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D1TNN NITNT INIYNA TN :3 1720

Int/TA Com/TA NI/TA Credit/TA
Israel 0.002 -0.001 0.001 0.065
(1.56) (-0.70) (0.92) (2.39)**
Log(GDP) -0.01 -0.003 -0.002 0.004
(-4.10)*** (-0.96) (-1.00) (0.10)
PolicyRate 0.001 0.000 0.000 0.005
(2.74)%* (1.03) (2.79)** (1.21)
Corruption 0.000 0.000 0.000 0.002
(2.63)** (0.83) (1.60) (0.90)
Observations 3,185 3,185 3,185 3,185
Adj-R? 0.14 0.02 0.19
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NN VY ((Log(GDP) w917 'NINTN ANMN 7w DNMAIT :0N M72AN 'NWN . NNNNND NIFONNN 77 0" 1IVN NNEL, NN NN N'ONNIN DN 717
NNNN NI £V .year fixed-effects NIT71D 10N 72 .(Corruption Perception Index - CPI) NIN'NYN 7101 (Policy Rate) NN N'N71AN
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DJTNN NN 2 TN DI 24 N720

Int/TA Com/TA NI/TA Credit/TA

Log(GDP) 0.000 0.003 0.004 -0.074

(0.05) (0.89) (0.48) (-0.96)

PolicyRate 0.000 0.000 0.000 -0.004
(0.19) (3.97)*** 0.21) (-:3.71)k**

Corruption -0.000 0.000 -0.000 0001

(-0.40) (0.16) (-0.91) (0.20)

Austria -0.003 0.001 0.002 -0.043
(-2.22)%* (0.83) (0.66) (-2.25)**

Belgium -0.005 0.003 0.003 -0.072
(-3.27)** (2.73)%* (0.77) (-3.37)F**

Chile 0.019 0.008 0.014 -0.075

(3.53)k** (2.64)%* (1.31) (-1.03)

Czeck Republic 0.004 0.002 0.006 -0.164
(1.45) (0.75) (1.46) (-3.88)***

Denmark 0.004 0.006 0.008 -0.168
(1.01) (2.33)%* (1.14) (-3.30)***

Estonia 0.014 0.003 0.012 -0.041

(3.43)%** (1.75) (1.61) (-0.85)

Finland -0.005 0.001 0.007 0.045

(-1.57) 0.71) (0.89) (1.07)

Greece 0.002 0.002 -0.014 -0.118

(0.52) (0.06) (-2.22)%* (-2.33)

Hungary 0.005 0.014 -0.002 -0.210
(1.17) (3.86)%** (-0.31) (-3.40)%**

Ireland -0.003 -0.006 -0.007 -0.012

(-1.19) (-2.77)%* (-1.35) (-:0.29)

Iceland 0.009 0.003 0.014 0.130
(3.55)x** (1.18) (3.07)** (3.85)x**

South Korea -0.002 -0.003 -0.001 -0.002

(-1.79)* (-3.18)k** (-0.32) (-0.09)

Luxemburg -0.004 0.008 0.004 -0.054

(-0.95) (-2.14)* (0.53) (-0.77)

Latvia -0.003 0.013 -0.003 -0.347
(-0.58) (4.22)k** (-0.34) (-5.77)k**

Netherlands -0.002 -0.002 0.003 -0.046

(-:0.71) (-0.91) (0.55) (-1.36)
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Int/TA Com/TA NI/TA Credit/TA
Norway 0.004 -0.008 0.007 0.222
(0.98) (-2.46)** (-1.11) (4.13)***
New Zealand 0.007 -0.002 0.008 0.01
(1.86)* (-0.92) (0.99) (2.24)**
Poland 0.01 0.006 0.003 -0.082
(2.31)%* (2.27)%* (0.42) (-1.19)
Portugal 0.001 0.004 0.001 -0.141
(0.25) (1.95)* 0.17) (-3.15)***
Slovakia 0.007 0.006 0.005 -0.014
2.11M* (2.02)* (0.87) (-0.25)
Slovenia 0.002 0.006 -0.001 -0.095
(0.59) (3.72)%** (-0.17) (-2.77)**
Sweden 0.009 0.007 0.011 -0.057
(2.70)** (3.35)%** (1.69) (-1.42)
Turkey 0.016 0.003 0.005 -0.068
(2.91)** (0.77) (0.53) (-0.73)
Observations 3,185 3,185 3,185 3,185
Adj-R? 0.24 0.12 0.23

002N NI NN TN WND TN TATN NN 727 DINTEN NN N7100 .2024-2012 DY A N1TN 24-0 071112102 7712 D1TNN 21200
0'02110 ‘W7ﬂ NI7NYN NIndN (Int/TA) 0'0J) 10 '|7'7H 1011'9 NINN DN DM7NN DINYWNN 7N ]‘]'7 NN 219NN NN qpren 01m i
w917 'NINTN INIMN 7Y DNNAIT 0N n7an 'nwn (Credit/TA) D'0D) 10 '|77ﬂ 112Y7 100 'NIWNIL(NI/TA) D'0D) 10 '|77ﬂ 173 NN L(Com/TA)
year fixed- NIT71D NI'0N 7 (Corruption Perception Index - CPI) NIN'NWN TTNIL(Policy Rate) N1 TNAN'N7IAN NN IVIY ((Log(GDP)
Jnnnnl Wyn |ITINND 1XX7 DYTNN DINWN .NIWIENTN NITDWN 197 NI7INN |7 NP0 WD ,N'01N ‘l’]7|7n'7 nnnn nIMm t v effects

NN TINNAWND M7 0T 728 "vn N1TNn D17
.D17NN NN NN NMINN NJIY 1DIN TN

NN N7V 7Y NVownn
2022 niva

NINNINITAYN NIDIINMN /010N NINNN 1NN [N TV
D)TN7 0N O'NIT IN 0DIN ,0'0231 (07 0N 7N
NYYN JIN7 ON2 '012'9N NINNN NN NNIVT NITNN
|IN NIYNNND D791 7812 07220 |10, N1 N
7V NIJVON NN 1007 1wV NN, TNIMA NI NNY
N'N712N NDWNN N0 ,Q0122 017220 72 0 NN
NVAIT (2024 TNW! 722) TNWY 702 T 2023 NIT

NNNND 19%-1,5% ,10% NINNQ NIZNAIN DINOQN *#% #% %

1JN'5N720 7Y 1IN NN .02TNN NIPTNA NING7IAN
TN INNVN |INNN TINND '012'0N NINNN NN D1'NN
JTINM N2 '017'O NHNN OY NN UN11 VNI 1INXN)
TN 07120 197D NIIYON NN 0NT DY ITARNIN

A lamalUnliniwiY

[INNNTINND 0"012'9N D' NWNN NVIINTIN IXN 4 DWAN
0N 07NN 017122 112N 1Y TN NN LINXVN
NINN2 N'MIvNwN N7y D70 TRIMALL, DTN NITNT
NID12NA NTA'N7N,Q012.00 TN NITNT 0N 'D11'ON
01 .N12'TNN DTN NINNNA DIYANIDINI JNINITNYN
AWNN DTNV 07100 NP NN |INN 7Y ANIBNn
N7N N7 DININ 2NN )N NIWN 17 .00 NN
0N TIND NI MXYN |INN NN NIWRD TINN AN, NTTY
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2022 MY NN NN N7V WINY DIV 1IN
NN NN ||ﬂ:l'7 T (Exogenous Shock) 21NN 12D
NN 'Nima NI TI'NG7120 DN nirmnnnn
DM'V7 D710 NN NINNN 7w (Cross-sectional)
N0 D7 DR DMIAN Nivann nronn nian7
D7ITI-NPN IN DMINTIAN,DITOIN D1ONN 113D, NNNNT
T 12,8193 TN T 01 .N13N2A3n NAYmn v

Interest Income: Israel vs Other Countries
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1012 VA 17V 1ANT NIWND TN NIDON 0192
17V DIIT7T'O 7V NN NINYINW TIVA,2023-7 2021 |2

/TINN NINN NIANNNT NAAY 12T, N1 |INN 2472

(JINN) NNV 1N 1770 0101’0 0NN :4 DN
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2024-2012 D'¥2 DTN NIFTNA MYV [IN7 '031'9 NINNID'02] 07 'NXY |1 YNIND :5 N'710

0’021 107 'NXY |In YNINN

'NNY |10 /{770 '022'9 NIINN YNIND

Country yxinn Country yxinn
Israel 6.56% Austria 15.08%
Republic of Korea 7.29% Luxembourg 15.11%
Finland 7.39% Ireland 15.12%
Belgium 7.49% Latvia 16.47%
Norway 7.91% Finland 17.03%
Netherlands 8.00% Iceland 17.03%
New Zealand 8.17% Greece 17.17%
Chile 8.45% Estonia 17.94%
Portugal 8.56% Norway 19.56%
Luxembourg 8.71% Belgium 19.93%
Sweden 8.73% Netherlands 20.02%
Estonia 9.12% Portugal 20.25%
Austria 9.23% Denmark 20.88%
Czech Republic 9.60% Slovenia 21.66%
Slovakia 9.62% Sweden 23.28%
Ireland 9.66% Czech Republic 23.78%
Hungary 9.81% Republic of Korea 25.21%
Poland 9.84% Slovakia 25.48%
Latvia 10.00% New Zealand 26.89%
Turkey 10.19% Hungary 27.61%
Slovenia 10.88% Poland 29.24%
Denmark 11.19% Israel 30.63%
Greece 17.17% Turkey 33.69%
Iceland 17.38% Chile 38.49%

7200 7¢ 1IN0 7700 N N7 NI ININNL,0'031 10 77N 'MXY |IN 0NN 7Y NN 727 YNINN 1NN 17200 7Y "INDWN (77010 21200
DTN NINION TN NI NI NRI7 NI ININNMNY |10 770 (1PN NINYIN NN NN NIDIIN) '032'9 NINN 7w NN 727 YNINN 21NN

NN DUITNN 1YW NINNA DN 790 78R 07220 1
27 DNDND .DIT{79NT INTW NN NN NN N1
NI 2012100 NINNN NIN DNA 1N 1IN TN
NNNN 7&/ DININD NI 7V NN 27 NN TV
VI NN NP7V MIVAWNA 770 1D DIOXN 1IN NN
72200 Y NINNA W D ,0IT79NT |01 DT N

NN NINIoN NIIXNN NN

DVOWINI DWYN NINT DMWY (HHI) |Nwn-712010
1012100 71N 7712 IN NITNN 7712 1N 013N D'NIAN
NNNNN NNYIY NN 173 19181 112N D'O7wN DN P
NINTIN N790N 2022 NILA NN NANNNIY V100
NIIT7ONI NINITNN NI N DNNNN 0712 T JINA7
NOITNA D YO TN 722 JINNN NI TN 1w N2
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D'vN9N NN = 2022 NIWA NN 7ITIN NYOWN :6 N'710

2024-2012 n91j7n1 0’1iM 2024-2019 n91j7n1 01N
Int/EQ Com/EQ NI/EQ Credit/EQ| Int/EQ Com/EQ NI/EQ Credit/EQ
Israel 0.093 0.021 0.046 2.445 0.120 -0.013 0.045 2.429
(6.32)*** (0.85) (217)%%  (4.02)*** | (6.37)*¥** (-0.45) (215)x*  (3.75)%**
Log(GDP) -0.113 -0.025 -0.001 0.188 -0.154 -0.19 -0.009 -0.654
(3.99)*** (-0.67) (-0.02) 0.21) (-4.89)*** (-0.52) (-0.35) (-0.82)
PolicyRate 0.005 0.001 0.006 0.001 0.002 0.002 0.004 -0.019
(1.89)* (0.49) (-3.26)*** 0.01) (1.07) (1.26) (2.52)%* (-0.40)
Corruption 0.002 0.001 0.002 0.028 0.003 0.001 0.001 0.047
(2.41)F* 0.81) (1.15) (0.74) | B.05%**  (0.38) (0.93) (1.22)
Israel X Post 0.043 -0.03 0.012 0.263 0.029 0.001 0.010 0.614
(3.42)%**  (-3.43)*** (0.86) (0.87) (2.89)%** 0.11) (0.85) (1.82)*
Observations 3,170 3,170 3,170 3,170 1,427 1,427 1,427 1,427
Adj-R? 0.05 0.01 0.02 0.01 0.12 0.01 0.05 0.01

2022 NIV 220 NNNN DITAN NEITNAWND NI TN ITNN NINWNA 1Y TN DNN NTNYT Diff-in-Diff NIN''7 NINYIN 12NN D710 21200
NN (NIZEQ) 0'D21 70 177N 73 NN (Com/EQ) 'MWV |IN 77N NITNYN NID1DN (Int/EQ) MYV |IN 0 '[77N '012'9 NINN :0n 0M7NN D' INYNn
Policy) NN 'N722N NN WYY ((Log(GDP) w917 'NINTN ININN 7Y DNNAIT :0N Nj7an NN (Credit/EQ) MY |IN 177N 112Y7 10]
77NN.2022 N1Y 7V "0"-1,2022 NIWINNT "1 1IVN NN 727NN NINYN NIN Post (Corruption Perception Index — CPI) NIN'NWN TTNI (Rate
year fixed- NI77D NI'D1NN 70 .2024 TV 2019 NIWN 71 01N 7713 1NN 77NN .2024-2012 DITNN NOIFN 72 7V DN 7713 N7202 "INNYN
S5 MANNTITYN ITINND INNI7 D700 NN .NIWENITN NITWN 19T N7 |70 NIF00 WD N0 'NT7NT INNN NI t Y effects

DYNN 0N 71 D'YWNNWN 1R 17200 7¥ 1IN0
AWND "1 VN NN 737N Post NINWNN .2024-2012
N'ONNN DN "0” VN NNEL,2022 INNT N MONNN

2022 WNNTY DIYNN NN

TN D712NY NN NT202 DTN N27VN NNYINN
NNN2) DITNN NITNT7 12VN '012'0N NINNN NN 17 TN
1IN Israel x Post NINYNN 7Y DTN - (1% 7w NI7NAIN
1IN, )NV IN 770 12INT ININ NINWNN 127 702Nl
NN 7NN NINAN Israel x Post 7Y '2I'M D770 073N
107N 2019 N1WN DM 771211020 WD 71 10% 7w

0J.0'021N 102 O'{77INNIN 0"012'9 D'NYN DY DN NN 111V 10
220 '012'9N NINNN NN 7N TN 07120 72710 1N [N
JINNND DITNN NITNN N 2022 Ny

21 eeo

NNNND 1%-1,5% ,10% NINNA NI7NAIN DINDN **% %%

NNTNITVNTDMYY 0712, NNNN NINY 71 NINTNNIVT
P2 NAT7ON NN NN WARND NP NN NN NP
1012'9N NINNN NAN ,)2'97 .'012'9N NINNN NN 7' 7N7
N'ONN NIN7'TIN 790N 2022 NIwA NN NW7YT
|2 1T NN NINHYN IN7I2N NOVN2 hnnnn NT'nT
NOXIY DIOTN DNN [IN27 NIWONN NNNN NIITNT TN
DJ |"ONN IN NINIFNN N'N7IAN NDVNT TINY N7

;NN 77N wNNw NNNN NN NINGTI NIDAVN

Financial Variabley, = a, + Year, + a;Israel,

+ a,lsrael x Post + a;Macro,,;, + €

1IN .2022 NIY INNT "1 30VN NN 72770 Post TWND
7Y 7Y VAN (7)) AN 07N ., DTN 0'1VNN
NINXIM . NNNNN NITNT7 QYN 101200 NINWNA (NT7Y)
AWND NINNIN D'NITN 1IN .6 17202 NINKTN NTNNN
6 N710 7Y INNYN 7702 .)NXYN 1IN D'F7INN D'NWNn
(/7M1 .(2024-2012) DITNN 'JINJ 722 D'WNNWN 1N



NYINIWND NININ NN VN DT QN1 MYV [INng1im
[INXN |ND .YV |IN] D'77INN 01"011'9N DINYNN
DTN NITNT 0N TIND 1121 '012'9N NINNN VYWY

NN NI7YNTN 2022 NIYAY NTAVN NN 117¥'],91027
'012'9N NINNN NN I7YN TN 07120 1RYD 72172
[7UN N7 7N 'NIND TV NN VY NN IT7VN N17D)
NIITNAWND NI (NIIT7'O 7Y NN NINNIN NIN OVN)
NIN7IAN NOVNY NIVON DY N7V 11D nyoin .0J1mn

.DITNN NIITNT 0N NMINNN NING TNIWN

DINNNN NING TN/ 071N NIVOA WNN Y, DDIDY
NI 017220 - Q012 2N NXNN 72N DN NI
NN 11212 27V DITAN NIFTNT DN NI DIDI0N DN
JNINNN NI NINNION NITAN NAIAY (11N DTN
NINIZ7N 190D 7V NN NIVIDOD NIITT'O NIVA PN TN W
12102 NWIIW NIN 112'YN 732 NON7 7w NN 01711
NT 2T N NIITT'O NI 1NINT NYND N7V 1WA T
NN '0770 NIAIT7'O NIDAY DNIN DN7NN 7191 DI
A VNONINIMANN 11230 /7120 78 NX77 1010N

eliamir@tauex.tau.ac.l NN TN T

0I>'0

PINW D' 712N WD NININ 7Y NIIYO2 YN0 Y ONN
ANIWN DYNAN 1IN D71,21017"210 WIN N N NIPRIN
DN VIA77 T2 NNNN NN NING7IA NIDAYN TIN
IN NI N NI 7RI NINTIAN NOVNN
122N2 NNNN NI NINTIANINAYAT 0N NIMNIII0N
77 NNIT 7702 )N NING7I2N NIDAYNN |N2Y NN 23
,27NON,N1I0MNA 1D NN 771D 1IN DITNN . TNIYY
Q'OINT |AIN2 NI AN NITITI NIAYAN [NAW NNNNENTIT
720 N NNNNNITNA NN Q7NNT IN DITNT NN

JNIVNYWN OIND 1IN NT NINYINNY N1INT

HHI TN 1NN HHI T DIVXNND NITPN 7T 70N
.DITNAY NIIFTAN INNN DYNA N2INI NITDN 7V NN
NINIMN 0017V 0"012'9 DNWN NYAN 117N PN INNT
NIN,NI7NVYN NIDIJN,'012'9 NINAN :0'j7)2N 7 0190
JI2TN/072 2 INIWN YNAT 11D 10T NN
1JNNN N7 .|TNN2 0'0DN (02 DNWNN NN N7NN 177N
NIITNT7 DN 7N 07220 7 N NININT DTV
0'0311 YON NIITZ'ONNIWNN TINNY 1INXN |2 .DITNN
INTWNN IWND DTN NI NI NI NN TN
L0003, 0w TN AN NIT7ONT, TN TYN N7
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N'70 TN NINTIAN NDVN (2024) TN 7112
https://boi. .'Nn1 271 ,0M7wN1,2023 NIYWT NMaY
org.il/publications/regularpublications/banking-

system/2023

NMIY MI70, TN NINTIANNDVN (2025) TN 72
https://www.boi.org.il/ /NN 19,0 7N, 2024 NIv7
publications/regularpublications/banking-system

NiNN2'1'Wn NN .(2021) VTNAI7ANN 1DAN ,N01N
1012 DY NINN NT72720 193V NIMNNNNIE NN
https://fs.knesset.gov.il/24/Committees/24 _cs_

mmm_614313.pdf
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Vaadot_ahchud_increasing_competition_banks_
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pdf
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49-64 37N DWIMN NNIWNE MY
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