000 0.493 0.000 | 0.001 0.000
0.000 {35 -0.075 0.210 0.010 0.876 | 0.008 0.001
0.402 | 9 0.050 0.093 0.058 0.097 | 0.075 0.039
0.156 {33 0.022 0.170 0.031 0.093 | 0.080 0.066
0.402 | 9 0.008 0.910 0.076 0.124 | 0.043 0.141
0.116 |33 -0.010 0.650 0.016 0.353 | 0.130 0.094
0.036 | 9 0.902 0.003 0.690 0.009 | 0.890 0.5%
0.208 | 9 0.033 0.040 0.044 0.058 | 0.900 1.000
0.000 |40 1.502 0.000 1.255 0.000 | 0.170  0.001
0.059 {40 0.065 0.300 0.102 0.000 | 0.032 0.003
0.152 |41 -0.104 0.800 0.147 0.022 | 0.950 0.035
0.166 |41 -0.642 0.470 0.134 0.023 | 0.760 0.048
0.000 |41 0.287 0.000 0.190 0.000 | 0.068 0.838
0.000 {38 0.302 0.000 0.191 0.000 | 0.740 0.791
0.000 {41 0.663 0.000 0.665 0.000 | 0.012 0.005
0.013 {36 0.010 0.900 0.114 0.088 | 0.0l6 0.001l
0.117 {41 0.115 0.026 0.163 0.000 | 0.140 0.002
0.025 (41 0.068 0.190 0.087 0.000 | 0.027 0.000
0.127 |39 0.122 0.016 0.140 0.000 | 0.400 0.037
0.050 {39 0.084 0.130. 0.073 0.005 | 0.090 0.002
0.000 {38 1.175 0.000 1.205 0.000 | 0.066 - 0.127
0.000 {37 -0.040 0.320 -0.056 0.010 | 0.028 0.016
0.000 |32 0.701 0.000 0.585 0.000 | 0.055 0.078
0.000{32 0.034 0.007 0.031 0.004 | 0.011 0.009
0.462 (35 0.076 0.000 0.074 0.000 | O 0.003

.003
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Table 5 (continue)
C. Changes in ratios from -2 to -1

Changes in ratios

CCur Rat 35 -0.342 0.005 -0.168 0.000 |35 0.219 0.200 0.058 0.204 | 0.008 0.000
CX1 35 -0.215 0.000 -0.122 0.000 {35 0.018 0.190 0.020 0.210 0.000 0.000
CEBIT/TA 6 -0.092 0.220 -0.076 0.208 | 9 -0.042 0.092 -0.043 0.124 | 0.500 0.596
CEBT/TA 34 -0.102 0.053 -0.078 0.020 {33 0.008 0.630 0.000 0.943 | 0.046 0.012
CEBIT/Sa 6 -0.134 0.180 -0.090 0.208 | 9 -0.038 0.360 -0.064 0.236 0.340 0.444
CSTD/TA 35 0.080 0.001 0.037 0.003 |35 -0.018 0.150 -0.010 0.188 0.000 0.002
CTD/As 35 0.273 0.000 0.139 0.000 |35 -0.016 0.360 -0.023 0.216 0.000 0.000
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