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,ONNY,NPTIDM INIYI NINPIAN NOIYNN DRN 21720 Y15 TYNINDI ANV YN NI IDNRNDND NIVND
MMTN TINN DPDIO DINWNI YINW ¥ DY, NIINN MTA 23 -1 NPRPI2 MIIWNY DN NION N
DPIN NNINY MIXIN MNKIND LJINNDI DX TOHN DINKRD NPNNI TN 29 HY .D¥PIan YW D»90ON
MINKD MPTHI DOPIINN INY DM DN INIYL DOPI2 DY MYNYN NMIDIdDN 0IVN NNINN
95210 YN DIPIA2 INY M) DXUON TON MNTPION NN NIWND DINN ,NINT OY .0XTHa
NN DIAYNN TYRD .INM2 TININ XIN DX0N TO TINHD MISYN NNN HINNY ,DXITHI MINKRD MPTHIN
NN 112X ODINY NN DI IRIWAI DIPIANY DD PNNYN NNNN HINND DPDIIN DINWNIN
NPYY NN NIN ,MPTHN DXTHY DN PNIND INIYIA TIRPIAN NOIYHN ONXN 217120 1D .M THN
19IND NYY ORI THIRPIAN NIIWNA Y0INAN NNIINY NINYN 2022 NIV THNN DIWN 951 MDD

JPORIYIT NOIYNA NI NPIIND DY YIANND NY RNHD .MITNIN OXTHY DN 1IN

Abstract

The purpose of this paper is to conduct an international comparison in order to assess whether
the Israeli banking system is relatively concentrated, profitable, or risky compared with banking
systems in 23 other countries. The analysis is based on financial variables derived from banks’
financial statements. Using profitability measures expressed as a share of total assets, the results
indicate that Israeli banks’ net income, net interest margin, and fee income are not higher than
those of banks in the other countries in the sample. However, the share of credit to the public
and deposits relative to total assets is higher in Israeli banks than in all other countries in the
sample, while the ratio of equity to total assets is the lowest. When the financial variables are
calculated relative to equity, the results show that Israeli banks earn a higher net interest margin
than banks in the other countries. To further examine the degree of competition in the Israeli
banking system relative to the sample countries, we exploit the global interest rate increases
that occurred during 2022. The findings show that the net interest margin in the Israeli banking
system increased unusually compared with the countries in the sample. This result suggests a
relatively low level of competition in the Israeli banking system.
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NOIWNN HY IWPNI DOYNRYIN MNP DYV ,0NNN DN 12D NPT, APANT ,MINN
NIIYNY DIV D27 TARD TPNOLININ NN 20 NNIVN DIWIN NN DINNM INXIY THIXPIAN
D) D27 .PRPIAN MDPYANN DIT) PONI DXV DIPIA HYW JOP DN YT NI DRIV MNPIAN
DOWNN XY 7T AN DINNIIN DIPIANY DOIYIVN YW LIPNIND MININ T N1 NIIWNY DIV
DXNOWN DIRY )PIN NINTPION MDY NN DIPYIY DIPIANY DIPYIT DINN 2.0°32N DY TAN NOM
DN NHMIN IRV TIRPIAN NOIWNT DR TR NN NN NNYOLY 1IN .NIDT MINY DY NN N2
N2IYNN NNNI DRN PITAD XTI MININTIA INNYA YXIT NN NITININRND NITVN THINN MR MY
INNR MPTHA NPRPIA MDIYNY DN YT NIDNDN IN,IN PN ,IN 111D ORIV IINPIIN

MOIWN SY (MY) PNIOOM NPANIN NPT NYN DX SNRNYA 19INT JN) 1T IINNI
.DYP)21N HY DMADON MNYTN TIND DMDIN OINYNI WINIY > DY (DNIYW HD15) M 24 -1 NPNPIA
,NNON MINYN NYAIN T .ONXIYIIY 13D 0T DTN NPRPIZ MOIYHD MDY M0 23 5 DX 1H 1»IN2
257 NIDIIN) YDINON NN NN 2WN) .2012-2024 DIWH DIPIAN YW DMHDIN DMINMIN DY DXODIANN
PN YPIN NNIN NN DIDIN TO TINHD MYNIYN MDIINN HNX NN ,(DXDI) TO PON NP MINIIN NN
MDION DY AN N1 HINK AN M) Y03 NI MIRID DAY, 71910 NN NHPMP IWRD .DOON TO
DN GUND .DXD0IN OO MINY ORIUND DN NN AWN) L JINNDD TIND .INY M) NNT 1), MDnynN
AN M2 NOIWNT N0 AN MY ONIUNRND

NIRXIND .D¥PIAN JINND DXOON TON HINKD DMDINAN DNNWHN NYIINR NN 1MIAWN 1NN
Y019 NN N2 MPN,MPTHN DITHY DN YT NINNT NMIPNX HRIYI TPRPIAN NIIWHNY NMININ
MININD NN DY .MPTHN DXTAD DN TN NN MZNYN MDIDN NINMN MIPNY TN M)
PNPIAN NOIWHNN YW M) PIO0 DY YANNN 2T ORIV M) DIDIID ORIUN DN DY Myasn

NIMNTPIN HINK ,INIY DIPIAIY 711N DIV TO TINHD MNTPION HINX NN VPTL )0 mMd
NI DXON TO TINN MINYN PNN DNNX ,IMDI) MPTHN DXTHY DN NP MAN XN DX0IN ToN
XY NN HNKD DPDINHN DINWHN NN DXAYNN TYRI ,NNT DY . (DXINIWT D)2 TN TN
DTN INYI TPON M112) YD1 NNIN DX TRND DPNNT DN INIYI DIPIAN ANV NN 1D

NN DXNN NION DIRNNND . MPTHN JPINND MM IR DIPIAI MYNRYN MOIINN ,NNT NNID

https: //www.bizportal.co.il/general/news/article/20022824 ,x219 !
.90 027 vww J205 |, https: //moneyplan.co.il/stop-financing-the-bank ,N0x75 2
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DN YNV ,INIWI DIDIN MHVN NN — NN NDIVNN 109PI2N Y GTIVD 11D XY M : NORYN
OMN NONN ORI NOWNNY NNINY A0 )Y MTTAD W1 INN IX N1 INDN 232) 120N vHnnd
12y3 NNWYY Y95
NYLY NN NYN NIPTHN DXTAY ONX2 PMIND INIY THIRPIAN NOIWNN ONXN PITIY >
TPHNIYOT TORPIAN NOIWNA Y03 NNINNY NN .2022 THY THNN DLIYN MPTH ND2ID2 MDD

PONIVIN NOIYHNI NI NPMIND DY YANN 1T X¥HDD .MPTHN DITHY DN 1IN 1I9INA 1YY

¥y .2

TORPIAN NN MINN DN NN TNTPRN MDA NININ MY NPIIIND MINUN NNN
N MIPINRN THINPIAN NOIYHA NPMINNL MOV Wwiv Keeley (1990) .015°0 nndvph RTIvH
PN VIDOY TIN DM NNPY TN NRXINI MM AMDOYIN DXNNI IXMY DPIAN NI NPIPD
IpNnY 0awv Boyd and De Nicolo (2005) .02320 YW 530 NOOWI )19°0 1YY 752 .90 TINI 20Ny
NP MOIWNI RPNT DD MY NNPY DOPI1 OTTIVHN DN bdynn Keeley (1990) bv
D221 HY N0 NIANONN NXR NN N9 TIRPIAN NOIWNI MINNY DIV DN NYYND .INY

MING IN AN MDY 1IN NPMIND NPRPI MDIWN ORN XN MDA NNTIV NIDN NONRY
NIUN DN P RD,GTIV NN MINN NPT NPNPIT MOIWHY 0L Berger and Hannan (1998)
DMV DN .FPDIWANT MDY NTPD NN ,INY TN PMIND YNDN D) NON AN M) MNTPad
Schaeck .9722%5 911 DM NPY X PNNN P9 X2 AN NNINT NONINN Y1) PYWND 120890 TOINNIY
MoIyn 38 -1 (H statistic) Panzar and Rosse (1987) v nypmannn 7101 oownnwn et al. (2006)
MY DMWY NIYIXT NN TN NPMIIND MOIWNIY DININY ,1980-2003 DOWN P2 ,091¥1 NPNPI
PHIN THPRPIAN NOIWHN NPT NN PNIYNL DINPIY IWRD O) MNMPNN NONRN MIRXIND .NINPIAN
DN .NPRPII MIIWNI MDY TNV MINNY 092yY Schaeck and Cihak (2014) £y .71>891)70 N2>2D

JPRPIAN NN MDD NNVYP TPLIWIN MW I1DINY ,TPDIVON MW NTTIYHD MINNY DIND

HNIYIA MINDIAN NIV .3

NN DXOYIV DT DRI HY DXNIND T9DN TYNI ,NITIDNTD NAYN) DNV NPINPIAN NN
MOYYN PO NOIWN DRI MIND ITYNY (2025 DNV P)2) THIRPIAN MDIYINN MYHDWUN 7Y
INNN NIN 292 DXADN DPPI DINN MY AN D12 DXV MINTI DIINN DY NPIVAN

D220 1N ,0MVY DM P2 MNPRIVIND YAVIND 20NN TONN NN HNRPIAN NOIWNI MINNN



TORPIAN NOIWNI MINNN NIND DINNNRHD MINY .DMNDNIVL DN NDXN DI NVININ ,DNINY
PODN DTN PMINN XD NN YT NI NINWI MO IPHNIWIN

S0 YNIWY P2 TPNDM : TINPIAN NIIYNI MINNN NN PNY 11D DI17IYN DD 190N
,DOVUTN DX9NY DMNPIA MY JNNI MYPN 1D ,05I0DNT DITYS MYNHNI MINNN NN P9
DOPIN DTPN INIRD TIVND : MXYNM DIPIN .DNVIT DIDN NNNAM ,DIWTN DIPNY NDND TYPY
N1NIAY DTV NHPN NI ,MINNN NN PIIND) INPIAN PIYVA NPHDIN NN ONNSD DNIVHY ,MSONMN
DOIMPN DMNPIA DIMPYI DOHVLINT DD DY MNDAN : DININOV DOYNNIN INIYND PV MINNN
DMWY DMDINAN DN DIPIAN PA MINN TTIVA) DORPIA DMPYY NP NN Y TVARD
NOIYNI MINNN MDYNY NN 2792 MIYTIN NNOP : NN MYTN .(Shemesh and Abir, 2024)
.DMIY DYRPI DIMIPY NN MYNNNI DXPIAN DY YIWND NI NINPIAN

MINNN N2 MPTHN NNXD DN DX OPHN v MINN 71N ,(HHI) yaw»n-510990 7m
YXINNN TIVA,0.20 DY 2014 MVA THY SNV HHI 775 ORIRD ¥X10HNNN 1910 NORPIAN NOIYNI
1723 1X2 MANN T X HHI 795 X .(MAINH MNS wnwn 9Ny Mia) T710) 0.11 DY THY INIYPNN
JPRPIAN NN DTN ,ANN P, NYOVIN LIV RPN IR ,PYI NPTIDINN D) YOI NI —
TION NND MPTHNA MIAN ,NOPON MOYITY NN ,NOINY 7N ,7”MVaa 7w HHI 1m bwnd 15
3.(2018 , 710X MY NPNVON)

732) D»INDN DI YW MNP YYN NYYNID NADNN IRIYIA TIRPIAN NIIWNN,2024 WY ND)
NODINI L(DXOWID P2, PYNRIN MNINDIIN 7227, NMINV-INTI P2, 0NPOXT PI2 ONIND P2, 00990
D90 NYYON NYY DINNDN DIMPY DOPIDNN DI DI HY MNYYY DMVITVIN DI 190N
,TON 232,900 IXIN 2)2) INY DODITY DIPI2 HY NN MIIN DMNNNN DIPIA DIDMP 90N . NDNY
(paay

Ty 2024 MY NOY N HRIVIA NPRPIAN NIIYNI DXDNN T ,(2025) DNIY P12 MTY ONNNA
2,700 -5 Yy Ty 31.12.2024 DYY DTN DOPIAN NYY YY DXON TO N SYTINDM 2,747 Y
MINYN PNNN TO INRIYA DIRPIAN NIIWNN DY DY0IN TON 98.3% -5 NNNN NIN,INIDI .N7YITINDND
2024 NMVY1 DXPIAN NYY HY NN MDION TO PN ,N7Y Y TIND 201.2 DY THY DOPIAN NYY HY
TON 56% NNNN (DXoN MDIND) DINVTIN DIPIAN MY DY DX0DIN TO .N"Y TINDM 133.5 Dy Tny
232 NPPOY DNNNA ,NINPIAN NOIWNN YD DY DXOIN TON 54% ) DXPIaN NYY HY H515N DY0N

MDION TO DN ,9915N I8V PNNN 60% NNNN DIDVTIN DOPIAN MY HY NNV PN TO (ORI

DPRPIA MOIYHNL NPIINT NI 710 0230 Bikker and Haaf (2002) 0y N 3
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PNIYN 2024 MHVYO DOPIAN NVY HY 1PN MDIDN TON 55% NNNHD DINTHIN DOPIAN MY DY MDD
D220 NYAIN IDNY ,THIRPIAN MDOYINN DOYIT NYIOWIL DXONY DINTIN DIPIAN NYIDYY INY
PNIDN PIPY MNYI WHN SY PIVN NN ,IRNYD TNXD .TIRPIAN MDWINN 90% -12 DOV DIV
(2021 ,nDION DY YTNRM IPNNN NAPONN NNI) 66% -5 P INNN HRIWI MITIN

NYLINY NN PXDNIN DY TPYRIN NIV .IMYP TINONT NOWN NNN DN MXPIAN DY
MYIT ,NNNTY .NNINNY DIV NNND D) NDIDY NPHNND MINTNT TN DN DY PNDY MDINS MDY
PLPNY T52Y,PIYY DOWTN DYPI20 NDD DIDNN NNNY NMIVY N2 THiNYD XN DIPIANY MM PN
D»OVINT DXPI2 IWND 0NN DINNA TNIDNOV NN 19N NININKRD ONYI .MINNN NN
NOY DYRPI DXMPY DIWNN DXPIT.DNTPNN DXMPYI DIVTN NMININD DIWXN PO NNV
PIYY NODINI IN TPIHN MINNA I2VTH DN ,NNT DY .OPNNONN DOPIAN NN NNNNDY 12T, MYy
DOWNNY SWORN DN DPNNDNN DMPYN DR DODTYN POYTY DNIINNN D27 09PN ORPIAN
.DOYTIN ©YP)aN

DY TIAYD DOV YRV DNIIXNN D27 . JTPRPIAN NIIWNI 21D TPAN NPNYN 1980 NYTIN
N NIOIN NMNANIY INY DT OIMPY PI0NT NN P129 NIAYY AN MY OOV TYN P2 NN
N MV NIYIN DIWONND IN DX PNN DMNWYN DN MNPY 1OV ORPIAN PIYI MINNN NNX NYVPH
MIOVNY IN DOMPY JTIIND wuNH DX P NIV DOWYIN MMPY DNIY DAPN DI qoNa
Balbrabl)

DYPNH NMOYD DN 21D NIN,TPYRI .NPYA NN DINY 912 NINPIAN NOIVNI MINN 10N
NY DYPI2 1OV DINAN DINNA NIYTINN NX PLPNY NVY NN TDIN NNV D3N MDA MWW
MMYIN NIVNNT ,NMINND DNYL .DMDMPN DIXMPYN NN 19U IN DIWTN DX NNAD TNN W)Y
D229 NPNMLONT MOPN DX VX DITYN ORPIAN PIYI MIND TTIVD MDIN INIWIA NPNVIININ
70D NI 39 195 .DYRPIA DN MTIX DNIIXD YTHRN NI, NPDINI NAPNINIV DIDP ,00WTN
.7V MTINND POINY NIN GX 91D I2T,D0NPIA ND DD MTOINY INIYND PV NNYND DY N2
MINNN NIIND YTIVND PAOWINPN TN NNPN DY IRIYS PI2 T0IN IIND I 111910 ,2024 7120872
DOYNNN DNIONN NOPNA TPNN> NNSN .NAN FPWNYI DILPN DIPDYY INIYNRD NMIXRPIAN NN
OIPNYN YT DY DWTN MDY MMINN DY MY IN THIXRPIAN NIIWND DWTN DIPNY YW NDND
DY9NY YIWONIY DNINTH DPNPI NNV NMIND 2INY 102, M2 MIVN TNIN NNKY .0MN»PN
NMSY AR DXNNDY ,MINNN NN NN NN DT TONN ORIYN NNDY MNTPY WNNY DYRPIA-NIN

SNRNIYHPN ININT NN



92072 31 DY NNMNDIV MYD DIRIYIN DIPIAN NWWN TAX HIH DHNWNN NN N8N 1 1YIv
MINDINAN 7322 4.46% Y22 ¥9),5.20% YNNI XIN DD TON HINND DIPIAN YW NN MDION 2024
(D021 TON 4.92% -1 4.77%) NNV LYND DITYINN PIYIMIND 2322 NT NN DIV 7322 6.64% PaY
NN ONII 7322 2.88% >0 MNINDIAN P332 2.56% P ¥ DIDIN TON HINND MDD MINNIN
P2 YN ,2.41% YRINA NN (DDN TON HINKRD NPT MNKIND 7D MIDIIN P2 WIANN) dOINAN
4. DYV P23 3.14% -D MIINDIIAN 7121 1.90%

P9V NI P32 .32 P3N MINWM YNNI 0.60% NXIN DXDIIN TON MONYN MOIDNN NN
0.85% XN 77 VNIPOIT PI2 TV ,DX03N TON 0.42% YV NYWI MYNYND MDIDN A1 IN12
(MINK DY NNV NPNY MWY 280, 7292 2024 NIV 12YTAY 1X)) MDY MDIDND DIDIN ToN
P20 . DYWIP P22 NP2 MAN MDINRD P32 NP TN ,0.76% YNNI XN DXOIIN TON TINND 1OV
.DYD2)N TON 0.89% DY 9720 LIPDYT ,DINTHN DIPIAN NWHN

DINND YT 2N8YN PIN TINN TN ,1.03% 5y ,y81mnna 70y DX02N TON HNND YPIN NN
LNNYN PNNNN TINNRD D) TR DX0IN TON TINND TITAD JNI NN NV NN .14.64% HW IR NPNNT
LN NN NN NNV DD P3N DY YDINN NINNN NN OMNMYN DION MDY P DODTINN TWUND
JNIND 9321,2024 NIwa ,Hwnb 75 (ceteris paribus) 901 1123 NN NN MIXYN PINNHN NPNNIN NV
NPOY 1NN ININDIIAN P3N IR ,1.25% DY THIYY AN N1 XN DXOIN TON HINND YPI3N NN
TIVA,16% NN PINYN PNNN NPANIT NPV INIRD P332, NN NNIYY .1.00% HW DIDIIN TON NN
722 Ty .DXOON TON MNTPAN HNKI XINNY 1N 79 72010 .18% NXIN MY MW PNINDD 7112
NI AN PN MINRDIAN DI ,86% AN MY NT NINK INDINDIIAN 2322 ,79% NXIN 1T HINN IDINY
TON 64% YNNI NIN NDYY ONIUND .80% -D DY NIV NMIT 2024 MV DXINND DX NPNHN
INIUND .DYDIIN TON 80.21% DOMNNNN ,MMPIT MINTPIAN 1PV YN INIUND NN .DY0IIN
.2 INKD T2 T0Y Y8910 80.07% NI NIVTPIAN YPIN NINY

(N5 1 nYav)

MYTN 0X1 9NN 4

D905 NMINYT DY VNN YN PN ,BankFocus y7190 2NN TINKD I9ON) N IPNHNY DN

NN NPINN NIIND DIMNDNN D1DINS MTOIN DO DXTHN .OYIN 2N DMNPIA MTOM DY

9PY2 THY NN L, THIYUNT MDD ONYN DXPIAN P DM MNY NP .1PIN NXOY 1100 MDIIN DY DINM DY N4
NIV 11270 MIDIIN VNPT PIAL .NYPYNN DY 112700 NN NON NXIVIN NPV DX PND TIY M NYPYN Yy NRIWNI
NPD HOIHTIN DIINP NNV .(DDIIN TON 0.12%) O>MYNYN TN NT HINX ,PNIT 2322 T DX ToN 0.32% 0 M0

Y MNWNY



o»vINp o3 (Commercial Banks) o»non odpia(Bank Holding Companies),

951 TOENPIAN NIIWNN YV NN NXR GPYD NTYN NON MTOM »N nYYoN .(Cooperative Banks)
SNNY INIYN NTHYNY YDIND TINNA 2T PN DIRINDNN DX MTPHRNN TIN ,NTH

IWANY NN DY ,2024-H 2012 DNWN M9 Yy (ONIY Ta9n) OECD myTn 23 -5 on»nn oX1mnn
TIN L, TPON MNYT NPNVLIT NHNDH MYY2 MINNIVN MOTHI NPRPIT MIIYN P SARNYN NN
YTTHY MVLIAND THN DY ,ID D .TPRPIAN RPN NN PIYD NIAN NPADN MNY DY NPHY
NPNRPI2 MNP WHN NN DY 102W MPTH P73 DITHA 1D ,IN)D) 25710 19IRD 12WIN? NPT
NPANN DY TN MLVP NN DIYNIN DMVDOVVD DIXMVY YN TN NTININ .NNNI MY Y2 NPRNNY
YTHN NI

DINRINNN NNDOIN NN DINMN MK NN NOPVIANY DNIVHY DM 90N 1YY DX THN NI
NIYIND NPLIN WPINY TN DY ,0I0N DMDINH DNN) DY DOPIA NN ,NPYNRT DM PN
,DINX DYPI2 HY NN MIIN DNV DXPI2 DITHNND INKIN NNV .APNNRN INWN DY 1OPPON NTHRNRN
YTTRY NYVINDY THIRPIT NP NMIN NNDNI 1PYITD MDY DY NDI9D NPOD YN 1D NNY
T3 59151 BNPDI) TIYY DX YVNVIN ,TIYIOVW . TPRNNYN NIRPIAN NXIAPN NN I1AVIN NPIIDIN
120y DNOYOM ,TPMNND HIRPIT MDY INMY NOY DMYY TNINI DNIVP NITOID 1OV 1R JPDIN
V¥ 070N DYIIY DY DNYIYN NN 1NNY 1IN DY ;19 19D .NMINMND DN IPNRY YVDVLD YY) POIND
DINN NPONNN NIV YIPN 1Y YN .99 -1 1 DNHNKRD NN O1NINON DINVNN 990 D
NN 9N YNAY YA DONYP DIDIY HY DNYIVYN NN DNNYD JWANNDY DX NIRPIIN
DN NMIDONNA

TIND MNY NPRPII MNP 251 -0 MON»NNN ,MY-PI2 NN NPINN 3,259 Y910 0X1HN
TMOIVIIN NN INMNY AVYNI DAPNNN OXTHN ,DPV0 ININKND NPON NND .(2012-2024) IpNNN NHPN
TIN2 (time-series) YT TNIND IRNMYN 11 Y8 IWANI DT DINS N3N .IPNNI MODIIN MPTNI DPIAN
9TN ,MPTNN DI NN NINN 2 1YV .(cross-sectional) MOV DOPIA P IRNWD M 71 DD
NY2N NIPAN MINWN NYIYY DY DXTHN TINN .NTH DI NPAXNT 19010 N7 DI NPNPIAN MWD
9515 DXYTHN ,ANY 1IN DXP9INKY DXDINAN DNNYNN IWND .(4-5 MNDIV NNRI) NPISN 3,185 YW DX TNHY
.(6-8 MINDAVL NR) OHYW MINY N DY NPIANN 15 HW NN APY NYONN 3,170

(N5 2 NYav)

oy ovian 1710 .Herfindal Hirshman Index (HHI) -n 7710 80 179y nydino »999 710
NN HHI -0 770 .m10350 X »8y 130 ,0°09) by D0INN1,052)20 DY 7w )NNI DY 0312710 D1DD
IRV DAND 21D, NNV YT DIPI1 MY DY DIDINITA TN IWRI 0.5 ,9191192 92771 IWN 1.00
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N9 YY wasnn 0.2241 i HHI -0 75,2024 niwa DX MINPIAN NV .0ONNYH NI MINN2
APNNN NPONN DY NYT ,AIRNYN DYDY 5. IMYNYN TN YYPND YXINAN TYRD ,1HPON 1M NP
Y195 MNS 2WN) PYIN Y, 155 ,0.14 XN IR 11N 9y HHI -0 110w yaip (2021) nodn v
959 2012-2024 0%wY ysmnn HHI -0 790 DX P3N 1 0Owan .03 770 DY 71002, NINPIAN PN
14 217981 HNIYI GURND IO MIN NPT NN DXTHI MPTH YUNIY NXIN DOWIND .IPTN
NAPNA HNIYA MIPINN TTHN .OXTHN NMPN THIRD INY TPIIDMY NAYN) MNPIAN NIIWN ,MPTI
NINPIAN NOIWN DD .0.28 NIN YNNNM 0.24 NIN DX TN Y9N JPNNN IWND 0.22 NIN DXTHN
MIND .1AIY NP RON MINN TN 1N HHI -0 775 .03 7100 y310n5 onda 711 niNg SXIwna

DN JOP DMINNNN I9DN IWND D) YOIIN

(W5 1 ©wIn)

NN .5
SV NP AN NN NOY MNTHN DXTHI TOOM NN NITY 1IRNDN 222D9D NN N NINN
: DONIAN DINMIN NN MION ,2012-2024 DNWY DIPIAN IIND TINKD .MPTHN DITHA NONRIVIN NIIWNN
DNIVYY DXPIAN HY TOIN NN MINIT TINN INIYN PNN TOT,MNTPYD ,NDKY INIWUN ,DY02IN TO
NIV OPI NN, MDNYHN MDIDN N MINKIN NP2 NMIDION : DINIAN DINTN NN NION 2012-2024

: DNV IMIND DINAN ONINWNN NN MY DI 732 535 12vO N NYN DN

D023 T OPoN M1 MOION .1

D023 T0 OPON MY MINSIN .2

(12> MIRNIN NINS MDION) Y0IPS NN .3

D02 TO PPN MPNYN MLIdN .4

DY02) TOOPINOPINM .6

DY09) 70 PIN NDNY ONIUN .8

20 300 . MMNYN NN ,TDIN MNOY WD NDIINN NN TN 1T MNY DITHL MPTHN
MINPIT NOWNY 1N, NXONTY .NPTH NDNWNN D) DWOVIN DY NIV DMDIN DIONNIY NNIND

NN M) YD) TOY IRIYN DN NNNYD MYIND 121D 1951 1N NN D) XX INY 7NPWY” N TNa

TTON,097TH2 DMWY DRI NYIIN NIIWNI P ON,ANNWN OWY .0.215 N30 HHI -n 1715 ,(2025) 8w 32 1Y oxnna s
.0.25 N PN



YD MYNNN 0»DINAN DNNWNN DY IIPRNDN D7) NYIYN NN MDD I T MIVAND DAvy »15

6.1 792 MNNYN NN NPTHA NN NYY ,NITNIN ININD ONYPN OXTTH NYIZY NINL .THPIRDD

MNPNN AN NN YT HY 2vINn vwaYy ynn — [ Ln(GDP)] w935 (37190) 51 »pn 99n e
TTHN .APTHN NMOIVIINA (MY NI TN IINPY DDV NN DY TIVN 9D T0) M5NN

TN NN DY MYIYON NN DODD1 119N, 0NN NN NOIWND WHYN

Bank for International -2 N mnwnpn pn — (PolicyRate) ny4ma 553590 My e
YNV GOIX BIS -n .0»1590 0P332 Y Ny on N »mm axmn Settlements (BIS),
210N NN GPYNN NN NPY NN TN OPPIND DM DXPIA 3T HY MDY ONNTHN
1292 YIDOY WYY 1PRN W MR Y 150 P32 5D HY 1PI0MNNT NN NTHY NN 1IN
NPANNN DY YN NNd DavIinn 0»mwn 007yN .European Central Bank (ECB). -n bSv

DYvnnn

Sy M 551 0vIann M 770 — Corruption Perception Index (CPI) nomassn mnonwn 1110 e

Sy NDAN) NNV 9D NPTNA HNDNN MNNWN NI NN )M Transparency International >7

PN MIMAY P)an ONYIYN P1an) DMNMIND-PI MITOID DPDY SVIN ,DXVDVIN T

NI NOM VI NN NOWY TNKY DMNDN DIANWYND DIXN NITHIN MNNY 7 (ODIDINPRM

P2 Y3 TTAN ONIAN YOV YPNY-IR )OINYY N0 ,1PDI05N NNYHN NYNS ,MVIPINTI NPXNYD
8,Mw 952 MY TN 180 X3 71Y,100-5 DON

713>797 771 NYOWN NN MDY T3 .01 NIV TTH MDIN WHYN TN 712X 190NV T DI DINYNN

: N2N YN wHnw) ,DY0197N OINYNN oy
Financial Variabley;; = ag + Year; + Country; + a;Macroy, . + € (1)

, D031 TO YPYN YDINA NN ,RNDNTY D00 1 THNY D1DIAN DOINYNNIN TN NI NINN MINYNN

Lt =2012-2024) t MYY , MNP 1-Y,001»9 DINWN Kk DMN»P 02023 TO YPON MYNRYN MDIDN N
m 0P .0PNPTIN PN NN 191,N1TH 391 mvw Y35 Fixed Effects on 05nn oanwnn
Sy DNTPNI DIPMIYNN NN .(DNY 13) DY £ N DY (MPTH 24) MPTA j Y ,(m = 1-3) N TN MNWYN

.Country Fixed Effects

Abraham et al. (2025) .nYN DMYNWNA HPTTNN MINN NN DINID NPT NINWNR MIVY Hv VO O3 Isidro et al. (2020) ¢
.NYT DMNWN VDL DIVWNPNYN

https: //www .transparency.org/en/cpi/2024.7

Myawn XY mrdnn .Voice and Accountability -1 ,Rule of Law : ©'Xan ©Mnwna nwnnwn 9y9 onwnd qona 8
.DMYY INNY NVINN 1991 2024 THY NIY N¥NIA DINR NYNR DINYNI
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MIINY 192 INNNWUN MNP .6

S5Y NMIPHN NN PNIAY T .2019-2024 -1,2012-2018 — MMNPN YNV DYTHN NP NN NPN
TOOPON MY MDIIN ,PDIND NN : D1DIPAN DINYNN NYIIND D7) DINNN NN ,DITHA KNI
NPTN D30 DYNINN DY DXTNN DD TO OPIN NDXY INIWN)Y ,0Y033 TD PYN ) NN ,DY03)
RubRiahl

YSIINN YDINON NN 7PN (2012-2018) NNHVYNRIN NNIPNA , D030 DN YDINAN NN YD
DPNNN HRIY HYHHONN Y0IAN NNINN NYY (2019-2024) NMIVN NIPNI TN, )1PSNNN TN INIWAI
M2 MINWHN 7PN MPTN 15 -1 ,NNUNIN NNPNA,DYDI) TO YPYN MYNYN NIDIIN 723D .DITHN 1P¥NI
TAD YYD . MPTN 16 -1 IRIYA GURD M2 INWNN 7N ,NMIYN NOIPNLITINY ORIV TUND
MNPIAN NIWHY I 1N KD L(DXDII TO TINN MINYN NN Y0INI NNIN) NYRND OINWNN MY
PTHN DXTNHY DAY MINMI) MIDIIN IND >TI FT137IN NNID NN NYXIN IR

TON NPANIN HINK ,NNYRIN NNPN .DXON O OPIN SPIN NN MINYN NN NYD 1N
0.8% Y YN NPONN NPNNIN NNDY ,NMIVN NDPN IDINY,DXTIN PINNND T ,0.5% PN D00
YYD MDXON NNN .NNDY HRIWA IO NPNNIN DT .DTHN PN NHPHNN DXON ToNn
,IMYNIN NNPN DY02) TON 1.2% -1 15WN NMHDYA NI KON (DNAY MYRIN NIDNA KDY NPNMII
MY NMPNA DIDIIN TON 0.9% -5

MPTH YN YN NXRNNDI HNIYY NI .INY NNHN PN DD TO YPYN NDXY INIWUN MNWNN
NNPNA AN M DINK IR MPTH 8 P 64.6% NINWHNN YXINND PN NNYNIN 19PN .OXTHN
NN AN M2 HNRD NN MNPTN 7 2 P TR .62.8% -H DIDIIN TON RIYND DINK VYN T 1MW
9N NIDIDN NIV MNPIAN NN ,MA-IRD YNIYHYN N0 1DINA HD1D MY SNIUND \NHY
MNTPYO MNWNN NX D) NPT ,DO09) TO YPON NN ONIYN MNVNY qONI .0XTHN 1PSNY DN
YNIYI DYPIAN DI .(80% -3) TN NI2ID AWNI IRIVIA DY INYN .(ND2V2 NNTH KD) DD TOIPON
.DXYTIRN NTHY DN DXANNN

(N5 2 DOWAN)

,OXTIN NIPTHI NPNPIT MOIWNN PN JIDINI NNY HNIY MIKRPIAN NIIWN OXRN PITAD ¥ T

IMNNA INYTN ,XIN TPOIIN DTN NDNN NYNNYN .NNK IYPNRI MY DXTHN MPTH IWND

(1) PNNWND

Financial Variabley, = ay + Year; + Israel, + a;Macroy,j; + € (2)
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NN 93PN MNYN NN Israel 5P¥9 Y TNINY DINWNN NYAIND TN N0 Financial Variable 7wNo
L UMD NN IPRNDN INWN NYIDY D553 HTINT .XD DN 707 -1 IR NN MASNN ON 717 TIvN
2319202 NNXI DTHRD MNRXIN .NPTHI MNNYD TTOY,NITHI NIRPIAN NN NV
MIPN INNND TN ,OXTHN MPTND DN HRIYI LYNI M) DD DN HOINAN NNINN
NIV DNV DPNX NIDIINN TO OPON PPIN NNIN DIDIY DNYI MNYH MDIdNN MYV .NPNIN
MY THY DN HNIYA M) DI03N TOOPIN NDIXY INIURD NYOY [, NNT NMYY .DXTHN MIOTHY oN*a
,M2NYN MDIONN ,0INAN NMNINNY NN 3 NDAVN NPWN MPONN 5% Y¥ MPNN NN OXTHN
NPNPIAN MOIWNI NYYIND PN DN HRIVIA DMV DN ,DX0INN HINKD DD PN NI
DX MPTNM
SY MPNAM NNI) WA IXIN NMDY DY TV ODINAN NNINNY DINIIN 1IN ,NIPAN HNWN YD
YR NIRND AN TINI YOIV NIPD APY IR, NIVYY MPTNH AN TN YOIV NMNIND 1D (1%
NPV TMYY IMYI (5% DY MPNIN NNII) YDININ NN PAY NPTHI TN NYY A 22N
125 Y0197 NNINT 2 22PN WP NINRNND ,MMNYN NNT 22D SDINAN NN N5YY NN NPDIN
Y0191 NYINN 199 NPDINS MDYAY N1 NNIIDN ANV 7MNNVINY MPTH .1 THI MNNYN NN
ANy M)
(N5 3 NH2aV)
1N2Y MPTHN AR DO NN .APTH NNWN 23 DY 1 IRNYN NTHRY MIRNIN N8N 4 1YV
Sy DOWIANN NPTN MNINWN DY DNTPNRN INIWIAY NTH PN 1IN MY IN TINI YDINAN MINVNN
$YAPYTI DN DIRNNNN ONIY? PAD NPTHN P2 YINN
NNNYA AN IN 10% SV N9 PN YDOHY DTN NNSND MINTI VIDYWI — DY0I) TOY DI NNIN (N)
PN2M 7PN KD DTPHNN MPTH 12 -2.91 IN 10% W NN PN 221N 71PN DTPNN MPTN
SN IN 10% DY NI PRI DY DTN NRNND NMTHN YIHYWI —DYDI) TO OPON MONYN MOIdN ()
PN 7N NRD DTPNN MPTH 9 -2 .90 IN 10% YW N2 PN XAPN 7PN DTPHRN MPTN 11 -1
NN AN N 10% SY 1992 PN YDOPHY DTPN NRSN NNX NPTNI — OO0 TO XPINYPI NN ()
PN N R OTPHN MPTH 21 -2.901 IN 10% SW NN PN 221N 7PN DTPNN NNX
LN IN 10% DY NN PNINOIDHY DTPN NRNND MITH NNNYIA — DD TO OPIN NDNDOIRIUN (1)
N K9 OTPHRN MPTH 12 -2 .90 WX 10% H¥ N2 PN XAPN 7PN OTPND MPTH vidwa

PN2Mm
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MDIONN ,ANY TI L9595 TIT2 P0INON NN IRIYN MO THN DXTHY ONIY 9910 1N ,I9D
7772 ,M2089 ONAWND NN, MO THN DXITHIY MY NNIYTOPIN NNIN,INY M) 555 7772, MYnyn
MY NMay 990

(N5 4 NYav)

MINYN NNY DN Y0220 NN’ .7

992 MYONN ,IMPD) DIDIIN TON NINND DXAYINKN DNINWN YY DDIANN Y0ININ MM ,ND TY
,0°02) O PN MDY IRIYN MNWHNN DY NPYTA .(DXDIIN O PN DIOINSN DXONN NYIIN
NPON .OXTHN MPTND DN TN MI8Y NN DY DWIANN (1 1YV NRD) OIDI) TO PON MNTPIN
NMYRYNN .DYDIIN TON HINKD ANV TN NIN MISYN PNN INIWIY IR IR 5 NP0 DY ORDYN
SV )N NPYNA .DXTHN MPTHI NPRPIAN NIDIWNINN TN NINNN IRIYI THINPIAN NIWNNY NN
DY NYPYIN YRIT LYNI NN IRIY ONPNYN PNH TINND YDIPIN NNIND NN DIPIN DX 5 NIV
DIN NPANT DY HNIWID D321 299 NMIYOLN DX A0NY VY 1T IRNIN .12 TN Y0 NN

(N5 5 NYav)

D722 13N NPV HNY DRI DNNYN PNNND DINKD D1DININ ONONYNN NYIIN NN 18N 3 OVIN
.DXTRN MTRD DN IDIN MDA THPMYNPWYN NMDY NON ,THPHI .DXTHN MPTHY DN DIONIVIN
D) NN Y NRIVNN .MM DXTHN MNINNRND DIV NIDINI 1 MYNRYN MDIdNA NI 1YN 90N
LYY NN KD DININ,INDINN P OIRIYN Y1)D .DXTHN NITHI TWNRND DIIONIYITN DIPIA AN NI KON
PINN AYND NP 13 99W PROYN . MPTHN DXTHY DN TR M) MIXYN NNN TIND INRIYUNRD NN TN
.DOXTRN MPTHA MDA TPMNND NNY NN HNIW NN

(N5 3 DOWAN)

2022 NMHYa N°2%90 HMYY HY Nyavnn .8

IN DY), 00N TOY DNXA PPIN NI ,MIDHYN MDIDNN ,IDINAN NNIDNY NN NI TY
DYPIANY NN ,IN2 N2 MINYN PNY DN IDINON NN ,NNT NDIYD . MNTHN DXTHY DN DT
Y AN NPNANT DY NNIYLN NN PIADNY NYYY 1N TN TIN YNNY NN MYNNINI D9 DNV
) NYIP (2024 DNV P2) INIYY 32 DY 2023 YD THIRPIAN NOIWNN NPPD ,0N1 .D*PIan
JORPIAN NOIWNN DY IV NP MDIDN ONMIYHYN DY 1920 2022-1 YN NP2 NTNN DY
oY TN MRNNY TV ,2023-D 2021 P2 792 NYYW DY MDY ORIYRD NPDIN MDIdON 0192
7.2 NN MANINNY NXANY I2T,INV PNN AXPA VY NINTP
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N2 >15 (Exogenous Shock) »mxon »wd 2022 mva NTNN NY2I7 NMOYI YINYW DIVIY DX

TONPI2 MINN DV (cross-sectional) 2M73-TNN YNNI HNIWI TIRPIAN NN NPNINDN DT NN
DOIMIRA NI ,MINNY NN DNYP DYIRY DNINN MYIND NPV MNP DYDY DYND
TTH NO L0019 NP STTH D) .NNNN MPTHN DY OMYIYI-1IPN IN OPNVONT ,DMTOIN
TN IN APTHN DT NI 012N OININN DIV DU NrnY omvy (HHI) ywpdn-51099n
TONYIN TN NMOY 5NN MINNN NNXIY NN P 19N NN DXOPWN DN 1991 203NN Pwn
NANN2 MNTPXAN MXNDNN NPV NN DIINNND DOPIA TN PINAD NINTIN NPOOH 2022 NIva
DINYNN 1Y NPDIN NN VYN IR DIPIAN 1T NIPNA D YO DRIV P2 .00 ONINT Th NOWH
NNIAN NXIN DNIMIA NRY S1DIAN TTHN ,TID DRNNA .D>PPINY 1NDPWUY NPDIN NN IWNRN 1IN 1IN
P90 Y0 DN NN DM MINH HY DININA .NMINTPO JY NN PAY IRIWN DY NPIN P2 P01
LN DIV D200 7T NN NPWNY T ,00PPoNY 17 OMNDY 11 1YY DN NMOYN INIVHYN
,TRAN NPT NN AWRND TN NN ORIYNRD NPT DR MHYND DMWY DIPI SNIND NS Piva
NPOYN 2022 MY MDD NMYYY HDINAN NNIND NANN ,TIY ODIAN NN DX DY THND 7o)
NINNR MPTNIY ORIV 2 13 N2NN IRNYN .TIRPIAN NN MINNN DTN NIPINDN TISPITIN
MOIYNY D) GMYN IN TIMIPHRN NPRPIAN NI YTINM INIYI NAXIY DIFTN DRN INAD NIVIRND

:NIN DTN YNNYI .MINK N THI NPRPIA

Financial Variabley ;. = ay + Year; + a;lsrael; + aylsrael x Post + asMacroy, . + € (2)

WA (P95V) Y21N DTPN . d,DTPNI DIMIYNN NN 2022 MY INKY 717 Ty NN 9apn Post TwND

PN .6 NP0 MNNTH DTINN MINSIN IWINNA IPTP5 9399 S0INON MHINWNI (NTI) MDY Y
D92 DXWVWNNWYN NN ,6 NPV DY IINNWYN PN DNNYN NN DIPIINND DNNYNN TYNRI NMINNIN ONNTH
.2012-2024 DOWNN DM P DXVHNYN NN NYIVN DY OION PN .(2012-2024) DXTHN INM
MPN AN DN 707 TIYN NN ,2022 INKRD NN NANNN IWRD 717 TN NN Yapn Post mnwnn
.2022 INNOY DIVIN
MPTNRY I Y0190 NNINN NN IDITIN DRIYI DIPIANY RO NIV DTN NPAPYN IRNIND
NIV P2 DININ . PN »21N Israel x Post mnwnn Sy 0Tpnn — (1% Y mMpnam NHXI) OX 1IN

LDXTIRN MNP AWM DN NMIN T MDY NNT XY TR ,2DIPN NN 1MV YY INPPoa N
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Pam X0 X Israel x Post by »2»n 0710 0X92pn DX PNSY NN HOPON NDND OINIUN INUNN D
2. 79°8) 2019 MHUN DINN) 91D NN IWNRD P 10% S¥ NnHa

(N2 6 NH2V)

0190 .9
1991,520P2I0 AW NOT N NMPNNT 19XV DIPIAN DY AN NN DY NPV WHN ¥ DN
NIV TPRPIAN NIIWNN ORN YIIPY 7T MINK MITNI NPRPIL MIIYN DI IRNYN DOYSIN PN
MPTH 23 NINT .MINK NIPTHI NPRPI MIDIYNY DN TN MDDN IN TN NPT AN NN
,2ADIN LTV PO MPTA D91 NN DITHN IRV 1D NMIT ST )N NPRPIAN MWD NIV
PONNY N OITHD MTH POINT 121D 112 9NN NPMINT AN MDITI MOIYHN JNAY MINNY ,NTIP

DTIYHYN 19INT NPMINYN KXY MNINNIY NNMNY PIAD TN, NINK MPTHI MPTN

VYN D51 NP DY IR HHI 71w uxsn HHI 715 mysnxa npiod npTa N nn
SV D»ADON MNTN DDA DY DMDINY DNNYN NYIIN NITIN ,10N0 INKRD .DXITHAY NMIPTHN PINN
L, TR/05232 12 NNV YD T . NDNDORIYNY P NN MDY MDIDN 0339 NNIN : DPIAN
YNV DYPIAN DY I NPNNID NPYITY NRNN XD JINNI DX0D)N TO2 DNNYNN NXR NDNN VPN
TINN : DXTHN NITHD DN AN NIDNDH IRIVID INPIAN NIIWHNY NDNSND 1D .0XTHN MY ONda
.DXTRN MTHA NP2 MAN NIN DODIIN TON NNTPIAN INIUND

STIRY PANYN NINY NI, D512, T8 NN MINTPIOM , TNR TN ,7NDIND INIWNRD TWND
TPYY NN IND NNYD NN DIPKINK D1DINAN DHNWNN NYIIN TWUND MNN NN NY¥L 3109
2 NMOY NON 2022 MIVIAY DTV NN NIN L1020 .0X TN MTHY DN TND 112 Y0IN NNINN
INIWNN DY NN NV NN IDYN ,IDD) YDINON NNINN NN IDYN DRI DIPIANY NNND .1ODD)
DY °APY NI NYNN .OXTHN MNP TN TWRN TN (MNTP9 DY 1722370 MNNIN NN VYN VYN NI DIN
.DXTIRN NN DN THPMIND NIND IRV MINPIAN NIIWHY MYV

WUN R¥NH ¥ HIAN .DPNNT NP DOMIND NING HNIYI DIPIANY NNYLL NN ¥ 01D
NP N2IVNN 7112702 XY M NN NYRYN .OXTHN MINTHI DN 9N DMIDI0N HNIW DYPIaN — G0N
DN N DN ,DNXYI NT N0 NIRYD DHXY DIPIAN DY DO MMOUN MYNNINI 191D NN —
NUMP DY NIPNI DXPI22 MMPON 290D DY PN INVIVLD NINTPD NIV IRIYI PN LD D TRND

NI P ,7aWN YV NIPRI OO NN NINOP DINN .MINK MY MNMN MPTHN v ,pa

MYINN X IPTHIN IRIYI DXPIINY DXYAPN NN XD D) .DXO)N T2 DIPOINNN DPDINI DINWN DY NDNMN NN NI °
NN OXTHRN NMPTHN INY 2022 NIV 22D YOIV
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S0)2 XY 927 DY INDAY NT NI NDNNY IDIN T DIAN DX PPIND Y905 DY PN T 12990 NHWNNM
NIVYAY DININ DMIPNN .91 DY XD 92T TN NINTPXS ML PIMINY NYSN NNYY 1aya .Y ODIYD

NP NN NPININD PN ,7PIAN DX NNYIYD NPDN NN PLPHN NINTP
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INIYIA MINPIAN NN — 1 AYav
(°MNNa) 2024 MHYY 0019 DINVYN

INAUN | /DMNTPO | INIVN NI NI /MOVN | MOXDN | NN | MIRXIN moon Pa
/NDEY | DONTO | NV | APY | TOAPY | DO TO | /MOnyn | Y0s | To/man | Jo/man
MNP T0 | sy PN | 009 10 D09) DO
D>02) D>02)
75% 79% 59% 16% 1.25% 0.48% 0.49% | 2.10%| 2.67% 4.77% YIIND P2
78% 80% 62% 13% 1.06% 0.62% 0.55% | 2.35%| 2.57% 4.92% DO P2
92% 81% 75% 17% 1.17% 0.71% 0.42% | 2.43%| 2.88% 5.31% | ™MN9vY NI P2
86% 76% 65% 13% 1.00% 0.89% 0.85% | 2.48%| 2.59% 5.07% VNPOIT Pra
61% 86% 53% 18% 1.00% 0.70% 0.62% | 1.90%| 2.56% 4.46% YNINIIAN PIAN
88% 79% 70% 11% 0.72% 1.16% 0.69% | 3.14%| 3.50% 6.64% DWWV P11
80.07% | 80.21% | 64.01% | 14.64% | 1.03% 0.76% 0.60% | 2.41%| 2.79% 5.20% DTN Y¥IIN
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2 nbav

NPRPIA MIIYN DY)
NN 0732 9901 1911
Y87

259 20 IVOIN
142 11 M2
153 12 oy
132 10 ys
171 13 0T
98 8 PIVON
99 8 TIH»
72 6 n
134 10 NN
39 3 TIHOMN
79 6 TIOPN
99 8 SNV
142 11 Mavd
85 7 PRRRTALvIPRb]
223 17 TN
107 8 TIDT M
124 10 7290
189 15 P99
154 12 90M9
181 14 NONP DT
65 5 PRV
84 6 290
176 14 TNV
252 19 PP
3,259 251 951 70
(74) 090N NP2 NYN APY MIDN NN
3,185 6-7 19202 MHYHI NYASN
(15) 95w I8 19D DY MrAYN
3,170 8-10 MNDIVA MY NoNN
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3 nbav
X190 MY NRNYWNI HNIY?

Int/TA Com/TA NI/'TA Credit/TA
Israel 0.002 -0.001 0.001 0.065
(1.56) (-0.70) (0.92) (2.39)**
Log(GDP) -0.011 -0.003 -0.002 0.004
(-4.10)*** (-0.96) (-1.00) (0.10)
PolicyRate 0.001 0.000 0.000 0.005
(2.74)** (1.03) (2.79)** (1.21)
Corruption 0.000 0.000 0.000 0.002
(2.63)** (0.83) (1.60) (0.90)
Observations 3,185 3,185 3,185 3,185
Adj-R? 0.14 0.01 0.02 0.19

NN DN DMYNN ONONWNN .2012-2024 DIYN P2 MPTH 24 -1 DX MM 991D OXTNIN 920N
Y02 70 PoN Py NN ,(Com/TA) D05 70 *PHN Mnyn MoIdn ,(Int/TA) ©¥05) 70 Ypon Y039
711 7ayn N Yapnn Mnwn 8 Israel L(Credit/TA) 092 70 Yphn M85 101 *NIWNY (NI/TA)
ININN DY OIMINY : ON NIPIAN DINWN TNINKND NNANNN DD 707 TIVN NXY ORIV N MANNT DN
mmnwn 71 (Policy Rate) n»Tna moxpiaan mn v (Log(GDP)) way »minon
nNNN NN t 7Y .year fixed-effects M550 1o N Y5 (Corruption Perception Index — CPI)
NP DMONN DNINWNN .MV DTN MDOUN 29D MNPIND PN NPVD IWNRD ,1PDNIN NTPND

MRNNA 1% -1,5% ,10% NI MIPNIN DIRVIN *** ** * 2NN JPIYN PHNNI
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4 nhav

X110 M1 12 HNIYW DIPIN

IntTA Com/TA | NUTA | Credit/TA
Log(GDP) 0.000 0.003 0.004 -0.074
(0.05) (0.89) (0.48) (-0.96)
PolicyRate 0.000 0.000 0.000 -0.004
(0.19) GOD*** | (021) | (3.71)***
Corruption -0.000 0.000 -0.000 0001
(-0.40) (0.16) (-0.91) (0.20)
Austria -0.003 0.001 0.002 -0.043
(-2.22)** (0.83) (0.66) | (-2.25)**
Belgium -0.005 0.003 0.003 -0.072
(327)*** | (2.73)** (0.77) | (-3.37)***
Chile 0.019 0.008 0.014 -0.075
(3.53)%** | (2.64)** (1.31) (-1.03)
Czeck Republic 0.004 0.002 0.006 -0.164
(1.45) (0.75) (146) | (-3.88)***
Denmark 0.004 0.006 0.008 -0.168
(1.01) (2.33)** (1.14) | (-3.30)***
Estonia 0.014 0.003 0.012 -0.041
(3.43)*** (1.75) (1.61) (-0.85)
Finland -0.005 0.001 0.007 0.045
(-1.57) (0.71) (0.89) (1.07)
Greece 0.002 0.002 -0.014 0.118
(0.52) 0.06) | (222)** | (-2.33)
Hungary 0.005 0.014 -0.002 -0.210
(1.17) (3.86)*** | (031) | (-3.40)***
Ireland -0.003 -0.006 -0.007 -0.012
(-1.19) 27D)** | (-1.35) (-0.29)
Iceland 0.009 0.003 0.014 0.130
(3.55)%** (1.18) (B.OD** | (3.85)***
South Korea -0.002 -0.003 -0.001 -0.002
CL79* | (3.18)*** | (-0.32) (-0.09)
Luxemburg -0.004 0.008 0.004 -0.054
(-0.95) (-2.14)* (0.53) (-0.77)
Latvia -0.003 0.013 -0.003 -0.347
(-0.58) @A22)** | (:034) | (-5.77)***
Netherlands -0.002 -0.002 0.003 -0.046
(-0.71) (-0.91) (0.55) (-1.36)
Norway 0.004 -0.008 0.007 0.222
(0.98) (-246)** | (-L.11) | (4.13)***
New Zealand 0.007 -0.002 0.008 0.011
(1.86)* (-0.92) (0.99) (2.24)**
Poland 0.011 0.006 0.003 -0.082
Q3D** | (227)** (0.42) (-1.19)
Portugal 0.001 0.004 0.001 -0.141
(0.25) (1.95)* (0.17) | (:3.15)%**
Slovakia 0.007 0.006 0.005 -0.014
Q.11)* (2.02)* (0.87) (-0.25)
Slovenia 0.002 0.006 -0.001 -0.095
(0.59) (G72*** | (0.17) | (2.77)**
Sweden 0.009 0.007 0.011 -0.057
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(2.70)** (3.35)*** (1.69) (-1.42)
Turkey 0.016 0.003 0.005 -0.068

(2.91)** (0.77) (0.53) (-0.73)
Observations 3,185 3,185 3,185 3,185
Adj-R? 0.24 0.14 0.12 0.23

N1 D30 DTN NN NDAVN .2012-2024 DIYN P2 NMPTN 24 -1 D)2 NI H91D DY THN : 920N
INAWY PA5 NPTNN P2 WIONN IR GPWN DTPN D5 .0%02N0 NPTH NN INIW TWUND INIW 11010
D02 T0 *PHN MYnyn ModN L(IntyTA) 0203 70 PON >IN NN DN OMONN DNINYNN
NN (Credit/TA) D¥03) TOYPHN MDY HWHORIVNYL(INT/TA) ©7023 70 'PON Py N, (Com/TA)
Policy ) ny»>1ma moxpan m20 M (Log(GDP)) wadd »mIndn AN Y onmd : 0N NIpan
year fixed- M550 nyoIn Y5 (Corruption Perception Index — CPI) mnonwn 71 ,(Rate
.MVY NOTH MNDWKN XY MAPIND JPN NPVO WX ,1PDIN MDTPND NNH NNTH t Ty .effects
1% -1,5% ,10% NINI2 MPNIM DIRVIAND *** ** + HNANNT JPHYN PHINND INHP DMNONN DINYH

.INRNN2
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5 nbav
2012-2024 DY DI1HD MINTNI NKY PN 503299 NNIMY DY) TOY INY PN YSHINN

05093 7O MY NN YNNI A8Y 197 YPHN YD1 NNINI YN
Country ymn Country ymn
Israel 6.56% Austria 15.08%
Republic of Korea | 7.29% Luxembourg 15.11%
Finland 7.39% Ireland 15.12%
Belgium 7.49% Latvia 16.47%
Norway 7.91% Finland 17.03%
Netherlands 8.00% Iceland 17.03%
New Zealand 8.17% Greece 17.17%
Chile 8.45% Estonia 17.94%
Portugal 8.56% Norway 19.56%
Luxembourg 8.71% Belgium 19.93%
Sweden 8.73% Netherlands 20.02%
Estonia 9.12% Portugal 20.25%
Austria 9.23% Denmark 20.88%
Czech Republic 9.60% Slovenia 21.66%
Slovakia 9.62% Sweden 23.28%
Ireland 9.66% Czech Republic 23.78%
Hungary 9.81% Republic of Korea 25.21%
Poland 9.84% Slovakia 25.48%
Latvia 10.00% New Zealand 26.89%
Turkey 10.19% Hungary 27.61%
Slovenia 10.88% Poland 29.24%
Denmark 11.19% Israel 30.63%
Greece 17.17% Turkey 33.69%
Iceland 17.38% Chile 38.49%

TIINK D093 TO YPON MINY NN DN DY NPT DY YSINN PSN NIV YV ONRNDYN PYNN : 920N
MNS 11257 MDION) Y01 NN DY NPT Y25 YN P8I NDALN DY NI PONN AN N0 NP2
NN MY ANV THANN NNY NNHOIPON (D2 MININ
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Central Bank Interest / Equity
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6 NYav
0OWH91 NN — 2022 NIYWA Nr3%92 D) 19N NYIYN

2012-2024 NMHPNA DXNM 2019-2024 N9PNA OMN
Int/EQ Com/EQ NI/EQ Credit/EQ Int/EQ Com/EQ NI/EQ Credit/EQ
Israel 0.093 0.021 0.046 2.445 0.120 -0.013 0.045 2.429
(6.32)%%* (0.85) (2.17)** (4.02)%%* (6.37)%** (-0.45) (2.15)** (3.75)***
Log(GDP) -0.113 -0.025 -0.001 0.188 -0.154 -0.19 -0.009 -0.654
(3.99)#** (-0.67) (-0.02) (0.21) (-4.89)*** (-0.52) (-0.35) (-0.82)
PolicyRate 0.005 0.001 0.006 0.001 0.002 0.002 0.004 -0.019
(1.89)* (0.49) (-3.26)*** (0.01) (1.07) (1.26) (2.52)** (-0.40)
Corruption 0.002 0.001 0.002 0.028 0.003 0.001 0.001 0.047
(2.41)** (0.81) (1.15) (0.74) (3.05)%** (0.38) (0.93) (1.22)
Israel X Post 0.043 -0.03 0.012 0.263 0.029 0.001 0.010 0.614
(3.42)%%* | (-3.43)%** (0.86) (0.87) (2.89)%** (0.11) (0.85) (1.82)*
Observations 3,170 3,170 3,170 3,170 1,427 1,427 1,427 1,427
Adj-R? 0.05 0.01 0.02 0.01 0.12 0.01 0.05 0.01

N KRV NINN MNWNI MW SN oNN NORYY Diff-in-Diff mmd mnsn nysn n5avn :9aon
MINY PN TO YPIN YD NN : DN DMIONN DINWNH .2022 MY 2520 MIINN DITHN MPTH TUNND
) ONIWNY L(INIZEQ) D052 70 o0 ) N, (Com/EQ) Iy i dpon monyn mon ,(Int/EQ)
,(Log(GDP)) wa)b ymNON 9%INN S¥ ondny : 01 NIpan »nwn (Credit/EQ) »nxy i sphn M8d
.(Corruption Perception Index — CPI) mm>nwn 1191 ,(Policy Rate) n»7n2 moxpIan nv2n Ny
19202 YONNPVYN PINN L2022 MY TY 707 -1 ,2022 MY INND 717 TIyN DX apnn mnwvn XN Post
95 .2024 1YY 2019 MWN P 0N D91 NN PONN .2012-2024 DXYTHN NNPN D DY DM H9D
PN NPVD AWUND DI MNITPNRY NP AT t Ty .year fixed-effects Mmoo nvonIN
DONDN *** ** * INNNM )POYN PNHINNI NP DMINN DINWA MY NPTH MNDUN 297 MNPINND

.NINNNA 1% - ,5% ,10% NN MPNIIN
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