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7Y D0INNA NINN NN NN YIVNT N KS NIVYNND -
NN TV D] FSD-NPY NN T 7Y, 1912 7I0
WV NYA7 NIVYNNA NINTNIWYT N .10 FSD | 1nn™7
'00'OLON VN BN, 5% W NTNAIN NN 7YNT /0N
,L00NN MYYN NN NINTT N, AWINY 07N VN N
NNNM 7VI92 NN90N NITONNY NNINN INDINTT NI

1910 71N NITONNT

v D"90D NINIT 137 1701717 |9INA DTN NN ATYA
N'TNIYM NN 7¥ NPRNN NNND NI NNAN 88
NJIWNIN NNO0N NN 1INXN DN INNT .2014-2008 D'W7
v DININN DAMIINAN, TOONI NINNNINT 'V0 702
NIT79NN] NWNNYN NN90N NNTONN NN 13NAFL,N1AN 7D

KS-NEFSD-N TN NN AWNT ' 1D NINO0N

Q'7)7 17N 139N NIMIA'NY NNAN 7Y/ 0902 NINM 123N
120N 1271, NI'019 NNAN 7Y 17N AWNN MYNT7 nlY
N0 NIMIAY NINAN 7¥ 019020 NINM 0'NIN Non7
N12N 7Y DINNN D90 'WIN DY NN NINAN Nk
1012'9N YTNN NN D'7NIN1DDUVY 17N DNl NN
MMNNNIMANYNNAN 7Y N7NN ANY7I270 07270 Yaon
2VNNT D7ANN |AWNN N7 NIWOND NN NI
NNANT,)2 1N .07 171 NN B"90IN NINITA N12NA
JINIQWN NIYTIONNT MDY "DYANN" DN7 NN
1NN7 0MIVN MY NNANN 7w DNDAN N7NaN , wnT
0J 0N DN N2NAL,DNNTYNT TTND 0N 0'NIN
1XNT NIMIVN NN 072NN )2 1ND .0NNNA D'7NIMN
AMINT DINXINN B'NINN D3N N N2 019 NINN
NN NITVANDNIND NINITN NN DWT NINTE, D000
Dechow et al.,) NIIANINMY NIAD TV WIENDAI0
1NONN '91VN NIMIAN NINANA TNNN D 1IND (2012

7V 1881 NIWA N7INNW NIONN 770 NIN T1I912 {7IN
NINTI0] DAIWNIN DTINYA D 27 DWW ANI7I [IN0 1
NI DINTENNN DTNV WRN NI DYI72 0NN
DIIWNIN DITINVN 7V 1RY7 102 DIV 2N NID
NINANDNN 2 32N {7'0N1,DNNNN DINAN 7V WND NI
NN, 190N M NFNAWN) MIWNIN 90N D777

NN (d

P (the first digit is d) = Log10(d+1) - Log10(d),
whered=1,2,....,9.

NNIIY NNIYNN 19 7Y 9-1 NN90N 772 NIITONN
707 0ONI NN, T9ID NIATONN

-
N
w

4 5 6 7 8 9
0.301| 0.1767| 0.1249| 0.0969| 0.0792| 0.0669| 0.058| 0.0512| 0.0458

7w NNINMIN NN TI922 7219 'Nj7'1ON |02 1938 Nava
090N NNNJ 'NOY (122 DMODA D1INI JI1N 7V N7
T9I2 {7IN NTONNY NN, TIVE YT [INWA 121XY)
D1YI0I D1IY DNODN 77/ NI'NA,NITI | 7102 NNINN
NIIYNIN NINODN 10 NIATONN D 120,10 12T D1NAN
197V NIITONNT NNIT, A7 ,N2N DNO0NN 770 7w
77NN 010N VTN 7 NNODN NINDYA 100 . TI91A 7N
— VTN NN N0 IN NIV 7V W7 7D TI912
DN NITIN VTRN NIIWNINNNO0N NIATONN, 7WN7
70V - “Fairfield Sentry” NIYwWNN 170 DMTINN
DYTINN 215370029170 1112 7w D72 1IN DMIV7wn
DIVTUNT DUWTINN DN NN NN09 7N |NAY
INVOIN YW NNODN NITONN 12INT IODNI , DIV

1707 LN

1 2 3 4 5 6 7 8 9
0.396| 0.142| 0.104| 0.071| 0075 0066 0061 0.066| 0.019

NIYIA0N NIRTONNNN NI NNT NIRTONN 1D NINTT N1
1 MN90N NINDWA NM7Y TWNT 1AW, 791 71N 19 7V
DATNNN NN90 NTONN 1 NOINA NN .2 N190N NNIVT
730 NII79NNN N, 79I 7INT AN 72 NNRNNA NN
DMODN 1901 32 7VI TI91A {7INN NDD 7V NN

(Blodget, 2008) D'NIITNN D'INJ7
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Comformity of Benford's Law at 5% :2 N710
level by fiscal year

Fiscal Number of reports Percent
year conforming Benford's law conforming
2008 27 85%
2009 12 100%
2010 23 91%
2011 19 89%
2012 23 91%
2013 22 73%
2014 19 100%

YN 12130 5% 7Y NIFNAIN NN 1AWINY KS-n 2w
2N0 7V VAN M NAN NA70N |2 7V1,NTNTNINYIN TIND
NINFM NI '00'000 W7 1D N0 ITIINAIN 1M
NIVOWN YYD 7V VNN NTNNNN .DNTY KS-N N7
7707V DWYOYNY DMTDTI-NIND DWVAIN 1122) NININN
TV NANT NNIN NN NT AN (KS-N 1IN 7V ivinin
LOONN MV NNT AN 7INT N7 NINN NN IO

71N DV NIN'RNA DINYNIY NINTD WY 21 Q)
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Average of FSD Score
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91 000

Y NI ,N"VNN NN D 130VnY 19N DRI
N7V N2 NYOWIN N7VA NN L ITNTAY

N12{70N1 7NNN NINXIN

9N NNIN ATVINI DY 197 FSD-N 1IN IWNINN 19 7y
7INT 77N 12 N7 N1 N7 7720w DN TINT DN
NINIT NINN NN 119'W7 NN 2009 NIWN N"WNin
D0ANNI) NINA NRNT NITN N |2 Wi TN 019000
VNN NANI, IO {7INT NINIKNN N7 AT KS 102N 7y
DTN (NINN NDINT NITN NI 2 W7 & DND D77
DV 112D, DMINA DN DNIN T NIVOWN [NINDIN WY
NI NN NINAN 72 NINA NN 7Y, 01727-N{ND
NIWAN"YNN 7INT IPNT7W NN 27 120N PN 197
NYOWNNI,NINN NN 7V NNIIN NYOWN NN 2009
DANN D' 7w N1 NI7IT NIVOWN DY TN "Ny7a)”

NIV, DIYNINN 1O 7Y FSD-N 1IN NN NN 707 1 1720
01N D'INION MIONA .NIW 791 NNANN 19011 |jN
7N 1N INNT

11710
mw  Fspywnn lPN7O0 T son
2008 0.029 0.011 25
2009 0.030 0.011 12
2010 0.031 0.011 22
2011 0.029 0.008 18
2012 0.034 0.014 22
2013 0.028 0.008 19
2014 0.031 0.009 19

DImN7m 0.031 0.011 137
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NI7D, 09NN NVYN N7 INNPNT NITONN NN 1IN
NINANN 7722 0IWN INT TI912 [7IN NITONNT NINNN
NIFNAIN NN NN NINRNN VY 27NNT IWNY
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FSD-n'WNINNT 912 (7910 ,3 N7101 DJINJN 7Y \NN0N1
TUNT U T NNIN NI DNN = NFINITTNI'NAT (2 Q)
JNAN 101 NIT'Y9 193V 19 7Y DIYN

FSD-N 1IN N7 RN 1D 30 19 7V NINAT N1
NN 9 NNIAN T2 N7 DININ DTN 197 DIVNINAN
TV TN DINTITN N I7TY DN TINT WD NIN
NININ .1WNNN NI NINA NN DTN DO NI
2 'ON! NITNN |0 DIV NINIAT 'O 7V FSD-N 11y
NNINNIIN N NTAY PN NTTNN NOW INITY NINT

27NNN VN NN

01207

NN DN NN YOWIN TN INIIWNN NI
TV (TIVion W0 I 3 INIYN ﬂJ'ﬂﬂ)ﬂI'X'ﬂﬂl
D'0790N1 D NN1D, DY INT N'YPONTIV0N 9 N
N 91 NMI70N NN |2 71719 o7 0
DO7ANN NN NYVINN NAT7120NN NIWNT |2NIIYNN
NYT 717 NTVON NNWORNN N (ERP-N NIDIN |11D)
JUNT7NN O'venn NYn .0iY"a Nian nivoal ann)
NI NI9YNINILAION NN |'7NNT DOMN NIKA D700
N omnyeionzon ,baman 71 |OIN NYIID
I WINY NYIY |IDIND N NAYNINNN T'NIAYWNN
N1N7 [ 1NNt D7NNIATIN Nymn omn yashl
Yaur" N7 'D12'9 NIDIMN NN NWAT NN, 7TWNT
[N TN TIT7IVO] D'0'NN NI NNON DININ."TNN N12N]
(770NN 070N TIvn mEmninmin Nn7DMIoY
NYOWN NN LITN NN 722 1D Mywnn NN 1NN
TWI9'W NT70N (Positive Externality) N\arn nixn

JDMRN NNAN 7Y NINm now

2014 N7 TV 2008 NJwN ONN D771 1IN 1777002
NNAN 7¥/ 0" D90 NINIT NINN NN IO TN
,2009 N1wn n"ynn 7IN7 |[7NNN NNXIND NIFTNIY!
N2 DIKYT NNANN ATV TN 017100 V1IN |17
,01"011'0N D'INIT7 Y7 721 |1N7w ERP-N DN
7Y NN D1, TNN NN YA NONT NINA NIANT

JUNm Nman W T

LNINNNIDINT NITYO MDNEDIY19 7V NN 1IVNA D 10D
,NIY NND07-NNIENNAN 210 N'MID7 9 7Y 1710 110
DMNIN 7NN NIO0I FSD-n 131 1WXINN NN NA'NNN

.3 117201 01NN

3Nn710

Sector/Year Average of StDev of FSD

FSD Score Score
Commercial and Service 0.029 0.010
2008 0.028 0.010
2009 0.023 0.01
2010 0.027 0.010
2011 0.026 0.007
2012 0.035 0.017
2013 0.029 0.007
2014 0.026 0.005
Dual-Commercial and Service 0.032 0.012
2008 0.034 0.017
2009 0.030 0.011
2010 0.039 0.013
2011 0.028 0.007
2012 0.031 0.015
2013 0.030 0.011
2014 0.035 0.012
Financial Services 0.031 0.008
2008 0.021 0.004
2009 0.029 0.001
2010 0.037 0.003
2011 0.037 0.011
2012 0.036 0.007
2013 0.024 0.006
2014 0.035 0.002
Real Estate 0.033 0.010
2008 0.029 0.008
2009 0.037 0.016
2010 0.034 0.003
2011 0.032 NA
2012 0.036 0.007
2013 0.028 0.010
2014 0.035 0.016
Grand Total 0.030 0.011

|PNNIDD ,DIWNINN 19 7V FSD-N 1IN N NN 111720
¥ UNINNN 770NN VW NN NIT = NINWNN DTN
Average NTINY .0'WI DNNAN 197 YNINNNN NIOXAN
727 DIWNINNN FSD-N 1IN NN N2'¥N of FSD Score
n21vn StdDev FSD Score NTINY .NM107-NNI NNV

NNIOP-NNI NN 72 1Y 70N N0 NN
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